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FINNOVATION TECH SOLUTIONS PRIVATE LIMITED

Corporate Identity Number (CIN): U74900KA2016PTC086953

Registered Office: 4th Floor, Anjaneya Techno Park, No. 147, HAL Old Airport Road,
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Telephone: 080-44292200; Website: www.kreditbee.in; Email: legal@kreditbee.in;

NOTICE CONVENING MEETING OF THE UNSECURED CREDITORS OF FINNOVATION
TECH SOLUTIONS PRIVATE LIMITED (THE “COMPANY”) PURSUANT TO COMPOSITE
DIRECTIONS CONTAINED IN THE ORIGINAL ORDER DATED NOVEMBER 12, 2025 READ
WITH MODIFIED ORDER DATED NOVEMBER 28, 2025 PASSED BY THE HON’BLE NATIONAL
COMPANY LAW TRIBUNAL, BENGALURU BENCH (“NCLT”)

Day Monday

Date January 12, 2026

Time 5:15 P.M. (IST)

Mode of meeting Video Conferencing (“VC”) / Other Audio-Visual Means
(“OAVM”)

Cut-off date for e-voting June 30,2025

Remote e-voting start date and time | January 09, 2026 at 9:00 A.M. (IST)

Remote e-voting end date and time | January 11, 2026 at 5:00 P.M. (IST)
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Sr.
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Particulars Page No.

Notice of meeting of the Unsecured Creditors of Finnovation Tech Solutions Private | 3-11
Limited being convened pursuant to composite directions contained in the original
order of the NCLT dated November 12, 2025 read with modified order date
1. | November 28, 2025 under the provisions of Sections 230 to 232 read with Section 52,
Section 66 and other applicable provisions of the Companies Act, 2013 (the “Act”)
read with Companies (Compromises, Arrangements and Amalgamations) Rules,
2016 (“Merger Rules™).

Explanatory Statement under Sections 230(3) read with Section 102 and other | 12-27

2.

applicable provisions of the Act read with Rule 6 of the Merger Rules.

Scheme of Arrangement between Finnovation Tech Solutions Private Limited (the | 28-69
3 “Transferor Company”) and Krazybee Services Limited (Formerly Krazybee

Services Private Limited) (the “Transferee Company”) and their respective
shareholders (the “Scheme”), enclosed as Annexure 1.

Reports adopted by the respective Board of Directors of the Transferor Company and | 70-81
4. | the Transferee Company are enclosed as Annexure 2A and Annexure 2B
respectively.

Certificate issued by the statutory auditor of the Transferor Company to the effect that 20.84
the accounting treatment, if any, proposed in the Scheme is in conformity with the

#147, 4th Floor, Anjaneya Techno Park, Old HAL Airport Road, Kodihalli, Bengaluru -560008
1

@ www.kreditbee.in R, 08B0-44292200 2 care@kreditbee.in

CIN No. U74900KAZ0N6PTCOB6953




6 KreditBee Finnovation Tech Solutions Pvt. Ltd.

accounting standards prescribed under Section 133 of the Act, enclosed as Annexure
3.

Share Entitlement Ratio Report dated May 21, 2025, issued by Shreyansh M Jain, an | 85-98
6. | independent Registered Valuer recommending the fair share entitlement ratio in
connection with the Scheme is enclosed as Annexure 4.

Fairness Opinion dated 21 May 2025 issued by Saffron Capital Advisors Private | 99-101
7. | Limited an independent SEBI registered Category — I Merchant Banker providing

opinion in respect of the Share Entitlement Ratio Report is enclosed as Annexure 5.

Observation Letter dated August 14, 2025, obtained from BSE Limited is enclosed as | 102-104
Annexure 6.

Copy of audited financial statements of the Transferor Company and the Transferee | 105-229
9. | Company as on March 31, 2025 is enclosed as Annexure 7A and Annexure 7B
respectively.

Copy of unaudited financial statements of the Transferor Company and unaudited | 230-245
10. | financial results along with limited review report of the Transferee Company as on
September 30, 2025 is enclosed as Annexure 8A and Annexure 8B respectively.

Details of ongoing adjudication & recovery proceedings, prosecution initiated, and | 246-247
all other enforcement action taken, if any, against the company, its promoters and

11.
directors and details of regulatory actions against the Transferor Company and the

Transferee Company is Annexure 9A and Annexure 9B respectively.

The Notice of the Meeting, Explanatory Statement under Sections 102, 230 to 232 and other applicable
provisions of the Companies Act, 2013 and Rule 6 of the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, SEBI (Listing Obligations and Disclosure Requirements), Regulations 2015
read with applicable SEBI circulars, and Annexure I to Annexure 9 series constitute a single and complete
set of documents and should be read together as they form an integral part of this document.
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
BENGALURU BENCH
C.A.(CAA) No.43/BB/2025

IN THE MATTER OF THE COMPANIES ACT, 2013
AND

IN THE MATTER OF SECTIONS 230 TO 232 READ WITH SECTION 52, SECTION 66 AND
OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 AND RULES MADE
THEREUNDER

AND

IN THE MATTER OF SCHEME OF ARRANGEMENT BETWEEN FINNOVATION TECH
SOLUTIONS PRIVATE LIMITED (THE “TRANSFEROR COMPANY”’) AND KRAZYBEE
SERVICES LIMITED (THE “TRANSFEREE COMPANY”’) AND THEIR RESPECTIVE
SHAREHOLDERS (THE “SCHEME”)

Finnovation Tech Solutions Private Limited

CIN: U74900KA2016PTC086953

is a company registered under the Companies Act, 2013 and
having its registered office at 4th Floor, Anjaneya Techno Park,
No. 147, HAL Old Airport Road, ISRO Colony, Kodihalli,
H.A.L II Stage, Bangalore, Karnataka, India — 560008 Applicant Company No. 1/

Transferor Company

FORM NO. CAA.2

[Pursuant to Section 230(3) of Companies Act, 2013 and Rule 6 and 7 of The Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016]

NOTICE CONVENING THE MEETING OF THE UNSECURED CREDITORS OF FINNOVATION
TECH SOLUTIONS PRIVATE LIMITED

To,

The Unsecured Creditors of

Finnovation Tech Solutions Private Limited

NOTICE is hereby given that by an original order dated November 12, 2025 read with modified order dated
November 28, 2025 (“Order”), the Hon’ble National Company Law Tribunal, Bengaluru Bench (“NCLT”),
in the above mentioned Company Scheme Application has directed inter-alia, a Meeting of the Unsecured
Creditors of the Company, to be convened and held on Monday, January 12, 2026 through Video-Conferencing
(“VC”) / Other Audio-Visual Means (“OAVM?”), for the purpose of considering, and if thought fit, approving,
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with or without modification(s), the Scheme of Arrangement between Finnovation Tech Solutions Private
Limited (the “Transferor Company” or the “Company”) and Krazybee Services Limited (the “Transferee
Company”) and their respective shareholders (the “Scheme”), pursuant to the provisions of Sections 230 to
232 read with Section 52, Section 66 and other applicable provisions of the Companies Act, 2013 (the “Act”)
and the rules made thereunder.

In pursuance of the said Order and as directed therein, further notice is hereby given that a Meeting of the
Unsecured Creditors of the Company (“Meeting”) will be convened and held through VC/OAVM in
compliance with Secretarial Standard-2 (“SS-2”), the applicable provisions of the Act and circulars thereunder,
on Monday, January 12, 2026 at 5:15 P.M. (IST) and such date, the Unsecured Creditors of the Company are
requested to attend the Meeting through VC/OAVM.

A copy of the Scheme, the Explanatory Statement under Section 102, Sections 230 to 232 and other applicable
provisions of the Act and Rule 6 of the Merger Rules, along with the enclosures as indicated in the index, are
enclosed. The Notice of this Meeting, together with the documents accompanying the same, is being sent
through electronic mode to those Unsecured Creditors of the Transferor Company as on June 30, 2025 whose
email ID’s are registered/available with the Registrar and Transfer Agent (‘RTA’) / Depositories / Applicant
Company No. 1 and by registered post (RPAD), speed post or courier to the Unsecured Creditors whose email
addresses are not available with the Transferor Company / RTA/ Depositories. A copy of this Notice and the
accompanying documents, including the Scheme, will be hosted on the website of the Company at
www.kreditbee.in, the website of National Securities Depository Limited (“NSDL”) at www.evoting.nsdl.com
being the e-voting agency appointed by the Company to provide remote e-voting /e-voting and other facilities
for the Meeting and the website of BSE Limited (“BSE”) at www.bseindia.com.

A copy of the Scheme along with the Explanatory Statement can be obtained free of charge, from the date of
dispatch of Notice up to the date of the Meeting on any day (except Saturday, Sunday and public holidays)
during business hours from the Registered Office of the Company or by sending a request, along with details
of your outstanding amount in the Company, by e-mail at legal@kreditbee.in

As per the directions of the Hon’ble NCLT, Mr. Saji P John (Advocate), has been appointed as the Chairperson
of the Meeting including for any adjournments thereof. The Hon’ble NCLT has appointed Mr. Sajeevan CV,
Former Registrar of Companies of Karnataka and Practicing Company Secretary, as a Scrutinizer for the
Meeting, including any adjournments thereof, to scrutinize the process of remote e-voting prior to the Meeting
as well as e-voting during the Meeting and e-voting shall be kept open for 15 minutes after the conclusion of
the Meeting to enable the Unsecured Creditors who have not cast their votes to vote through e-voting system
at the Meeting, to ensure that it is fair and transparent. The Scheme, if approved at the Meeting, will be subject
to the subsequent approval of the Hon’ble NCLT and such other approvals, permission and sanctions of
regulatory or other authorities, as may be necessary and as contemplated in the Scheme.

TAKE NOTICE that in accordance with the Order, the Unsecured Creditors of the Company shall have the
facility and option of voting on the resolution for approval of the Scheme by casting their votes through (a)
remote e-voting prior to the Meeting and (b) e-voting during the Meeting. The Company has engaged the
services of NSDL for the purpose of providing facility of e-voting for the Meeting.

TAKE FURTHER NOTICE that the Unsecured Creditors shall have the facility and option of voting during
the Meeting and in addition to the same, the Unsecured Creditors shall have the facility and option of voting
on the resolution for approval of the Scheme by casting their votes through remote e-voting prior to the
Meeting during the period commencing from 9:00 A.M. (IST) on January 09, 2026 and ending at 5:00 P.M.
(IST) on January 11, 2026. The voting rights of Unsecured Creditors shall be in proportion to the amount due
in the name of the Unsecured Creditors of the Company as on June 30, 2025, being the cut-off date (“Cut-off
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Date”). A person who is an Unsecured Creditor of the Company as on the Cut-off Date only, shall be entitled
to vote on the proposed resolution. A person who is not an Unsecured Creditor as on the Cut-off Date, should
treat the Notice for information purpose only. The Unsecured Creditors opting to cast their votes by remote e-
voting or e-voting during the Meeting are requested to read the instructions in the Notes of this Notice for
further details on remote e-voting and e-voting during the Meeting.

TAKE FURTHER NOTICE that in pursuance of Sections 112 and 113 of the Act read with Rule 10 of the
Merger Rules, where a body corporate is a creditor authorizes any person to act as its authorized representatives
at the meeting, may be appointed for the purpose of voting through remote e-voting, for participation in the
Meeting through VC/OAVM facility and e-voting during the Meeting provided a copy of the resolution of the
Board of Directors or other governing body of such corporate authorizing such person to act as its
representative at the meeting, and certified to be a true copy by a director, the manager, the secretary, or other
authorized officer of such body corporate is emailed to the Scrutinizer at cvsajeevanofficial@gmail.com with
a copy marked to the Company at legal@kreditbee.in not later than 48 (forty-eight) hours before the time
scheduled for holding the Meeting. The Unsecured Creditors are requested to consider, and if thought fit pass,
the following Resolutions with requisite majority:

“RESOLVED THAT pursuant to provisions of Sections 230 to 232 read with Section 52, Section 66 and
other applicable provisions of the Companies Act, 2013 (the ‘Act’) read with the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016 (including any statutory modification(s) or re-enactment(s)
thereof for the time being in force), the relevant provisions of the Memorandum of Association and Articles
of Association of the Company and any other applicable provisions of any other law and any directions,
guidelines or regulations, if any, of the appropriate authorities, to the extent applicable (including any statutory
modifications or amendment thereof or re-enactment thereof for the time being in force) and subject to the
approval of the Hon’ble National Company Law Tribunal, Bengaluru Bench (hereinafter referred to as
“NCLT”) and/or such other approvals, permissions and sanctions of any other regulatory or statutory
authority(ies), as may be deemed necessary and subject to such conditions and modifications as may be
prescribed or imposed by the NCLT or any other regulatory or statutory authority(ies), while granting such
consents, approvals and permissions, which may be agreed to by the Board of Directors of the Company
(hereinafter referred to as the “Board”), the Scheme of Arrangement between Finnovation Tech Solutions
Private Limited (the “Transferor Company” or the “Company”) and Krazybee Services Limited (the
“Transferee Company”) and their respective shareholders (the “Scheme”), as enclosed with this Notice of
the NCLT convened Meeting of the Unsecured Creditors, be and is hereby approved.

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds, matters
and things, as it may, in its absolute discretion deem requisite, desirable, appropriate or necessary to give effect
to this resolution and effectively implement the arrangements embodied in the Scheme and to accept such
modifications, amendments, limitations and/or conditions, if any, which may be required and/or imposed by
the NCLT and/or any other authority(ies) while sanctioning the Scheme or by any authority(ies) under law,
or as may be required for the purpose of resolving any doubts or difficulties that may arise including passing
of such accounting entries and/or making such adjustments in the books of accounts as considered necessary
in giving effect to the Scheme, as the Board may deem fit and proper without being required to seek any further
approval of the Unsecured Creditors or otherwise to the end and intent that the Unsecured Creditors shall be
deemed to have given their approval thereto expressly by the authority of this resolution.”

RESOLVED FURTHER THAT the Board may delegate all or any of its powers herein conferred to any
Director(s) and / or officer(s) and / or employee(s) of the Company, to give effect to this Resolution, if required,
as it may in its absolute discretion deem fit, necessary or desirable, without any further approval from the
Unsecured Creditors of the Company.”
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Sd/-
Saji P John (Advocate)
Chairperson appointed for the Meeting
Date: December 10, 2025
Place: Bengaluru
Registered Office: 4th Floor, Anjaneya Techno Park,
No. 147, HAL OId Airport Road,
ISRO Colony, Kodihalli, H.A.L II Stage,
Bangalore, Karnataka, India — 560008
Tel: 080-44292200
CIN: U74900KA2016PTC086953
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Notes:

UITL200KA

Pursuant to the directions of the Hon’ble NCLT, Bengaluru Bench vide its original order dated November
12, 2025 read with modified order dated November 28, 2025, the Meeting of the Unsecured Creditors of
the Transferor Company is being conducted through Video Conferencing (“VC”) / Other Audio Visual
Means (“OAVM?”) facility to transact the business set out in the Notice convening this Meeting. The
Meeting will be conducted in compliance with the provisions of the Act, SS-2, and the requirements
prescribed by various circulars issued by the Ministry of Corporate Affairs for holding general meetings
through VC/OAVM and providing facility of e-voting (‘MCA Circulars™). Accordingly, the meeting of
the Unsecured Creditors of the Company will be convened on Monday, January 12, 2026 at 5:15 P.M.
(IST), through VC/OAVM, for the purpose of considering, and if thought fit, approving, with or without
modification(s), the Scheme. In accordance with the Order, the deemed venue for the Meeting shall be
4th Floor Anjaneya Techno Park No 147, HAL OIld Airport Road ISRO Colony, Kodihalli Bangalore-
560008.

The Statement pursuant to Sections 102, 230 to 232 of the Act read with other applicable provisions of
the Act, and Merger Rules is annexed to this Notice.

As per the directions provided in the Order of the Hon’ble NCLT, and in compliance with the MCA
Circulars, the Notice of the Meeting and the accompanying documents mentioned in the Index are being
sent through electronic mode to those Unsecured Creditors of the Transferor Company whose email ID’s
are registered/available with the RTA /Depositories/ the Transferor Company and by registered post
(RPAD), speed post or courier to the Unsecured Creditors whose email addresses are not available with
the Transferor Company / RTA/ Depositories.

The Notice convening the Meeting will be published through advertisement in (i) Business Standard in
English language; and (ii) Kannada Prabha in Kannada language having wide circulation in Karnataka
i.e., the state where the Registered Office of the Company is situated, indicating the day, date, place and
time of the Meeting and stating that the copy of the Scheme, the Notice and the Explanatory Statement as
required to be furnished pursuant to Section 102 read with Sections 230 to 232 of the Act read with Rule
11 of the Merger Rules can be obtained free of charge from the Registered Office of the Company or by
sending a request to the Company at legal@kreditbee.in

The Unsecured Creditors may note that the aforesaid documents are also available on the website of the
Company at www.kreditbee.in, on the website of BSE at www.bseindia.com and on the website of
NSDL at www.evoting.nsdl.com.

Facility to join the Meeting shall be opened fifteen minutes before the scheduled time of the Meeting. The
Unsecured Creditors will be able to view the live proceedings of the Meeting on the NSDL’s e-voting
website at www.evoting.nsdl.com. The facility of participation at the Meeting through VC/OAVM will
be made available to Unsecured Creditors on a first come first served basis as per MCA Circulars.

Since this Meeting is being held through VC/OAVM, the requirement of physical attendance of
Unsecured Creditors has been dispensed with. Accordingly, the facility for appointment of proxies by the
Unsecured Creditors will not be available and hence the proxy form, route map and attendance slip are
not annexed to this Notice.

In accordance with the requirements of Sections 112 and 113 of the Act read with Rule 10 of the Merger
Rules, where a body corporate is a member authorizes any person to act as its authorized representatives
at the meeting, may be appointed for the purpose of voting through remote e-voting, for participation in
the Meeting through VC/OAVM facility and e-voting during the Meeting provided a copy of the
resolution of the Board of Directors or other governing body of such corporate authorizing such person
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to act as its representative at the meeting , and certified to be a true copy by a director, the manager, the
secretary, or other authorized officer of such body corporate is emailed to the Scrutinizer at
cvsajeevanofficial@gmail.com with a copy marked to the Company at legal@kreditbee.in not later than
48 (forty-eight) hours before the time scheduled for holding the Meeting.

9. The attendance of the Unsecured Creditors joining the Meeting through VC/OAVM will be counted for
the purpose of ascertaining the quorum under Section 103 of the Act. In case the required quorum for the
Meeting is not present at the commencement of the Meeting, then the Meeting shall be adjourned by 30
(thirty) minutes and thereafter, the Unsecured Creditors present shall be deemed to constitute the quorum.

10. Unsecured Creditors shall have the option to vote electronically (“e-voting™) either before the Meeting
(“remote e-voting”) or during the Meeting. In accordance with the regulatory requirements as prescribed
by the Hon’ble NCLT, the facility for remote e-voting and e-voting during the Meeting in respect of the
business to be transacted at the Meeting is being provided by the Company through NSDL. Necessary
arrangements have been made by the Company with NSDL to facilitate remote e-voting and e-voting
during the Meeting.

11. Voting rights shall be reckoned in proportion to the amount due to the Unsecured Creditors of the
Company as on the Cut-off Date i.e. June 30, 2025 (“Cut-Off Date”).

12. ONLY a person, who is an Unsecured Creditor of the Company as on the Cut-off Date (i.e. June 30, 2025)
shall be entitled to exercise his/ her/ its voting rights on the resolution proposed in the Notice and attend
the Meeting. A person who is not a Unsecured Creditor as on the Cut-off Date should treat the Notice for
information purpose only.

13. It is clarified that casting of votes by remote e-voting (prior to the Meeting) does not disentitle Unsecured
Creditors from attending the Meeting. However, after exercising right to vote through remote e-voting
prior to the Meeting, Unsecured Creditors shall not vote again at the Meeting.

14. Instructions for e-voting and joining the Meeting through VC/OAVM are, as under:

A. Process and Manner for Unsecured Creditors voting through Electronic Means:

(i) In compliance with the provisions of Section 108 of the Act read with Rule 20 of the Companies
(Management and Administration) Rules, 2014, the Company is pleased to offer the facility of
voting through electronic means in respect of the business set out in the Notice. For this
purpose, the Company has entered into an agreement with NSDL for facilitating voting through
electronic means, as the authorized agency.

(ii) The facility of casting votes by Unsecured Creditors using remote e-voting system as well as
e-voting on the date of the meeting will be provided by NSDL.

(iii)  Unsecured Creditors as on the Cut-off Date (i.e. June 30, 2025), will be entitled to avail the
facility of remote e-voting as well as e-voting at the Meeting.

@iv) Any person who is not a Unsecured Creditor of the Company as on the Cut-off Date should
treat this notice for information purpose only.

W) The facility of voting through electronic means would also be made available at the Meeting
and the Unsecured Creditors present in the meeting through VC/OAVM facility who have not
already cast their votes by remote e-voting shall be able to exercise their right of voting through
e-voting system during the Meeting. The Unsecured Creditors who have already cast their vote
by remote e-voting prior to the Meeting, may also attend/participate in the Meeting through
VC/OAVM but shall not be entitled to cast their vote again.
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(vi) The remote e-voting module on the day of the Meeting shall be disabled by NSDL for voting,
15 minutes after the conclusion of the Meeting.

(vii)  The procedure and instructions for remote e-voting and joining the Meeting on NSDL e-voting
System for Unsecured Creditors are provided below.

B. Instructions for Unsecured Creditors

The User ID and/or Password for joining the Meeting through VC/OAVM and casting votes by e-voting
is being sent by the Company along with the Notice through E-mail to the Unsecured Creditors, whose E-
mail address is available with the Company.

Steps: Access to NSDL e-voting system

1.

10.

1.

12.

13.

14.

15.

16.

Visit the e-voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

Once the home page of e-voting system is launched, click on the icon “Login” which is available under
‘Shareholder/Member/Creditor’ section.

A new screen will open. You will have to enter your User ID, your Password and a Verification Code
as shown on the screen.

Your Login id and password details casting your vote electronically and for attending the Meeting of
Unsecured Creditors through VC/ OAVM are attached in the .pdf file.

After entering your password, tick on Agree to “Terms and Conditions” by selecting on the check box.
Now, you will have to click on “Login” button.

After you click on the “Login” button, Home page of e-voting will open.

You will be able to see the EVEN no. of the Company.

Click on “EVEN” of Company to cast your vote.

Now you are ready for e-voting as the Voting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent, and click on “Submit” and also
“Confirm” when prompted.

Upon confirmation, the message “Vote cast successfully” will be displayed.

You can also take the printout of the votes cast by you by clicking on the print option on the
confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

If you face any problems/experience any difficulty or if you forgot your password please feel free to
contact on phone no. 022 - 4886 7000 or email id evoting@nsdl.com.

The procedure for e-voting on the day of the Meeting is same as the instructions mentioned above for
remote e-voting.

C. Instructions for Unsecured Creditors for attending the Meeting through VC/OAVM:
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(1) Unsecured Creditors will be provided with a facility to attend the Meeting through VC/OAVM through
the NSDL e-voting system. Unsecured Creditors may access the same by following the steps
mentioned above for “Access to NSDL e-voting system”. After successful login, you can see link of
“VC/OAVM link” placed under “Join Meeting” menu against the Company name. You are requested
to click on VC/OAVM link placed under “Join Meeting” menu. The link for VC/OAVM will be
available in Shareholder/Member/Creditor login where the EVEN of the Company will be displayed.

(i) Unsecured Creditors can participate in meeting through Laptop/Desktop/Mobile devices, however, for
better experience and smooth participation, it is advisable to join the Meeting through Laptops
connected through broadband. Further, the Unsecured Creditors will be required to allow Camera and
use Internet with a good speed to avoid any disturbance during the Meeting. Please note that
Participants connecting from Mobile devices or Tablets or through Laptops connecting via Mobile
Hotspot may experience Audio/Video loss due to fluctuation in their respective network. It is,
therefore, recommended to use stable Wi-Fi or LAN connection to mitigate any kind of aforesaid
glitches.

(iii) Unsecured Creditors who would like to express their views or ask questions during the Meeting may
register themselves as a speaker by sending their request from their registered email address
mentioning their name, DP ID and Client ID/Folio Number, PAN, Mobile number at
legal@kreditbee.in between January 05, 2026 (9:00 A.M.) to January 07, 2026 (5:00 P.M.). Those
Unsecured Creditors who have registered themselves as a speaker will only be allowed to express their
views/ask questions during the Meeting. The Company reserves the right to restrict the number of
speakers depending on the availability of time for the Meeting.

D. General Information for the Unsecured Creditors

(i) Only those Unsecured Creditors, who will be present in the Unsecured Creditors meeting through
VC/OAVM facility and have not casted their vote on the resolution through remote e-Voting shall be
eligible to vote through e-Voting system in the Unsecured Creditors Meeting.

(i1) Itis strongly recommended that you do not share your password with any other person and take utmost
care to keep your password confidential. Login to the e-voting website will be disabled upon five
unsuccessful attempts to key in the correct password. In such an event, you will need to go through
the “Forgot User Details/Password?” or “Physical User Reset Password?” option available on
www.evoting.nsdl.com to reset the password.

(i) Unsecured Creditors who have not received the User ID and Password may obtain the same by sending
a request at evoting@nsdl.com or legal@kreditbee.in. Such Unsecured Creditors are requested to
provide their name, address, PAN and e-mail address along with the request.

(iv) Unsecured Creditors as on Cut-off Date whose email address is not registered with the Company /
Registrar and Transfer Agent / Depositories may send a request to the Company at legal@kreditbee.in
for one time registration of their email address along with their Name, PAN and DP ID & Client ID,
for receiving the Notice of this meeting and casting vote electronically.

Sd/-
Saji P John (Advocate)
Chairperson appointed for the Meeting
Date: December 10, 2025
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Place: Bengaluru

Registered Office: 4th Floor, Anjaneya Techno Park,
No. 147, HAL Old Airport Road,

ISRO Colony, Kodihalli, H.A.L II Stage,

Bangalore, Karnataka, India — 560008

Tel: 080-44292200

CIN: U74900KA2016PTC086953
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
BENGALURU BENCH

C.A. (CAA) No.43/BB/2025

IN THE MATTER OF THE COMPANIES ACT, 2013
AND

IN THE MATTER OF SECTIONS 230 TO 232 READ WITH SECTION 52, SECTION 66 AND
OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 AND RULES MADE
THEREUNDER

AND

IN THE MATTER OF SCHEME OF ARRANGEMENT BETWEEN FINNOVATION TECH
SOLUTIONS PRIVATE LIMITED (THE “TRANSFEROR COMPANY”’) AND KRAZYBEE
SERVICES LIMITED (THE “TRANSFEREE COMPANY”’) AND THEIR RESPECTIVE
SHAREHOLDERS (THE “SCHEME”)

Finnovation Tech Solutions Private Limited
CIN: U74900KA2016PTC086953

is a company registered under the Companies Act, 2013 and

No. 147, HAL Old Airport Road, ISRO Colony, Kodihalli,

)
)
)
having its registered office at 4th Floor, Anjaneya Techno Park, )
)
H.A.L II Stage, Bangalore, Karnataka, India — 560008 )

Applicant Company No. 1/

Transferor Company

EXPLANATORY STATEMENT UNDER SECTION 230 TO 232 AND SECTION 102 OF THE
COMPANIES ACT, 2013 READ WITH RULE 6 OF THE COMPANIES (COMPROMISES,
ARRANGEMENTS AND AMALGAMATIONS) RULES, 2016 AND OTHER APPLICABLE LAWS

I. Meeting for the Scheme:

This is a statement accompanying the Notice convening the meeting of the Unsecured Creditors of
Finnovation Tech Solutions Private Limited as per the directions given by the Hon’ble NCLT vide its
original order dated November 12, 2025 read with modified order dated November 28, 2025 passed in
the Company Scheme Application No. C.A (CAA)/43/BB/ 2025. The Meeting is scheduled to be held
on Monday, January 12, 2026 at 5:15 P.M. (IST), through VC/OAVM for the purpose of considering,
and if thought fit, approving, with or without modification(s), the Scheme of Arrangement between
Finnovation Tech Solutions Private Limited (the “Transferor Company”) and Krazybee Services
Limited (the “Transferee Company”) and their respective shareholders (the “Scheme”) under the
provisions of Sections 230 to 232 read with Section 52, Section 66 of the Companies Act, 2013 (“Act”)
and other applicable provisions.
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The Unsecured Creditors of the Company would be entitled to vote by remote e-voting prior to the
Meeting or by e-voting during the Meeting. Also, e-voting will be kept open for 15 minutes after the
conclusion of the Meeting to enable the Unsecured Creditors who have not cast their votes to vote
through e-voting system at the Meeting. The quorum of the Meeting shall be as per Section 103 of the
Act present through VC/OAVM.

In terms of the said Order, the Hon’ble NCLT has appointed Mr. Saji P John (Advocate), has been
appointed as the Chairperson of the Meeting and Mr. Sajeevan CV, Former Registrar of Companies of
Karnataka and Practicing Company Secretary, as a Scrutinizer for the Meeting.

The Scheme provides for the amalgamation of the Transferor Company with the Transferee Company,
the dissolution of the Transferor Company without winding up and the consequent issuance of New
Equity Shares (as defined in the Scheme) and New CCPS (as defined in the Scheme), as the case may
be, as provided in Clause 12 of the Scheme, as per the approved Share Entitlement Ratio Report, in
accordance with Part II of the Scheme;

A copy of the Scheme is enclosed herewith as Annexure 1.

II. Need, Rationale and Benefits of the Scheme of Arrangement:

1. The Transferor Company and the Transferee Company have common shareholders having
identical shareholding percentage in both the companies. The Transferee Company proposes to
enter into the Scheme with the Transferor Company, to consolidate their service capabilities
thereby improving operational efficiency and better use of resources for improving overall
customer satisfaction, optimization of working capital utilization and collaborate to effectively
leverage their human resources and expertise.

2. Therefore, the management of the Transferor Company and the Transferee Company believe that
this Scheme would result in strategic and organizational benefits which would benefit the
respective companies and other stakeholders of respective companies, inter-alia, on account of the
following reasons:

i The Transferor Company possesses strong technological capabilities, having developed
a digital lending application “KreditBee” along with a robust technological framework
that enables seamless customer onboarding and facilitates the entire loan process through
a digital platform. The Transferee Company will benefit from such expertise and will
strengthen its existing technological framework.

ii.  Integration of business operations will provide the Transferee Company with significant
impetus to its growth.

iti.  Enable more concentrated and strategic management attention, consolidate the holding
of the shareholders into one company, for a better and more efficient control.

iv.  Greater efficiency in cash management of the merged entity, and unfettered access to cash
flow generated by the business which can be deployed more efficiently to fund growth
opportunities.

v.  Attract investment opportunities from strategic investors/ financial investors who have
varied business interests and risk perceptions.

vi.  Achieve simplification of the corporate structure of entities, streamline business
operations and decision-making process and enable greater economies of scale.

vii.  The Amalgamation will result in effective and faster mobilization of financial resources
for meeting increased business expenditures.
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viii.  Avoidance of duplication of administrative functions, significant reductions in multiplicity
of legal and regulatory compliance cost. Therefore, this Scheme would result in
streamlining of legal, compliance and other statutory functions to allow a more
coordinated approach towards governance for the businesses.

III. Details as per Rule 6(3) of the Merger Rules:

a) Details of the NCLT Order which directs the calling, convening and conducting of the Meeting:

Please refer to Paragraph No. I of this Explanatory Statement for date of the Order and the Date,
time and venue of the NCLT Convened Meeting.

b) Details of companies involved in the Scheme:

A. Krazybee Services Limited

Date of Incorporation March 16, 2016

Corporate Identification Number U65100KA2016PLC086990

Permanent Account Number AAGCKI1119D

Type of Company Public Limited Company

Registered Office 3rd Floor, No. 128/9, Maruthi Sapphire, HAL

Old Airport Road, Murugesh Palya, Bangalore,
Karnataka, India — 560017

Email Address legal@krazybee.com

Name of the stock exchange(s) where | Certain  non-convertible debentures and
securities of the Company commercial papers of the Transferee Company
are listed are listed on BSE Limited

B. Finnovation Tech Solutions Private Limited

Date of Incorporation March 15, 2016

Corporate Identification Number U74900KA2016PTC086953

Permanent Account Number AACCF7831R

Type of Company Private Limited Company

Registered Office 4th Floor, Anjaneya Techno Park, No. 147,
HAL Old Airport Road, ISRO Colony,
Kodihalli, H.A.L
IT Stage, Bangalore, Karnataka, India — 560008

Email Address legal@kreditbee.in

c) Other particulars of the Transferee Company as per Rule 6(3) of the Merger Rules:

i.  Summary of the main objects as per the Memorandum of Association and main business carried
on by the Transferee Company:

The Transferee Company is registered with the Reserve Bank of India (“RBI”) as a non-deposit
taking systemically important Non-Banking Finance Company (“NBFC”) in terms of the
certificate of registration dated 25 September 2025 issued by the RBI, bearing registration no
N-02.00281, in lieu of the original certificate of registration dated 25 May 2017 issued by the
RBI. The Transferee Company is classified as middle layer Investment and Credit Company
(NBFC-ICC) pursuant to the Master Directions - Reserve Bank of India (Non-Banking
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Financial Company - Scale Based Regulation) Directions, 2023. The Transferee Company is
primarily engaged in the business of providing secured and unsecured loans to its customers.

The extracts of main and other objects of the Transferee Company as per the Memorandum of
Association have been reproduced below for the perusal of the Unsecured Creditors:

“3"_ The objects for which the Company is established are :-

() THE OBJECTS TO BE PURSUED BY THE COMPANY ON ITS INCORPORATION
ARE: -

1. To carry on the business of lending on easy payment system, household and office
furniture, domestic or business appliances, computers, tabulators, addressing machine
and other sophisticated office machinery, installation fitting, machinery, cycles, bicycles,
two wheelers, tools, plants, implements, utensils, apparatus and requisites and
accessories, all kinds of electric accessories, all kind of appliances, furniture, all kind of
tradable goods, wireless and television receivers, telephones, telex, teleprinters, or other
apparatus, ships, dredgers, barges and containers and to carry on the business of hire
purchase of movable properties of any kind, including machinery, plant of all kinds to
buy, sell, alter, repair, exchange and deal in and finance the sale of furniture, apparatus,
machinery, materials, goods and articles.

2. To carry on the business of a loan and finance company, including lending and advancing
money or giving credit on any terms or manner and with or without security to any
individual, firm, body corporate or any other entity (including without prejudice to the
generality of the foregoing any holding company, subsidiary or fellow subsidiary of, or
any other company whether or not associated in any way with, the Company) for the
purpose of purchase and acquisition of goods, merchandise, assets of any nature or for
any other purposes, However the Company will not carry on the banking business as
defined under the Banking Regulation Act, 1949.

3. To seek and obtain registration as a Non-Banking Finance Company from the Reserve
Bank of India and to undertake any such business as may be permitted by the Reserve
Bank of India from time to time.

4. To act as the Mutual Fund Distributor and to undertake such other activities as are
incidental or ancillary thereto, subject to the receipt of requisite approvals from the
Association of Mutual Funds in India.

ii. Details of change of name, registered office and objects of the Transferee Company during the
last 5 (five) years:

a) Change of Name: The Transferee Company had applied for conversion from private
company to public company with Registrar of Companies, Bangalore on July 07, 2025.
Requisite approval for such conversion and consequently change of name of the
Transferee Company from “Krazybee Services Private Limited” to “Krazybee Services
Limited” was obtained, pursuant to which a fresh certificate of incorporation was issued
by Registrar of Companies, Bangalore on September 08, 2025. Accordingly, the name
of the Transferee Company is changed from “Krazybee Services Private Limited” to
“Krazybee Services Limited”.

b) Change of Registered Office: There has been no change of Registered Office address
during the last 5 (five) years.
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¢) Change of Objects: Clause 4 was inserted into the Object Clause of the Memorandum
of Association pursuant to the vide extra ordinary general meeting held on August 30,
2024 and appropriate numbering was carried out. The Clause 4 has been reproduced
below:

To act as the Mutual Fund Distributor and to undertake such other activities as are
incidental or ancillary thereto, subject to the receipt of requisite approvals from the
Association of Mutual Funds in India.

iii. The authorised, issued, subscribed and paid-up share capital of the Transferee Company as
on September 30, 2025 was as follows:

Particulars Amount in Rs.

AUTHORIZED SHARE CAPITAL
35,30,00,000 equity shares of Rs. 10 each 3,53,00,00,000

5,60,000 non — cumulative compulsorily convertible preference shares 10,08,00,00,000
of Rs. 18,000 each

TOTAL 13,61,00,00,000
ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
22,76,28,000 equity shares of Rs. 10 each 2,27,62,80,000

4,777,866 non — cumulative compulsorily convertible preference shares 8,60,15,88,000
of Rs. 18,000 each

TOTAL 10,87,78,68,000

iv. Details of promoters and directors of the Transferee Company along with their addresses:

Details of Promoters of the Transferee Company as on September 30, 2025 are, as follows:

Sr. No. | Name | Address
Not Applicable - The Company is a professionally managed company and does not

have any identifiable promoters.

Details of Directors of the Transferee Company as on September 30, 2025 are, as follows:

Sr. Name Address DIN No.
No.
1. Madhusudan Ekambaram No. 296, Behind Jublee 07442577

Collage, Jinkethimana Halli,
Rammurthynagar, Bangalore -
560036

2. Karthikeyan Krishnaswamy | K-701, SNN Raj Lake View 07449376
Apts, 29th Main Road NS
Palya Main Road, Btm Layout

Bengaluru, Karnataka -
560076
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3. Vivek Veda Flat No. 1073, Shoba Daisy 07560229
Apartment, Bellandur, Green
Glay Layout, Bangalore,
Karnataka - 560103

4. Adesh Kumar Gupta 701, Tagore Avenue, 00020403
Tagore Road, Santacruz West
Mumbai Maharashtra -
400054

5. Shashikala Ramachandra Aura C-201, Ozone Urbana 08087460

Township Kannamangala
Bangalore Rural Karnataka
562110

6. Abhishek Singhvi B-803, Joy Valencia, 07972535
Jogeshwari Vikhroli Link
Road, Behind Majas Bus
Depot, Jogeshwari East,
Mumbai, Maharashtra -

400060
7. Nattanmai Venkataraman E3/34 Kailash Chandra CHS 06989767
Saravanan Mahindra Nagar Haji Bapu

Road, Haji Bapu Road,
Mumbai - 400097

8. Gagan Lalit Mohan Joshi N-202, The Trees, Residences 07807857
Phase 2 CHS LTD 51/B,
Pirojsha Nagar, off western
highway Mumbeai,
Mabharashtra 400079

9. Vinit Mukesh Mehta 501 Satguru Towers Central 08792902
Avenue Mumbai, Maharashtra
-400054

10. | Mamtesh Sugla Flat 301, Tower 5, Crescent 08312311
Bay, Jer Bai Wadia Road Near
Mahatma Phule Educational
Society, Bhoiwada Mumbai,
Mabharashtra - 400012
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© KreditBee

Plot No 89, Phase III, Near
Club House, 4 Seasons
Society, Bhugaon, Pune
412115

11. | Ravindra Sengaonkar 07474309

v. Details of the date of the Board Meeting of the Transferee Company at which the Scheme was
approved by the Board of Directors including the name of the Directors who voted in favour
of the resolution, who voted against the resolution and who did not vote or participate on such
resolution:

The Board of Directors of the Transferee Company approved the Scheme at its Meeting held
on May 21, 2025. Details of the manner in which the Directors of the Transferee Company
voted at its meeting are as follows:

Sr. | Names of Director
No.
1. Madhusudan Ekambaram

Voted in favour/against/Did not Vote or
Participate

Voted in favour

2. | Karthikeyan Voted in favour

Krishnaswamy
Vivek Veda

4. | Adesh Kumar Gupta
Shashikala Ramachandra

Voted in favour

Voted in favour

Voted in favour

6. | Abhishek Singhvi Voted in favour

The details of the shareholding of the Directors and Key Managerial Personnel of the
Transferee Company as on September 30, 2025 is, as follows:

Sr. Name Designation No. of Shares held
No.
1. | Madhusudan Ekambaram | Director & Chief 1,47,13,075
Executive Officer
2 | Karthikeyan Director 45.45,070
. | Krishnaswamy
3 | Vivek Veda Director & Chief Nil
Financial Officer
4 | Adesh Kumar Gupta Independent Director Nil
5 | Shashikala Ramachandra | Independent Director Nil
6 | Abhishek Singhvi Independent Director Nil
7 | Nattanmai Venkataraman | Nominee Director 1,06,400
Saravanan
8 | Gagan Lalit Mohan Joshi | Nominee Director Nil
9 | Vinit Mukesh Mehta Nominee Director Nil
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10 | Mamtesh Sugla Nominee Director Nil
11 | Ravindra Sengaonkar Independent Director Nil
12 | Pallavi Lingaraju Company Secretary Nil

Disclosure about the effect of the Scheme on the various stakeholders of the Transferee
Company:

a. Effect on the shareholders (promoter and non-promoter), Key Managerial Persons,
Directors, Debenture holders, creditors, staff or employees: The effect of the Scheme on
the shareholders (promoter and non-promoter), Key Managerial Persons, Directors,
Debenture holders, creditors, staff or employees has been set out in the report adopted by
the Board of Directors of the Transferee Company pursuant to the provisions of Section
232(2)(c) of the Act which is attached as Annexure 2B to this statement.

b. Effect on the Debenture Trustee: The Debenture Trustee appointed for the respective series
of debentures shall continue to remain the debenture trustee and shall not be affected by
the Scheme.

c. Effect of the Depositors and Deposit Trustee: Not Applicable.

Amount due to Unsecured Creditors: The amount due to Unsecured Creditors, as on June 30,
2025, is approximately Rs. 65,859.63 lakh.

d) Other particulars of the Transferor Company as per Rule 6(3) of the Merger Rules:
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Summary of the main objects as per the Memorandum of Association and main business carried
on by the Transferor Company:

The Transferor Company is primarily engaged in the business of developing and managing an
application platform under the brand name “KreditBee”, “Kreditzy” and “KrazyBee” which
acts as a digital lending application for connecting borrowers with NBFCs for availing
unsecured personal loans. The Transferor Company had applied for a Corporate Agent License
with the Insurance Regulatory and Development Authority of India (IRDAI). However, vide
email dated 25 April 2025, the Transferor Company has withdrawn its application and will not
apply for the license.

The extracts of main objects and other objects of the Transferor Company as per the
Memorandum of Association have been reproduced below for the perusal of the Unsecured
Creditors:

“3" The objects for which the Company is established are :-

(a) THE OBJECTS TO BE PURSUED BY THE COMPAN Y ON ITS INCORPORATION
ARE: -

1. To carry on the business of E-commerce service provider, E-commerce solutions, E-

commerce platforms, E-commerce education, E-commerce technologies and E-business
solutions and providing solutions and services related to Web-Technologies and E-
commerce, including to design, develop, maintain, operate, own, establish, install, host,
provide, create, facilitate, supply, sale, purchase, license or otherwise deal in Internet
portals, Internet networks, Media Portals, Internet solutions, Internet gateways, Internet
service providers, E-commerce, Web-site designing, Web based and Web enabled services
and applications.
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2. To carry on the business of facilitating information flow of financial services including
online financial services for consumer products such as mortgage loan, auto loan and
other loans.

3. To provide or facilitate the information flow through online on capital issues, investments
consultants, insurance schemes, pension schemes, Government Securities, Tax planning,
retirement planning, and other related floated income instruments.

4. To obtain Corporate Agency License under the Insurance Regulatory and Development
Authority (Licensing of Corporate Agents) Regulations 2002, as amended from time to time
and carry on the business of a corporate agent for an Indian insurance company or an
insurance co-operative society (as defined under the Insurance Regulatory and
Development Authority Act, 1999, as amended from time to time) , thereby, to represent
insurance companies and sell their policies and to engage in a particular business of
corporate insurance agency and sell insurance policies to the existing customers as well
as to new customers (including acquisition) and carry on and transact in India or
elsewhere in any manner whatsoever, by soliciting and procuring insurance business
including business relating to procuring, continuance, renewal or revital of policies of
insurance or by providing any other facilities including infrastructure facilities as may be
required by such Indian insurance companies or insurance co-operative societies, and to
act as agent, representative, SUrveyor, sub insurance agent, franchiser, consultant,
advisor, collaborator, or otherwise to deal in all incidental and allied activities related to
general insurance business, subject to the receipt of requisite approvals from the Insurance
Regulatory and Development Authority of India.”

ii. Details of change of name, registered office and objects of the Transferor Company during the
last 5 (five) years:

a) Change of Name: There has been no change in the name during the last 5 (five) years.

a) Change of Registered Office: Pursuant to the resolution passed by the Board of
Directors on September 27", 2024, the registered office of the Transferor Company was
sifted from "16/3, Adarsh Y elavarthy Centre, opp to Frank Anthony School, Cambridge
Layout, Jogupallya, Bangalore, Kamataka- 560008 to "4th Floor, Anjaneya Techno
Park, No. 147, HAL Old Airport Road, ISRO Colony, Kodihalli, Bengaluru- 560008,
Karnataka”.

b) Change of Objects: Clause 5 was inserted into the Object Clause of the Memorandum
of Association pursuant to the vide extra ordinary general meeting held on April 18,
2024 and appropriate re-numbering was carried out. The Clause 4 has been reproduced
below:

To obtain Corporate Agency License under the Insurance Regulatory and Development
Authority (Licensing of Corporate Agents) Regulations 2002, as amended from time to
time and carry on the business of a corporate agent for an Indian insurance company
or an insurance co-operative society (as defined under the Insurance Regulatory and
Development Authority Act, 1999, as amended from time to time) , thereby, to represent
insurance companies and sell their policies and to engage in a particular business of
corporate insurance agency and sell insurance policies to the existing customers as well
as to new customers (including acquisition) and carry on and transact in India or
elsewhere in any manner whatsoever, by soliciting and procuring insurance business
including business relating to procuring, continuance, renewal or revital of policies of
insurance or by providing any other facilities including infrastructure facilities as may
be required by such Indian insurance companies or insurance co-operative societies,
and to act as agent, representative, surveyor, sub insurance agent, franchiser,
consultant, advisor, collaborator, or otherwise to deal in all incidental and allied
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activities related to general insurance business, subject to the receipt of requisite
approvals from the Insurance Regulatory and Development Authority of India.”

iii. The authorised, issued, subscribed and paid-up share capital of the Transferor Company as on
September 30, 2025 was as follows:

Particulars Amount in
Rs.

AUTHORIZED SHARE CAPITAL

40,00,000 equity shares of Rs. 10 each 4,00,00,000

5,50,000 non — cumulative compulsorily convertible preference shares of 55,00,000

Rs. 10 each

TOTAL 4,55,00,000

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

11,91,105 equity shares of Rs. 10 each 1,19,11,050

5,00,105 non — cumulative compulsorily convertible preference shares of 50,01,050

Rs. 10 each

TOTAL 1,69,12,100

iv. Details of promoters and directors of the Transferor Company along with their addresses:

Details of Promoters of the Transferor Company as on September 30, 2025 are, as follows:

Sr. N0.| Name | Address
Not Applicable - The Company is a professionally managed company and does not
have any identifiable promoters.

Details of Directors of the Transferor Company as on September 30, 2025 are, as follows:

Sr. Name Designation Address DIN No.
No.

1. Madhusudan Ekambaram | Director No. 296, Behind 07442577
Jublee Collage,
Jinkethimana Halli,
Rammurthynagar,
Bangalore - 560036

2. Karthikeyan Director K-701, SNN Raj 07449376
Krishnaswamy Lake View Apts,
3. Gagan Lalit Mohan Joshi | Nominee N-202 The Trees 07807857
Director Residences, Phase 2
CHS LTD 51/B
Pirojshanagar,
Vikhroli, Mumbai
400079
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4, Nattanmai Venkataraman | Nominee Villa 13 Ozone 06989767
Saravanan Director Residenza Harlur
Road Next to Sobha
Classic Bangalore
South Bangalore,
Karnataka - 560102

5. Vinit Mukesh Mehta Nominee 501 Satguru Towers | 08792902
Director Central Avenue
Mumbai,
Mabharashtra -
6. Mamtesh Sugla Nominee Flat 301, Tower 5, 08312311
Director Crescent Bay, Jer
Bai Wadia Road
Near Mahatma
Phule Educational
Society, Bhoiwada
Mumbai,

7. Harry Archerman Nominee N-202 The Trees 10627357
Director Residences, Phase 2
CHS LTD 51/B
Pirojshanagar,
Vikhroli, Mumbai
400079

v. Details of the date of the Board Meeting of the Transferor Company at which the Scheme was
approved by the Board of Directors including the name of the Directors who voted in favour
of the resolution, who voted against the resolution and who did not vote or participate on such
resolution:

The Board of Directors of the Transferor Company approved the Scheme at its Meeting held
on May 21, 2025. Details of the manner in which the Directors of the Transferor Company
voted at its meeting are as follows:

Sr. | Names of Director Voted in favour/against/Did not Vote or
No. Participate
1. | Madhusudan Ekambaram Voted in favour
2. | Karthikeyan Krishnaswamy Voted in favour
Gagan Lalit Mohan Joshi Voted in favour
4. | Nattanmai  Venkataraman Voted in favour
Saravanan
Vinit Mukesh Mehta Voted in favour
6. | Mamtesh Sugla Voted in favour
7. | Harry Archerman Did not participate
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vi. The details of the shareholding of the Directors and Key Managerial Personnel of the
Transferor Company as on September 30, 2025 is, as follows:

S. Name Designation No. of Shares held
No.

1. | Madhusudan Ekambaram | Director 76,988

2. | Karthikeyan Director 23,785
Krishnaswamy

3. | Gagan Lalit Mohan Joshi | Nominee Director Nil
Nattanmai Venkataraman | Nominee Director 557
Saravanan

5. | Vinit Mukesh Mehta Nominee Director Nil

6. | Mamtesh Sugla Nominee Director Nil

7. | Harry Archerman Nominee Director Nil

vil. Disclosure about the effect of the Scheme on the various stakeholders of the Transferor
Company:

a. Effect on the shareholders (promoter and non-promoter), Key Managerial Persons,
Directors, Debenture holders, creditors, staff or employees: The effect of the Scheme on
the shareholders (promoter and non-promoter), Key Managerial Persons, Directors,
Debenture holders, creditors, staff or employees has been set out in the report adopted
by the Board of Directors of the Transferor Company pursuant to the provisions of
Section 232(2)(c) of the Act which is attached as Annexure 2A to this statement.

b. Effect on the Debenture Trustee: Not Applicable.

c. Effect of the Depositors and Deposit Trustee: Not Applicable.

viii. Amount due to Unsecured Creditors: The amount due to Unsecured Creditors, as on June 30,
2025, is approximately Rs. 2,915.09 lakh.

Iv. Other Details regarding the Scheme as per Rule 6(3) of the Merger Rules:
a. Relationship subsisting between Parties to the Scheme:

The Transferor Company and the Transferee Company were part of a common holding company,
Finnov Private Limited (‘Finnov’), a Singapore based company. Pursuant to voluntary liquidation
process, the parent company was dissolved and its shareholders became direct shareholders of the
Transferor Company and the Transferee Company

b. Appointed date, effective date, record date and other considerations for the Scheme:

i.  Appointed Date (as defined in the Scheme): Appointed Date under the Scheme means
the 01 April 2024, or such other date as may be approved by the Tribunal.

ii.  Effective Date (as defined in the Scheme): Effective Date under the Scheme means the
last of the dates on which all conditions, matters and filings referred to in Clause 21 hereof
have been fulfilled or waived and necessary orders, approvals and consents referred to
therein have been obtained. All references in this Scheme to “upon the coming into effect
of this Scheme” or “effectiveness of the Scheme” or “the Scheme becoming effective” shall

represent and mean the Effective Date.

#147, 4th Floor, Anjaneya Techno Park, Old HAL Airport Road, Kodihalli, Bengaluru -560008

CIN No. U74300KAZ2016PTCOBG953 23

B care@kreditbee.in

& www.kreditbee.in . 080-44292200




iii.

iv.

vi.

vii.

6 KreditBee Finnovation Tech Solutions Pvt. Ltd.

Record Date (as defined in the Scheme): Record Date under the Scheme means shall
mean the date to be fixed by the Board of the Transferor Company in consultation with the
Board of the Transferee Company for the purpose of determining shareholders of the
Transferor Company, who shall be entitled to receive New Equity Shares and/or New
CCPS (as defined in the Scheme) of the Transferee Company, as the case may be.

Share Entitlement Ratio (as defined in the Scheme):

351 (Three-Hundred and Fifty-One) fully paid up New Equity shares of face value of
Rs. 10/- (Rupees Ten Only) each of Transferee Company shall be issued and allotted as
fully paid up for every 5 (Five) equity shares of the face value of Rs. 10/~ (Rupees Ten
Only) each fully paid-up held by the shareholders in the Transferor Company.

351 (Three-Hundred and Fifty-One) fully paid up New CCPS (as defined in Scheme) of
face value of Rs. 10/- (Rupees Ten Only) each of Transferee Company shall be issued
and allotted as fully paid up for every 5 (Five) Existing CCPS shares of the face value
of Rs. 10/~ (Rupees Ten Only) each fully paid-up held by the shareholders in the
Transferor Company.

Details of capital structuring: No capital restructuring is envisaged in the Scheme.
However, upon Scheme becoming effective, the securities premium account arising
pursuant to amalgamation and available with the Transferee Company would be reduced

against: (i) the Goodwill arising on amalgamation; and (ii) the Fair value adjustments of
identified Intangible Assets of the Transferor Company transferred to Transferee Company
pursuant to amalgamation, pursuant to Clause 16.1 and Clause 16.2 of the Scheme. This
consequential capital reduction of the Transferee Company shall be effected as an integral
part of the Scheme itself and not under a separate procedure, in terms of Section 52(1) read
with Section 66 of the Act, and the order of the competent authority sanctioning the Scheme
shall be deemed to be an order under Section 66 of the Act, or any other applicable
provisions, confirming the reduction. The consent of the shareholders of the Transferor
Company and the Transferee Company to the Scheme shall be deemed to be the consent
of'its shareholders for the purpose of effecting the reduction under the provisions of Section
52(1) read with Section 66 of the Act as well and no further compliances would be
separately required.

Details _of debt structuring: No debt restructuring of the Transferor Company or
Transferee Company is envisaged in the Scheme.

Summary of Share Entitlement Ratio Report and Fairness Opinion:

a. Copy of report dated May 21, 2025 from Shreyansh M Jain, an independent Registered
Valuer, recommending the fair share entitlement ratio in connection with the Scheme
(“Share Entitlement Ratio Report”) is enclosed as Annexure 4. The report provides
for fair share entitlement ratio as:

“351 (Three Hundred and Fifty One) equity shares of the Transferee Company of INR
10/- each fully paid-up for every 5 (Five) equity shares of the Transferor Company of
INR 10/- each fully paid-up”.

“351 (Three Hundred and Fifty One) CCPS of the Transferee Company of INR 10/-
each fully paid-up for every 5 (Five) CCPS of the Transferor Company of INR 10/-
each fully paid-up”.
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b. Copy of fairness opinion dated May 21, 2025, issued by Saffron Capital Advisors
Private Limited, an independent SEBI registered Category I Merchant Banker
providing opinion in respect of the Share Entitlement Ratio Report is enclosed as
Annexure 5.

Auditors’ Certificate on conformity of accounting treatment specified in the Scheme
with Accounting Standards:

The Statutory Auditor of the Transferee Company have confirmed that the accounting
treatment specified in the Scheme is in conformity with the Accounting Standards
prescribed under Section 133 of the Act. The certificate is enclosed as Annexure 3.

Details of ongoing adjudication and recovery proceedings, prosecution initiated, and all
other enforcement action taken, against the Company, its promoters and directors of the
Company and investigation or proceedings, if any, pending against the Transferor
Company and the Transferee Company under the Act are included at Annexure 9A and
Annexure 9B respectively.

Details of approvals, sanctions or no-objection(s) from regulatory or any other
governmental authorities required, received or pending for the purpose of the Scheme:

i.  BSEvideits Observation Letter dated August 14, 2025 has provided its No Objection
for the Scheme. Copy of said letter is enclosed as Annexure 6.

ii.  Reserve Bank of India (“RBI”) vide its letter dated 09 July 2025 has provided its No
Objection for the Scheme.

iii.  Copy of the original order and modified order passed by the Hon’ble NCLT in
Company Application No. C.A.(CAA)/43/BB/2025 pronounced on November 12,
2025 and November 28, 2025 respectively.

The Scheme, if approved at the Meeting, will be subject to the subsequent approval of the
Hon’ble NCLT and such other approvals, permission, and sanctions of regulatory or other
authorities, as may be necessary and as contemplated in the Scheme.

Brief background and salient features of the Scheme:
Please refer Point No. (II) on Need, Rationale and Benefits of the Scheme.

V. Inspection of Documents:

Electronic copy of the following documents are available for inspection on the website of the Company
at www.kreditbee.in.

a) Copy of original order dated November 12, 2025 and modified order dated November 28, 2025
passed by the Hon’ble NCLT, Bengaluru Bench, in Company Scheme Application No.
C.A.(CAA)/43/BB/2025, directing inter alia the calling, convening and conducting of the Meeting
of Unsecured Creditors of the Transferor Company and Meeting of Secured Creditors and

Unsecured Creditors of the Transferee Company;

b) Scheme of Arrangement between the Transferor Company and the Transferee Company and their

respective shareholders under the provisions of Sections 230 to 232 read with Section 52, Section
66 and other applicable provisions of the Act;

c) Copies of the reports adopted by the respective Board of Directors of the Transferor Company and

the Transferee Company, pursuant to the provisions of Section 232(2)(c) of the Act;
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6 KreditBee Finnovation Tech Solutions Pvt. Ltd.

d) Certificate issued by the Statutory Auditor of the Transferee Company confirming that the
accounting treatment specified in the Scheme is in compliance with Section 133 of the Act and
applicable accounting standards;

¢) Share Entitlement Ratio Report of the Company dated May 21, 2025, issued by Shreyansh M Jain,
an independent Registered Valuer, recommending the fair share entitlement ratio in connection
with the Scheme;

f) Fairness opinion dated May 21, 2025, issued by Saffron Capital Advisors Private Limited, an
independent SEBI registered Category I Merchant Banker providing opinion in respect of the
Share Entitlement Ratio Report;

g) Audited standalone financial statements of the Transferee Company for the financial year ended
March 31, 2025;

h) Unaudited financial statements of the Transferee Company as on September 30, 2025 along with
a copy of Limited Review Report issued by the Statutory Auditor of the Transferee Company;

1) Audited standalone financial statements of the Transferor Company for the financial year ended
March 31, 2025;

j)  Unaudited financial statements of the Transferor Company as on September 30, 2025;
k) Observation Letter dated August 14, 2025 issued by BSE;

) All other documents displayed on the website of the Company at www .kreditbee.in;

m) All other documents referred to or mentioned in the Statement to this Notice.

The above documents shall be available for obtaining extract from or for making copies of by the
Unsecured Creditors at the Registered Office of the Company on all working days, between Monday
to Friday except public holidays, between 10:00 A.M. (IST) to 5:00 P.M. (IST) up to the date of the
Meeting.

Sd/-
Saji P John (Advocate)
Chairperson appointed for the Meeting
Date: December 10, 2025
Place: Bengaluru
Registered Office: 4th Floor, Anjaneya Techno Park,
No. 147, HAL Old Airport Road,
ISRO Colony, Kodihalli, H.A.L II Stage,
Bangalore, Karnataka, India — 560008
Tel: 080-44292200
CIN: U74900KA2016PTC086953
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Annexure 1

SCHEME OF ARRANGEMENT
BETWEEN
FINNOVATION TECH SOLUTIONS PRIVATE LIMITED

(THE “TRANSFEROR COMPANY”)

AND
KRAZYBEE SERVICES PRIVATE LIMITED

(THE “TRANSFEREE COMPANY”)

AND
THEIR RESPECTIVE SHAREHOLDERS
UNDER SECTIONS 230 TO 232 READ WITH SECTION 52, SECTION 66 AND

OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 AND
RULES MADE THEREUNDER

(A) PREAMBLE

1. This Scheme (as defined hereinafter) is presented under Sections 230 to 232 read with
Section 52, Section 66 and other applicable provisions of the Act (as defined hereinafter)
read with Section 2(1B) and other applicable provisions of the IT Act (as defined
hereinafter), and other Applicable Law (as defined hereinafter), if any, and provides for
amalgamation of the Transferor Company (as defined hereinafter) and the Transferee
Company(as defined hereinafter).

2. This Scheme inter alia provides for:

(1) the amalgamation of the Transferor Company into the Transferee Company and
the consequent dissolution of the Transferor Company without being wound up;

(11) the consequent issuance of the New Equity Shares (as defined hereinafter) or
New CCPS (as defined hereinafter), as the case may be, by the Transferee
Company to the shareholders of the Transferor Company as at the Record Date
(as defined hereinafter) in accordance with the Share Entitlement Ratio (as
defined hereinafter);
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(B)

(ii1))  the reduction of securities premium account of the Transferee Company; and

(iv)  various other matters consequential, incidental, supplementary or otherwise
integrally connected therewith.

Pursuant to the provisions of Sections 230 to 232 read with Section 52, Section 66 and
other applicable provisions of the Act in the manner provided for in this Scheme and in
compliance with the provisions of the IT Act (“Amalgamation”).

DESCRIPTION OF THE COMPANIES

Finnovation Tech Solutions Private Limited was incorporated on 15 March 2016, as a
private limited company, under the provisions of the Act with corporate identification
number U74900KA2016PTC086953 and having its registered office at 4th Floor,
Anjaneya Techno Park, No. 147, HAL Old Airport Road, ISRO Colony, Kodihalli, HA.L
II Stage, Bangalore — 560008, Karnataka (the “Transferor Company”).

The Transferor Company is primarily engaged in the business of developing and
managing an application platform under the brand name “KreditBee”, “Kreditzy” and
“KrazyBee” which acts as a digital lending application for connecting borrowers with
non-banking finance companies (“NBFCs”) for availing unsecured personal loans. The
Transferor Company had applied for a Corporate Agent License with the Insurance
Regulatory and Development Authority of India (IRDAI). However, vide email dated 25
April 2025, the Transferor Company has withdrawn its application and will not apply for
the license.

Krazybee Services Private Limited was incorporated on 16 March 2016, as a private
limited company, under the provisions of the Act with corporate identification number
U65100KA2016PTC086990 and having its registered office at 3™ Floor, No. 128/9,
Maruthi Sapphire, HAL Old Airport Road, Murugesh Palya, Bangalore, Karnataka, India
— 560 017 (the “Transferee Company”).

The Transferee Company is registered with the Reserve Bank of India (“RBI”) as a non-
deposit taking systemically important NBFC in terms of the certificate of registration
dated 25 May 2017 issued by the RBI, bearing registration no N-02.00281. The
Transferee Company is classified as middle layer Investment and Credit Company
(NBFC-ICC) pursuant to the Master Directions - Reserve Bank of India (Non-Banking
Financial Company - Scale Based Regulation) Directions, 2023. The Transferee
Company is primarily engaged in the business of providing secured and unsecured loans
to its customers. The Transferee Company is also classified as “High Value Debt Listed
Entity” in terms of SEBI LODR (as defined hereinafter). Certain non-convertible
debentures and commercial papers issued by the Transferee Company are listed on the
debt segment of BSE (as defined hereinafter).
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The Transferee Company has obtained a No Objection Certificate (NOC) from the RBI
dated 14 May 2025, for its conversion from a ‘private limited company’ to a ‘public
limited company’. Pursuant to the receipt of the NOC, the Transferee Company is in the
process of obtaining Board (as defined hereinafter) and shareholders’ approval and filing
the requisite forms with the Registrar of Companies (as defined hereinafter). Upon
receipt of approval from the ROC, the Transferee Company will proceed to apply to the
RBI for a fresh certificate of registration reflecting the change of its name from 'Krazybee
Services Private Limited' to 'Krazybee Services Limited'.

RATIONALE OF THE SCHEME

The Transferor Company and the Transferee Company have common shareholders
having identical shareholding percentage in both the companies. The Transferee
Company proposes to enter into this Scheme with the Transferor Company, to
consolidate their service capabilities thereby improving operational efficiency and better
use of resources for improving overall customer satisfaction, optimization of working
capital utilization and collaborate to effectively leverage their human resources and
expertise.

Therefore, the management of the Transferor Company and the Transferee Company
believe that this Scheme would result in strategic and organizational benefits which
would benefit the respective companies and other stakeholders of respective companies,
inter-alia, on account of the following reasons:

1. The Transferor Company possesses strong technological capabilities, having
developed a digital lending application “KreditBee” along with a robust
technological framework that enables seamless customer onboarding and
facilitates the entire loan process through a digital platform. The Transferee
Company will benefit from such expertise and will strengthen its existing
technological framework.

11. Integration of business operations will provide the Transferee Company with
significant impetus to its growth.

iii. Enable more concentrated and strategic management attention, consolidate the
holding of the shareholders into one company, for a better and more efficient
control.

1v. Greater efficiency in cash management of the merged entity, and unfettered
access to cash flow generated by the business which can be deployed more

efficiently to fund growth opportunities.

v. Attract investment opportunities from strategic investors/ financial investors
who have varied business interests and risk perceptions.
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vi. Achieve simplification of the corporate structure of entities, streamline business
operations and decision-making process and enable greater economies of scale.

vii. The Amalgamation will result in effective and faster mobilization of financial
resources for meeting increased business expenditures.

Viil. Avoidance of duplication of administrative functions, significant reductions in

(D)

(ii)

(iii)

(iv)

multiplicity of legal and regulatory compliance cost. Therefore, this Scheme

would result in streamlining of legal, compliance and other statutory functions

to allow a more coordinated approach towards governance for the businesses.
In view of the above, the Amalgamation shall take place with effect from the Appointed
Date (as defined hereinafter) in accordance with Section 2(1B) of the IT Act. There is no
likelihood that any creditor or shareholder of the Transferor Company or the Transferee
Company will be prejudiced as a result of this Scheme (as defined hereinbelow).
PARTS OF THE SCHEME

The Scheme is divided into the following parts:

Part I deals with definitions, date of taking effect and share capital of the Transferor
Company and the Transferee Company.

Part II deals with amalgamation of the Transferor Company with the Transferee
Company.

Part III deals with matters relating to reduction of securities premium account of the
Transferee Company.

Part IV deals with general terms and conditions as applicable to this Scheme.
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iii)

Vi)

PART I
DEFINITIONS AND SHARE CAPITAL

DEFINITIONS, INTERPRETATIONS, AND SHARE CAPITAL
DEFINITIONS

In this Scheme, unless repugnant to the meaning or context thereof, the following
expressions shall have the meanings as mentioned herein below:

“Act” or “the Act” means the Companies Act, 2013 including any rules, regulations,
guidelines, circulars and notifications made thereunder or any statutory modification
thereto or re-enactment thereof for the time being in force.

“Applicable Law(s)” means (i) applicable statutes, enactments, acts of legislature or
parliament, laws, ordinances, rules, bye-laws, regulations, notifications, guidelines, or
policies of any applicable country and/or jurisdiction; (ii) writ, injunction, directions,
directives, judgment, arbitral award, decree, orders or approvals of, or agreements with,
any appropriate authority or recognized stock exchange, in each case having the force
of law, and that is binding or applicable to a person, whether in effect as of the date on
which this Scheme has been approved by the Board or at any time thereafter.

“Appointed Date” means the 01 April 2024, or such other date as may be approved by
the Tribunal.

“Board of Directors” or “Board” in relation to the Transferor Company and/ or the
Transferee Company, as the case may be, shall, mean the board of directors of the
Transferor Company or the Transferee Company (as the case may be), and unless it is
repugnant to the context or otherwise, include a committee of directors duly constituted
and/ or any other person duly authorised by the board of directors of the Transferor
Company or the Transferee Company (as the case may be) for the purpose of this
Scheme.

“Competent Authority” means the National Company Law Tribunal (“NCLT” or
“Tribunal”) or the National Company Law Appellate Tribunal (“NCLAT”), in each
case, having jurisdiction at Bangalore, for approving any scheme of arrangement,
amalgamation, compromise or reconstruction of companies under the relevant
provisions of the Act.

“Effective Date” means the last of the dates on which all conditions, matters and filings
referred to in Clause 21 hereof have been fulfilled or waived and necessary orders,
approvals and consents referred to therein have been obtained. All references in this
Scheme to “upon the coming into effect of this Scheme” or “effectiveness of the
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vii)

viii)

x1)

xii)

Xiii)
Xiv)

XV)

XVi)

XVii)

XViii)

XiX)

Scheme” or “the Scheme becoming effective” shall represent and mean the Effective
Date.

“Eligible Employees” means the employees of the Transferor Company, who are part
of the Transferor Company Option Plan, to whom, as on the Effective Date, options of
the Transferor Company have been granted, irrespective of whether they are vested or
not as on the Effective Date.

“Existing CCPS” shall mean the Series D CCPS.

“Existing Equity Shares” shall mean equity shares of face value of Rs. 10/- (Rupees
Ten only) each, issued and allotted by the Transferor Company as on the Record Date.

“GST” shall include the Central Goods and Services Tax ('CGST'), the State Goods
and Services Tax ('SGST'), Integrated Goods and Services Tax ('IGST'), Union
Territory Goods and Services Tax ('UTGST') and any other taxes levied under the GST
related legislations in India as may be applicable.

“IT Act” means the Income Tax Act, 1961 including any statutory modifications or
reenactments or amendments thereof for the time being in force.

“Intangible Assets” means the Intangible Assets as defined under the Indian
Accounting Standard (Ind AS) 38 as amended from time to time.

“MAT” means Minimum Alternate Tax as defined under the provisions of the IT Act.
“NCD(s)” means the non-convertible debentures issued by the Transferee Company.
“Listed NCD(s)” means the non-convertible debentures issued by the Transferee
Company which are listed on BSE, the details of which, as on the date of the Scheme
being approved by the Board, are specified in Annexure A of this Scheme.

"New Equity Shares' shall mean the equity shares to be issued by the Transferee
Company to the equity shareholders of the Transferor Company in accordance with
Clause 12 of this Scheme.

“New CCPS” shall mean Series D1 CCPS.

“Registrar of Companies” or “ROC” means the Registrar of Companies, at
Bangalore, Karnataka.

“Record Date” shall mean the date to be fixed by the Board of the Transferor Company
in consultation with the Board of the Transferee Company for the purpose of
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XX)

XX1)

XXii)

XX1i1)

XX1V)

XXV)

XXVi)

determining shareholders of the Transferor Company, who shall be entitled to receive
New Equity Shares and/or New CCPS of the Transferee Company, as the case may be.

“Scheme” or “the Scheme” or “this Scheme” means this scheme of arrangement
pursuant to Sections 230 to 232 read with Section 52, Section 66 and other applicable
provisions, if any, of the Act, in its present form as submitted to the Tribunal or this
Scheme with such modification(s), if any made, as per Clause 23 of the Scheme or such
other modifications / amendments as the Tribunal may direct.

“SEBI” means the Securities and Exchange Board of India established under the
Securities and Exchange Board of India Act, 1992.

“SEBI Debt Circular” means the Chapter XII of the master circular issued by SEBI
bearing reference number SEBI/HO/DDHS/DDHS-PoD-1/P/CIR/2024/48 dated 21
May 2024 (as amended from time to time) for listing obligations and disclosure
requirements for Non-convertible Securities, Securitized Debt Instruments and/or
Commercial Paper.

“SEBI LODR” means the SEBI (Listing Obligations and Disclosure Requirement)
Regulations, 2015, and shall include any statutory modification, amendment, and re-
enactment thereof for the time being in force or any act, regulations, rules, guidelines
etc., that may replace such regulations.

“Series D CCPS” means the 0.001% non-cumulative fully and compulsorily
convertible preference shares of face value of Rs. 10/- (Rupees Ten only) each, issued
and allotted by the Transferor Company as on the Record Date.

“Series D1 CCPS” shall mean 0.001% Series D1 non-cumulative fully and
compulsorily convertible preference shares of face value of Rs. 10/- (Rupees Ten only)
each and carrying such terms and conditions as set out in Annexure B, to be issued by
the Transferee Company to the preference shareholders of the Transferor Company in
accordance with Clause 12 of this Scheme.

“Share Entitlement Ratio” has the meaning given to it in Clause 12.1.

xxvii) “Stock Exchange” or “BSE” means BSE Limited.

xxviii) “Stock Exchange Approval” means the approval to be obtained by the Transferee

XXiX)

XXX)

Company from the Stock Exchange in relation to the Scheme pursuant to Regulation
59A and other applicable provisions of SEBI LODR and SEBI Debt Circular.

“TCS” means tax collected at source.

“TDS” means tax deducted at source.
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xxxi) “Transferor Company” means Finnovation Tech Solutions Private Limited, a
company incorporated under the Companies Act, 2013 and having its registered office
at 4th Floor, Anjaneya Techno Park, No. 147, HAL Old Airport Road, ISRO Colony,
Kodihalli, H.A.L II Stage, Bangalore - 560008, Karnataka, India — 560008.

xxxii) “Transferor Company Option Plan” means Finnovation Employee Stock Option
Plan, 2023.

xxxiii) “Transferee Company” means Krazybee Services Private Limited, a company
incorporated under the Companies Act, 2013 and having its registered office at 3™
Floor, No.128/9, Maruthi Sapphire, HAL Old Airport Road, Murugesh Palya,
Bangalore, Karnataka, India — 560 017.

xxxiv) “Transferee Company Option Plan” means Krazybee Employee Stock Option Plan,
2023.

xxxv) “Undertaking” shall mean the whole of the undertaking and entire business of the
Transferor Company as a going concern, including all assets, operations, properties,
investment, liabilities and business activities of the Transferor Company on a going
concern basis, including (without limitation):

(1) All the assets and properties (whether movable or immovable, tangible or
intangible, real or personal, corporeal or incorporeal, present, future or
contingent) of the Transferor Company, without being limited to, plant and
machinery, equipment, freehold land, leasehold lands, leasehold improvements,
buildings and structures, right of way, offices, residential and other premises,
capital work in progress, furniture, fixtures, electrical fittings, office equipment,
vehicles, appliances, accessories, sundry debtors, deposits, all stocks, assets,
investments of all kinds (including share application monies, shares, scrips,
stocks, bonds, debenture, stocks, units or pass through certificates), cash,
balances with banks, loans, borrowings, advances, contingent rights or benefits,
receivables, earnest moneys, advances or deposits or payments of any nature
made to any governmental authority by the Transferor Company, financial
assets, book debts, actionable claims, leases (including lease rights), hire
purchase contracts and assets, lending contracts, rights and benefits under any
agreement, benefit of any security arrangements or under any guarantees,
reversions, powers, municipal permissions, tenancies in relation to the office
and/or residential properties for the employees or other persons, guest houses,
godowns, warehouses, licenses, fixed and other assets, trade and service names,
brand names and marks, patents, copyrights, client records, client details and
other intellectual property rights of any nature to infer alia include: trademarks,
service marks, patents, brands, licenses, approvals, marketing authorisations,
marketing tangibles, utility models, rights in inventions, supplementary
protection certificates, rights in information (including know-how, confidential
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(ii)

information and trade secrets) and the right to use, and protect the
confidentiality of, trademarks, service marks, rights in logos, trade and business
names and marks, rights in each of get-up and trade dress and all associated
goodwill, rights to sue for passing off and/or for unfair competition and domain
names, copyright, moral rights and related rights, platform or application or
rights therein, rights in computer software and programs, computer programs,
manuals, data, catalogues, sales material database rights, rights in designs, and
semiconductor topography rights, any other intellectual property rights,
including all rights or forms of protection (whether registered or unregistered)
in any country in any form, media or technology now known or later developed
which has been used or intended to be usedrights to use and avail of telephones,
telexes, facsimile, email, internet, leased line connections and installations,
utilities, electricity and other services, reserves, provisions, funds, benefits of
assets or properties or other interest held in trust, registrations, contracts,
engagements, arrangements of all kind, privileges and all other rights including
tax relief and credits under IT Act (such as balance of brought forward losses
and unabsorbed depreciation, right to carry forward and set off unabsorbed
losses, and depreciation, if any, credit for advance and/ or deposits, MAT credit
entitlement, refunds of income-tax whether or not such claim is recorded in the
books of accounts of the Transferor Company, etc.), benefits of assets or
properties or other interest held in trust, including and not limited to existing
provident fund, gratuity fund, pension and/ or superannuation fund and any
other fund maintained for the employee benefits, rights, titles, claims and all
other interests, right and powers of every kind, nature and description
whatsoever, privileges, liberties, easements, advantages, benefits, exemptions
and approvals of whatsoever nature (including but not limited to benefits of all
tax, credit of taxes deducted at source, tax collected at source, deferred tax assets
in the nature of Section 43B items, etc., benefits under sales tax act, sales tax
deferrals, set off, benefits of any unutilized Central Value Added Tax
(CENVAT) credits, input tax credit balance as per GST, service tax benefits /
refunds and losses (including but not limited to brought forward tax losses, tax
unabsorbed depreciation, brought forward book losses, unabsorbed depreciation
as per books) whether or not such claim is recorded in the books of accounts of
the Transferor Company, etc.) and wheresoever situated or belonging to or in
the ownership, power or possession and in the control of or vested in or granted
in favour of or enjoyed by the Transferor Company or in connection with or
relating to the Transferor Company and all other interests of whatsoever nature
belonging to or in the ownership, power, possession or the control of or vested
in or granted in favour of or held for the benefit of or enjoyed by the Transferor
Company, whether in India or abroad,

All secured and unsecured debts (whether in Indian rupees or foreign currency),
liabilities (including debentures, whether convertible or non-convertible/
contingent liabilities), sundry creditors, employee related liabilities, liabilities
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(iii)

(iv)

)

(vi)

(vii)

(viii)

relating to payment of gratuity, pension benefits, provident fund, employee
related compensations and benefits, and other liabilities (including contingent
liabilities), duties and obligations of the Transferor Company of every kind,
nature and description whatsoever and howsoever arising, raised or incurred or
utilised;

All agreements, rights, contracts, entitlements, sanctions, permits, insurance
policies / cover of every description, licenses, approvals, registrations,
permissions, exemptions, authorizations, incentives, concessions, subsidies,
grants, liberties, special status, consents/no-objections, quota rights,
engagements, arrangements, authorities, allotments, security arrangements,
benefits of any guarantees, reversions, powers and all other approvals of every
kind, nature and description whatsoever relating to business activities and
operations of the Transferor Company;

All benefits and obligations under the contracts, deeds, bonds, agreements,
schemes, arrangements and other instruments of any nature of the Transferor
Company;

All intellectual property rights, records, files, papers, computer program,
software, quotations, advertising materials, business plans, budgets, forecasts,
estimates, customer credit information, customer pricing information, tax
records, manuals, data, catalogues, sales material, lists of customers and
suppliers, other customer information and all other records and documents
relating to the business activities and operations of the Transferor Company;
and

Right to any claim not preferred or made by the Transferor Company in respect
of any refund of tax, duty, cess or other charge, including any erroneous or
excess payment thereof made by the Transferor Company and any interest
thereon, with regard to any law, act or rule or scheme made by the government,
and in respect of set-off, carry forward of unabsorbed losses and/ or unabsorbed
depreciation, deferred revenue expenditure, deduction, exemption, rebate,
allowance, amortization benefit, etc. under the IT Act, or taxation laws of other
countries, or any other or like benefits under the said statute(s) or under and in
accordance with any law or statute, whether in India or anywhere outside India;

All other obligations of whatsoever kind, including liabilities of the Transferor
Companies with regard to their employees with respect to the payment of
gratuity, pension benefits and the provident fund or compensation, if any, in the
event of resignation, death, voluntary retirement or retrenchment; and

All employees engaged in or relating to the business activities and operations of
the Transferor Company as on the Effective Date.
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XXXV1)

3.1.

It is intended that the definition of Undertaking of Transferor Company under this
Clause will enable the transfer of all property, assets, rights, duties, obligations,
entitlements, benefits, employees and liabilities of the Transferor Company to the
Transferee Company pursuant to this Scheme.

“VAT” means Value Added Tax, including any statutory modifications or
reenactments or amendments thereof for the time being in force.

The terms and words, which are used in this Scheme and not defined in this Scheme
shall, unless repugnant or contrary to the context or meaning hereof, have the same
meaning ascribed to them under the Act and other Applicable Laws, rules, regulations,
byelaws, as the case may be, including any statutory modification or re-enactment
thereof, from time to time.

DATE OF TAKING EFFECT AND OPERATIVE DATE

The Scheme set out herein in its present form or with any modification(s) approved or
imposed or directed by the Tribunal or made as per Clause 23 of this Scheme, shall be
effective from the Appointed Date but shall become operative from the Effective Date.

SHARE CAPITAL
Transferor Company
The authorized, issued, subscribed and paid-up capital of the Transferor Company as

on February 28, 2025, and as on 31 March 2024 is as under:
Amount in Rs.

Particulars As on February 28, 2025 | As on March 31, 2024

Authorized share capital

40,00,000 equity shares of Rs.

10 each 4,00,00,000 4,00,00,000

5,50,000 non — cumulative
compulsorily convertible
preference shares of Rs. 10
each

55,00,000 55,00,000

Total 4,55,00,000 4,55,00,000

Issued, subscribed and
paid-up capital

11,79,777 equity shares of Rs.

10 each 1717797,770 1,17,97,770
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3.2.

(1)

5,00,105 non — cumulative
compulsorily convertible
50,01,050 50,01,050
preference shares of Rs. 10 Y T
each
Total 1,67,98,820 1,67,98,820

The Transferor Company has outstanding employee stock options (vested and
unvested) under the Transferor Company Option Plan, the exercise of which may result
in an increase in the issued, subscribed and paid-up share capital of the Transferor
Company before the Effective Date. As on the date of the Scheme being approved by
the Board of Directors of the Transferor Company, 1,48,788 employee stock options
granted by the Transferor Company are outstanding, out of which 1,31,662 employee
stock options have vested and 17,126 remains unvested.

There is no change in authorized, issued, subscribed and paid-up share capital of the
Transferor Company as on the date of the Scheme being approved by the Board of
Directors of the Transferor Company.

Transferee Company
The authorized, issued, subscribed and paid-up capital of the Transferee Company as

on February 28, 2025, and as on 31 March 2024 is as under:
Amount in Rs.

Particulars As on February 28, 2025 | As on March 31, 2024
Authorized share capital

30,00,000 equity shares of 3,00,00,000 3,00,00,000
Rs. 10 each

5,60,000 non — cumulative

compulsorily - convertible 10,08,00,00,000 10,08,00,00,000
preference shares of Rs.

18,000 each

Total 10,11,00,00,000 10,11,00,00,000
Issued, subscribed and

paid-up capital

11,27,314 equity shares of 1.12,73.140 1.12,73.140
Rs. 10 each

4,77,866 non — cumulative

compulsorily - convertible 8,60,15,88,000 8,60,15,88,000
preference shares of Rs.

18,000 each

Total 8,61,28,61,140 8,61,28,61,140
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(i)

(iii)

(iv)

(v)

Post 28 February 2025, the Transferee Company has allotted 22,43,35,486 equity shares
on 16 April 2025, to its equity shareholders pursuant to bonus issue declared on 21
March 2025. Simultaneously, the conversion ratio of the non — cumulative compulsorily
convertible preference shares has also been amended from 1:1 to 200:1 (i.e. 200 equity
shares to be issued upon conversion of 1 non — cumulative compulsorily convertible
preference share).

The authorized, issued, subscribed and paid-up capital of the Transferee Company as
on the date of the Scheme being approved by the Board of Directors of the Transferee
Company is as under:

Particulars Amount in Rs.
Authorized share capital

35,30,00,000 equity shares of Rs. 10 each 3,53,00,00,000

5,60,000 non — cumulative compulsorily convertible

preference shares of Rs. 18,000 each 10,08,00,00,000
Total 13,61,00,00,000
Issued, subscribed and paid-up capital

22,54,62,800 equity shares of Rs. 10 each 2,25,46,28,000

4,77,866 non — cumulative compulsorily convertible
preference shares of Rs. 18,000 each
Total 10,85,62,16,000

8,60,15,88,000

The Transferee Company has outstanding employee stock options (vested and
unvested) under the Transferee Company Option Plan, the exercise of which may result
in an increase in the issued, subscribed and paid-up share capital of the Transferee
Company before the Effective Date. As on the date of the Scheme being approved by
the Board of Directors of the Transferee Company, 1,41,967 employee stock options
granted by the Transferee Company are outstanding, out of which 1,30,512 employee
stock options have vested and 11,455 remains unvested.

The equity shares of the Transferor Company and the Transferee Company are not
listed on any stock exchange.
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4.1

4.2

4.3

PART II
AMALGAMATION OF THE TRANSFEROR COMPANY WITH THE
TRANSFEREE COMPANY

TRANSFER AND VESTING OF UNDERTAKING OF THE TRANSFEROR
COMPANY WITH THE TRANSFEREE COMPANY

Upon this Scheme becoming effective on the Effective Date and with effect from the
Appointed Date and subject to the provisions of this Scheme, the Undertaking of the
Transferor Company shall, pursuant to Sections 230 to 232 of the Act and Section 2(1B)
of the IT Act, without any further act, instrument or deed, be and stand transferred to
and vested in and/or be deemed to have been and stand transferred to and vested in the
Transferee Company as a going concern and shall become the property of and an
integral part of the Transferee Company, subject, however, to all charges, liens,
mortgages, if any, then affecting the same or any part thereof.

Without prejudice to the generality of the foregoing, upon the coming into effect of the
Scheme and with effect from the Appointed Date, all estate, assets (including movable,
immovable, tangible, and intangible), properties (including investments in shares,
securities, stocks, bonds), rights, claims, title, interest and authorities including
accretions and appurtenances of the Transferor Company, whether or not included in
the books of the Transferor Company, and also all the additions and accretions to the
properties thereof, shall, pursuant to the provisions of Sections 230 to 232 of the Act
and all other applicable provisions, if any, of the Applicable Law and, without any
further act, deed or instrument, cost or charge and without any notice or other intimation
to any third party for the transfer of the same, be and stand transferred to and vested in
and/ or deemed to be transferred to and vested in the Transferee Company as a going
concern so as to become, as and from the Appointed Date, the estate, assets, properties
(including investments in shares, securities, stocks, bonds), rights, claims, title, interest
and authorities including accretions and appurtenances comprised in the undertaking of
whatsoever nature of the Transferee Company and shall become an integral part of the
Transferee Company.

Without prejudice to the provisions of Clause 4.2 above, in respect of such assets and
properties of the Transferor Company, which are movable in nature (including but not
limited to all Intangible Assets, shares, investments, securities, stocks, cash and cash
balances, units of mutual funds, bonds), or incorporeal property or are otherwise
capable of transfer by delivery or possession, or by endorsement, the same shall stand
transferred by the Transferor Company to the Transferee Company upon coming into
effect of this Scheme and shall, ipso facto and without any other order to this effect,
become the assets and properties of the Transferee Company with effect from the
Appointed Date pursuant to the provisions of Sections 230 to 232 of the Act and all
other applicable provisions of Applicable Law, if any, without requiring any deed or
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4.4

4.5

4.6

4.7

instrument of conveyance, cost or charge and without any notice or other intimation to
any third party for transfer of the same.

In respect of any assets and properties belonging to the Transferor Company, other than
those referred to in Clause 4.3 above, including sundry debtors, receivables, bills,
credits, outstanding loans and advances, if any, recoverable in cash or kind or value to
be received, bank balances and deposits including accrued interest, cash balances,
development rights, advances paid to any parties for any business purpose, earnest
money, security deposits, retention monies and any deposits with any government,
quasi government, local or other authority or body or with customers or any company
or other person, if any, shall stand transferred to and vested in the Transferee Company
and/ or deemed to have been transferred to and vested in the Transferee Company,
without any further act, instrument, or deed, cost or charge and without any notice or
other intimation to any third party, upon the coming into effect of this Scheme and with
effect from the Appointed Date pursuant to the provisions of Sections 230 to 232 of the
Act and all other applicable provisions of Applicable Law, if any.

All immovable properties of the Transferor Company, including land together with
buildings and structures thereon and rights and interests in immovable properties of the
Transferor Company, whether freehold or leasehold or otherwise and all documents of
title, rights and easements in relation thereto, shall stand transferred to and vested in the
Transferee Company, without any further act, instrument or deed, cost or charge and
without any notice or other intimation to any third party, upon the coming into effect
of this Scheme and with effect from the Appointed Date pursuant to the provisions of
Sections 230 to 232 of the Act and all other applicable provisions of Applicable Law,
if any. The Transferee Company shall be entitled to exercise all rights and privileges
attached to such immovable properties and shall be liable to fulfil all obligations in
relation to or applicable to such immovable properties. The relevant authorities shall
grant all clearances/ permissions, if any, required for enabling the Transferee Company
to absolutely own and enjoy such transferred immovable properties in accordance with
Applicable Law. The mutation and substitution of title to the immovable properties of
the Transferor Company shall, upon this Scheme becoming effective and with effect
from the Appointed Date, be made and duly recorded in the name of the Transferee
Company by the appropriate authorities pursuant to sanction of this Scheme by the
Tribunal and upon the coming into effect of this Scheme in accordance with the terms
hereof.

No additional stamp duty shall be payable on the transfer of such properties (including
shares and other investments) upon its transfer and vesting in the Transferee Company
other than any stamp duty payable pursuant to the Scheme and as determined in
accordance with Applicable Law.

Upon coming into effect of this Scheme and with effect from the Appointed Date,
pursuant to Sections 230 to 232 of the Act and other applicable provisions of Applicable
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4.8

4.9

Law, all trademarks, trade names, service marks, patents, copyrights, licenses, labels,
logos, corporate names, brand names, domain names, marketing authorisations,
approvals, marketing tangibles, and all registrations, applications and renewals in
connection therewith, and software and all website content (including text, graphics,
images, audio, video and data), trade secrets, confidential business information and
other proprietary information, all rights of commercial nature including those attached
to goodwill, title, interest, brand registrations and all such other industrial or intellectual
rights of whatsoever nature of the Transferor Company shall stand transferred to and
vested in the Transferee Company.

Upon the Scheme becoming effective on the Effective Date and with effect from the
Appointed Date, all debts, liabilities, including pursuant to convertible and non-
convertible debt instruments, losses, sundry creditors, all secured and unsecured debts
(irrespective of the currency), liabilities (including current liabilities, contingent
liabilities deferred tax liabilities, duties and obligations under any licenses or permits
or schemes), guarantees, duties and obligations and undertakings of the Transferor
Company of every kind, nature and description whatsoever whether present or future,
and howsoever arising, raised or incurred or utilised for its business activities and
operations along with any charge, encumbrance, lien or security thereon, whether or not
included in the books and records of the Transferor Company shall, under the provisions
of Sections 230 to 232 of the Act and other applicable provisions of Applicable Law, if
any, without any further act, instrument or deed, matter or thing, cost or charge and
without any notice or other intimation to any third party for the transfer of the same, be
and stand transferred to and / or deemed to be transferred and vested with the Transferee
Company, to the extent they are outstanding on the Effective Date and shall become as
and from the Appointed Date, the debts, liabilities, contingent liabilities, duties and
obligations of the Transferee Company on the same terms and conditions as were
applicable to the Transferor Company, and the Transferee Company undertakes to
meet, discharge and satisfy the same and further it shall not be necessary to obtain the
consent of any third party or other person who is a party to any contract or arrangement
by virtue of which such liabilities have arisen in order to give effect to the provisions
of this Clause 4.8.

Where any of the liabilities and obligations of the Transferor Company, as on the
Appointed Date, deemed to be transferred to the Transferee Company have been
discharged by the Transferor Company after the Appointed Date and prior to the
Effective Date, such discharge shall be deemed to have been for and on account of the
Transferee Company, and all loans raised and used and all liabilities and obligations
incurred by the Transferor Company for the purposes of its business after the Appointed
Date and prior to the Effective Date shall be deemed to have been raised, used or
incurred for and on behalf of the Transferee Company and to the extent they are
outstanding on the Effective Date, shall also without any further act or deed be and
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4.10

4.11

4.12

4.13

stand transferred to the Transferee Company and shall become its liabilities and
obligations.

Provided that, upon this Scheme coming into effect, all inter-company transactions
including loans, advances, and other obligations (including any guarantees, letters of
credit, letters of comfort or any other instrument or arrangement which may give rise to
a liability, including a contingent liability in whatsoever form), if any, contracts
executed or entered into by or inter se between the Transferor Company and the
Transferee Company, if any, shall stand cancelled with effect from the Appointed Date
and neither the Transferor Company nor the Transferee Company shall have any
obligation or liability against the other party in relation thereto. For avoidance of doubt,
inputs tax credits as per GST laws already availed of or utilized by the Transferor
Company and the Transferee Company in respect of the inter-se transactions shall not
be adversely impacted by the cancellation of inter se transactions pursuant to this
Scheme.

Any reference in any security documents or arrangements (to which the Transferor
Company is a party) to the Transferor Company and its assets and properties, shall be
construed as a reference to the Transferee Company and the assets and properties of the
Transferor Company transferred to the Transferee Company by virtue of this Scheme.
Without prejudice to the foregoing provisions, the Transferee Company may execute
any instruments or documents or do all the acts and deeds as may be considered
appropriate, including the filing of necessary particulars and/ or modification(s) of
charge, with the ROC to give formal effect to the above provisions, if required.

All the loans, advances and other facilities sanctioned to the Transferor Company, by
its bankers and financial institutions prior to the Appointed Date, which are partly
drawn or utilized shall be deemed to be the loans and advances sanctioned to the
Transferee Company and the said loans and advances shall be drawn and utilized either
partly or fully by the Transferor Company from the Appointed Date till the Effective
Date and all the loans, advances and other facilities so drawn by the Transferor
Company (within the overall limits sanctioned by their bankers and financial
institutions) shall on the Effective Date be treated as loans, advances and other facilities
made available to the Transferee Company and all the obligations of the Transferor
Company under any loan agreement shall be construed and shall become the obligation
of the Transferee Company without any further act or deed on the part of the Transferee
Company.

The transfer and vesting as aforesaid shall be subject to subsisting charges, if any, in
respect of any assets of the Transferor Company. Provided always that the Scheme shall
not operate to enlarge the security for any loan, deposit or facility availed of by the
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4.14

4.15

4.16

5.1

Transferor Company and the Transferee Company shall not be obliged to create any
further or additional security thereof after the Effective Date or otherwise.

Any and all statutory licenses, permits, registrations, no-objection certificates,
permissions, consents, quotas, rights, claims, title, interest, incentives, tax deferrals,
exemptions and benefits, subsidies, tenancy rights, liberties, special status and other
benefits or privileges enjoyed or conferred upon or held or availed of, entitlements and
approvals of whatsoever nature and wherever situate, whether or not included in the
books of the Transferor Company, including but not limited to right to use and avail
electricity connections, water connections, telephone connections, facsimile
connections, telexes, e-mail, internet, leased line connections and installations, and
other approval and all rights and benefits that have accrued or which may accrue to the
Transferor Company, whether on, before or after the Appointed Date, shall, pursuant to
Sections 230 to 232 of the Act and other applicable provisions of Applicable Law, if
any, without any further act, deed or instrument, cost or charge and without any notice
or intimation to any third party for the transfer of the same, be and stand transferred to
and vested in and/ or deemed to be transferred to and vested in the Transferee Company,
with effect from the Appointed Date.

The Transferee Company, as the case may be, shall at any time after coming into effect
of this Scheme in accordance with the provisions hereof, if so required under any law
or otherwise, execute deeds of confirmation or other writings or arrangements with any
party to any contract or arrangement to which the Transferor Company is a party in
order to give formal effect to the above provisions. The Transferee Company shall,
under the provisions of this Scheme, be deemed to be authorized to execute any such
writings on behalf of the Transferor Company and to carry out or perform all such
formalities or compliances referred to above on part of the Transferor Company.

For the purpose of giving effect to the vesting order passed under Sections 230 to 232
of the Act in respect of this Scheme, the Transferee Company shall at any time pursuant
to the orders on this Scheme be entitled to secure the record of the change in the legal
right(s) upon the vesting of such assets of the Transferor Company in accordance with
the provisions of Sections 230 to 232 of the Act.

TREATMENT OF TAXES

All tax assessment proceedings/ appeals of whatsoever nature by or against the
Transferor Company pending and/ or arising at the Appointed Date and relating to the
Transferor Company shall be continued and/ or enforced until the Effective Date in the
name of the Transferor Company. As and from the Effective Date, the tax proceedings
shall be continued and enforced by or against the Transferee Company in the same
manner and to the same extent as would or might have been continued and enforced by
or against the Transferor Company. Further, all tax proceedings shall not abate or be
discontinued nor be in any way prejudicially affected by reason of the amalgamation of
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52

53

54

5.5

5.6

the Transferor Company with the Transferee Company or anything contained in the
Scheme.

Any tax liabilities under the IT Act, Wealth-tax Act, 1957, GST laws, excise duty laws,
service tax laws, applicable state VAT laws or other Applicable Laws/ regulations
(hereinafter in this clause referred to as “Tax Laws”) dealing with taxes/ duties/ levies
allocable or related to the business of the Transferor Company to the extent not
provided for or covered by tax provision in the accounts made as on the date
immediately preceding the Appointed Date shall stand transferred to the Transferee
Company. Any tax incentives, benefits (including claims for unabsorbed tax losses and
unabsorbed tax depreciation), advantages, privileges, elections, exemptions,
deductions, credits, tax holidays, benefits of exercise of any option, remissions or
reduction which would have been available to the Transferor Company, shall be
available to the Transferee Company, and following the Effective Date, the Transferee
Company shall be entitled to initiate, raise, add or modify any claims in relation to such
Taxes on behalf of or as a successor of the Transferor Company. Without prejudice to
above, all unavailed credits, set offs, claims for refunds under any income tax, VAT,
GST laws, central sales tax acts, central excise and service tax provisions or any other
state or central statutes regardless of the period to which they may relate, shall stand
transferred to the benefit of and shall be available in the hands of the Transferee
Company without restrictions under the respective provisions.

Any refund under the Tax Laws due to the Transferor Company consequent to the
assessments made on the Transferor Company and for which no credit is taken in the
accounts as on the date immediately preceding the Appointed Date shall also belong to
and be received by the Transferee Company.

All taxes under the Tax Laws paid or payable by the Transferor Company in respect of
the operations and/ or the profits of the business on and from the Appointed Date, shall
be on account of the Transferee Company and, in so far as it relates to the tax payment
(including without limitation income tax, GST, excise duty, service tax, applicable state
VAT, etc.), whether by way of deduction at source, advance tax, MAT credit, or
otherwise howsoever, by the Transferor Company in respect of the profits or activities
or operation of the business on and from the Appointed Date, the same shall be deemed
to be the corresponding item paid by the Transferee Company, and shall, in all
proceedings, be dealt with accordingly.

Without prejudice to the generality of the above, all benefits incentives, losses, credits
including under the IT Act, GST laws, excise duty laws, service tax laws, applicable
state VAT laws etc., to which the Transferor Company is entitled to in terms of the
applicable tax laws of the union and state governments, shall be available to and vest
in the Transferee Company, upon this Scheme coming into effect.

Upon the Scheme becoming effective, the Transferor Company and with effect from
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5.7

6.1

6.2

7.1

the Appointed Date, the Transferee Company shall have the right to file/ revise its
financial statements and returns along with prescribed forms, filings and annexures
under the IT Act (including for the purpose of re-computing tax on book profits, and
claiming other tax benefits), GST laws, central sales tax law, applicable state VAT law,
service tax laws, excise duty laws, VAT law and other tax laws, and statutory returns
even beyond the due date, if required, and shall have the right to claim refunds, advance
tax credits, credits of all taxes paid and / or withheld (including minimum alternate tax,
tax deducted at source, etc.), and to claim tax benefits etc. and for matters incidental
thereto, if any, as may be required, to give effect to the provisions of the Scheme from
the Appointed Date, notwithstanding that the period for filing/ revising such returns and
claiming refunds/ credits may have lapsed, consequent to implementation of the
Scheme.

The Transferee Company shall be entitled to claim deduction under Section 43B of the
IT Act in respect of unpaid liabilities, transferred to it as part of the Undertaking, to the
extent not claimed by the Transferor Company, as and when the same are paid post the
Appointed Date.

LEGAL PROCEEDINGS

Upon the coming into effect of this Scheme, unless otherwise provided for in this
Scheme, all notices, disputes, suits, actions, appeals or other legal, quasi-judicial,
arbitral, administrative, or other proceedings of whatever nature, whether civil or
criminal, under any Applicable Law, including legal and taxation proceedings
(including before any statutory or quasi-judicial authority or tribunal or any courts or
any other tax authority), by or against the Transferor Company, whether pending and/
or arising on or before the Effective Date, the same shall not abate or be discontinued
or in any way be prejudicially affected by reason of this arrangement or by anything
contained in this Scheme, but the said suit, appeal or other legal proceedings may be
continued, prosecuted and enforced by or against the Transferee Company in the same
manner and to the same extent as it would or might have been continued, prosecuted
and enforced by or against the Transferor Company as if the Scheme had not been
made.

On and from the Effective Date, the Transferee Company, shall and may, if required,
step in on behalf of the Transferor Company and initiate appropriate legal proceedings
on behalf of the Transferor Company.

CONTRACTS, DEEDS OTHER INSTRUMENTS

Upon the coming into effect of this Scheme and with effect from the Appointed Date,
and subject to the other provisions of the Scheme, all contracts, deeds, bonds,
agreements, schemes, arrangements and other instruments of whatsoever nature to
which the Transferor Company is a party, or the benefit to which the Transferor
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7.2

7.3

7.4

8.1

Company may be eligible, and which are subsisting or operative immediately on or
before the Effective Date, shall, under the provisions of Sections 230 to 232 of the Act
and all other applicable provisions of Applicable Law, if any, without any further act,
instrument, or deed, cost or charge and without any notice or other intimation to any
third party, continue in full force and effect against or in favour, as the case may be, of
the Transferee Company and may be enforced as fully and effectively as if instead of
the Transferor Company, the Transferee Company had been a party or beneficiary
thereto. Further, the Transferee Company shall be deemed to be authorised to execute
any such deeds, writings or confirmations on behalf of the Transferor Company and to
implement or carry out all formalities required on the part of the Transferor Company,
to give effect to the provisions of this Scheme.

For the avoidance of doubt and without prejudice to the generality of the foregoing,
upon the coming into effect of the Scheme with effect from the Appointed Date, all
consents, permissions, licenses, certificates, clearances, authorities, powers of attorney
given by, issued to, or executed in favour of the Transferor Company shall stand
transferred to the Transferee Company as if the same were originally given by, issued
to, or executed in favour of the Transferee Company, and the Transferee Company shall
be bound by the terms thereof, the obligations and duties thereunder, and the rights and
benefits under the same shall be available to the Transferee Company.

On and from the Effective Date and till such time that the name of the bank accounts
of the Transferor Company have been substituted with that of the Transferee Company,
the Transferee Company shall be entitled to maintain and operate the bank accounts of
the Transferor Company in the name of the Transferee Company for such time as may
be determined to be necessary by the Transferee Company.

All cheques and other negotiable instruments and payment orders received in the name
of the Transferor Company after the Effective Date shall be accepted by the bankers of
the Transferee Company and credited to the account of the Transferee Company.
Similarly, the banker of the Transferee Company shall honour cheques issued by the
Transferor Company for payment on or after the Appointed Date and presented after
the Effective Date.

CONDUCT OF BUSINESS UNTIL EFFECTIVE DATE
With effect from the Appointed Date and up to and including the Effective Date:

The Transferor Company shall carry on and be deemed to have carried on its business
and activities and shall be deemed to have held and stood possessed of and shall hold
and stand possessed of the undertaking for and on account of and/ or in trust for, and/
or on behalf of the Transferee Company. The Transferor Company undertakes to hold
its said assets with utmost prudence until the Effective Date.
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8.2

8.3

8.4

8.5

8.6

8.7

8.8

It is clarified that any taxes paid including advance tax paid/ TDS credits/ TDS
certificates/ indirect tax credits received by the Transferor Company be treated and be
deemed to be paid or accrued as taxes paid by/ to the Transferee Company. The
Transferee Company shall have the right to claim refund of payment of the taxes arising
on account of transactions entered between the Transferor Company and the Transferee
Company between the Appointed Date and the Effective Date. Any taxes deducted by
the Transferee Company from payments made to the Transferor Company, shall be
deemed to be advance tax paid by the Transferor Company.

All the profits or income accruing or arising to the Transferor Company or expenditure,
or losses or taxes arising or incurred or suffered by the Transferor Company shall for
all purposes be treated and be deemed to be accrued as the income or profits or losses
or expenditure or taxes, as the case may be, of the Transferee Company.

Any of the rights, powers, authorities and privileges attached or related or pertaining to
and exercised by or available to the Transferor Company shall be deemed to have been
exercised by the Transferor Company for and on behalf of and as an agent for the
Transferee Company. Similarly, any of the obligations, duties and commitments
attached, related or pertaining to the Undertaking that have been undertaken or
discharged by the Transferor Company shall be deemed to have been undertaken or
discharged for and on behalf of and as agent for the Transferee Company.

All assets howsoever acquired by the Transferor Company for carrying on business of
the Undertaking and the liabilities relating thereto shall be deemed to have been
acquired and are also contracted for and on behalf of the Transferee Company.
However, no onerous or extraordinary asset shall have been acquired by, or onerous
liability shall be incurred by the Transferor Company after the Appointed Date without
prior written consent of the Transferee Company. The Transferor Company shall not
incur any expenditure except in the ordinary course of business.

The Transferor Company shall carry on its business and/ or activities with reasonable
diligence and business prudence and in the ordinary course of business and shall not,
except in the ordinary course of business take any material business decisions and
actions without taking the prior consent of the Transferee Company.

The transfer of property and liabilities and the continuance of proceedings by or against
the Transferor Company shall not affect any transaction or proceedings already
concluded by the Transferor Company on or after the Appointed Date to the end and
intent that the Transferee Company accepts and adopts all acts, deeds and things done
and executed by the Transferor Company, in regard thereto as done and executed by
the Transferee Company on behalf of itself.

The Transferor Company and the Transferee Company shall be entitled, pending
sanction of the Scheme, to apply to the central or state government, and all other
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8.9

9.1.

9.2.

9.3.

agencies, departments and authorities concerned as are necessary under any law or
rules, for such consents, approvals and sanctions, which may be required pursuant to
this Scheme.

The Transferor and the Transferee Company shall be able to raise equity capital as it
may deem fit during the period between the approval of the Scheme by the Board of
the Transferor Company and the Board of the Transferee Company and the Effective
Date, provided that such capital raise shall be in compliance with all Applicable Laws.

STAFF, WORKMEN AND EMPLOYEES

Upon the Scheme becoming effective and with effect from the Appointed Date, all staff,
workmen and employees of the Transferor Company in service as on the Effective Date
(“Employees™), under the provisions of Sections 230 to 232 of the Act and other
provisions of Applicable Law, if any, without any further act, instrument, deed, cost or
charge and without any notice or other intimation to any third party for their transfer,
shall be deemed to have become staff, workmen and employees of the Transferee
Company on such date without any break or interruption in their service and on the
terms and conditions of their employment not less favourable than those subsisting with
reference to the Transferor Company as on the Effective Date.

The Transferee Company undertakes to continue to abide by any agreement/ settlement
or arrangement, if any, entered into or deemed to have been entered into by the
Transferor Company with any of the Employees of the Transferor Company. The
Transferee Company agrees that the services of all such Employees with the Transferor
Company prior to the transfer shall be taken into account for the purposes of all existing
benefits (including any leave encashment benefits) to which the said Employees may
be eligible, including for the purpose of payment of any retrenchment compensation,
gratuity and other retiral/ terminal benefits.

Subsequent to the Effective Date, the accumulated balances of all contributions to funds
or schemes, if any, standing to the credit of the aforesaid Employees in the existing
provident fund, employee state insurance contribution, gratuity fund,and
superannuation fund of which they are members and employee’s welfare trusts and/ or
other schemes or funds or trusts created by the Transferor Company for its Employees,
will be transferred respectively to such provident fund, employee state insurance
contribution, gratuity fund, superannuation funds, employee’s welfare trusts and/ or
other schemes or funds or trusts nominated by the Transferee Company and/ or such
new provident fund, employee state insurance contribution, gratuity fund,
superannuation fund, employee’s welfare trusts and/ or other schemes or funds or trusts
to be established in accordance with Applicable Law and caused to be recognized by
the appropriate authorities, by the Transferee Company.
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94.

9.5.

9.6.

10.

11.

12.

12.1.

Upon transfer of the aforesaid funds to the respective funds of the Transferee Company,
subject to Applicable Laws, the existing trusts created for such funds by the Transferor
Company shall stand dissolved and no further act or deed shall be required to this effect.
It is further clarified that the services of the Employees of the Transferor Company will
be treated as having been continuous, uninterrupted and taken into account for the
purpose of the said fund or funds.

Without prejudice to the aforesaid, the Board of the Transferee Company, if it deems
fit and subject to Applicable Laws, shall be entitled to retain separate trusts or funds
within the Transferee Company for the erstwhile fund(s) of the Transferor Company.

It is clarified that the services of all transferred Employees of the Transferor Company,
to the Transferee Company will be treated as having been continuous for the purpose
of the aforesaid employee benefits and liabilities. For the purpose of payment of any
retrenchment compensation, gratuity and other terminal benefits and any other liability
pertaining to the permanent employees, the past services of such Employees with the
Transferor Company shall also be taken into account by the Transferee Company, who
shall pay the same if and when payable.

DISSOLUTION WITHOUT WINDING UP

Upon this Scheme becoming effective, the Transferor Company shall stand dissolved
without being wound up and without any further act or deed of a similar nature.

VALIDITY OF EXISTING RESOLUTIONS, ETC

Upon the coming into effect of the Scheme, the resolutions of the Transferor Company
as are considered necessary by the Board of the Transferee Company which are validly
subsisting on the Effective Date, shall continue to be valid and subsisting and be
considered as resolutions of the Transferee Company. However, if any such resolutions
have any monetary limits approved under the provisions of the Act or of any other
Applicable Laws, then the said limits, as approved by the Board of the Transferee
Company and subject to it being permissible under the Act, shall be deemed to be added
to the limits, if any, under the like resolutions passed by the Transferee Company.

CONSIDERATION

Upon this Scheme becoming effective, in consideration for the transfer of and vesting
of the Undertaking of the Transferor Company in the Transferee Company and in terms
of the Scheme, the Transferee Company shall, without any further act, instrument, or
deed, issue and allot to the shareholders of the Transferor Company whose names
appear on the register of members as a member of the Transferor Company holding the
respective class of equity or preference shares as on the Record Date or whose names
appear as the beneficial owners of the equity shares or preference shares of the
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Transferor Company in the records of the depositories/ register of members, as the case
may be, as on the Record Date, or to such of their respective heirs, executors,
administrators or other legal representatives or other successors in title as may be
recognized by the Board of the Transferor Company New Equity Shares or New CCPS
of the Transferee Company (as the case may be) in the following manner:

Share Entitlement Ratio

351 (Three Hundred and Fifty-One) fully paid-up New Equity Shares of the
Transferee Company of Rs. 10 (Ten) each for every 5 (Five) Existing Equity Shares
of the Transferor Company of Rs. 10 (Ten) each fully paid up.

351 (Three Hundred and Fifty-One) fully paid-up New CCPS of the Transferee
Company of Rs. 10 (Ten) each for every 5 (Five) Existing CCPS of the Transferor
Company of Rs. 10 (Ten) each fully paid up.

12.2. If any shareholder of the Transferor Company is entitled to New Equity Share or New

12.3.

12.4.

12.5.

CCPS of the Transferee Company in accordance with Clause 12.1 above such that it
amounts to a fractional entitlement, the Transferee Company shall round off the said
fractional entitlement to the nearest integer, and the Transferee Company shall issue
and allot the New Equity Shares or New CCPS to such shareholders of the Transferor
Company.

The Transferee Company shall issue and allot New Equity Shares and New CCPS of
the Transferee Company as per Clause 12.1 to the shareholders of the Transferor
Company on the Scheme becoming effective. The New Equity Shares and New CCPS
allotted in accordance with Clause 12.1 shall be subject to the provisions of the
Memorandum and Articles of Association of the Transferee Company and shall rank
pari-passu with the Existing Equity Shares and the Existing CCPS of the Transferee
Company.

In the event of any change in share capital of either the Transferee Company or the
Transferor Company whether by way of increase of (including by issue of equity
shares), decrease, reduction, consolidation, stock split, sub division, reorganization,
reclassification or other similar action in relation to the share capital of the Transferor
Company or the Transferee Company occurs after the date of approval of the Scheme
by the Board of the Transferor Company and the Board of the Transferee Company,
and on or before the Effective Date, the Share Entitlement Ratio shall be subject to
equitable adjustments determined by the Boards of the Transferor Company and the
Transferee Company.

Approval of this scheme by the shareholders of the Transferee Company shall be
deemed to be the due compliance Applicable Law, including Section 42 and of the
provisions of Section 62 of the Act and other relevant provisions of the Act for the issue
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12.6.

12.7.

12.8.

13.

13.1

13.2

and allotment of shares by the Transferee Company to the shareholders of the
Transferor Company, as provided in this Scheme.

The allotment of New Equity Shares or New CCPS as provided in this Scheme as an
integral part thereof and shall be deemed to have been carried out in compliance with
the provisions of the Act, as well as provisions under the IT Act.

The Transferee Company shall take necessary steps to increase or alter, (if necessary),
its Authorized share capital suitably to enable it to issue and allot the New Equity Shares
and New CCPS under this Scheme. The consent of the shareholders to the Scheme shall
be deemed to be sufficient for the purposes of effecting the above amendment or
increase in authorized share capital of the Transferee Company, and no further
resolution under Section 13 and Section 61 or any other applicable provisions of the
Act would be required to be separately passed.

In the event of there being any pending share transfers, whether lodged or outstanding,
of any shareholder of the Transferor Company, the Board of the Transferee Company
shall be empowered in appropriate cases, prior to or even subsequent to the Record
Date, as the case may be, to effectuate such a transfer as if such changes in the registered
holder were operative as on the Record Date, in order to remove any difficulties arising
to the transfer of the shares in the Transferor Company and in relation to the shares
issued by the Transferee Company, after the effectiveness of the Scheme. The Board of
the Transferee Company shall be empowered to remove such difficulties as may arise
in the course of implementation of this Scheme and registration of new shareholders in
the Transferee Company on account of difficulties faced in the transition period.

EMPLOYEE STOCK OPTION PLAN

With respect to the stock options granted by the Transferor Company under the
Transferor Company Option Plan, upon coming into effect of this Scheme, the
Transferee Company shall issue stock options to the Eligible Employees taking into
account the Share Entitlement Ratio and on the same terms and conditions as are
existing and are in force under the Transferor Company Option Plan, and which are not
less favourable than those provided in the Transferor Company Option Plan. However,
subject to Applicable Law, such stock options may be issued by the Transferee
Company either under the existing Transferee Company Option Plan or a revised stock
option plan for the employees of the Transferee Company and the Eligible Employees
of the Transferor Company or under a separate employee stock option plan created by
the Transferee Company inter alia for the purpose of granting stock options to the
Eligible Employees of the Transferor Company pursuant to this Scheme.

It is clarified that the existing employee stock options held by Eligible Employees of
the Transferor Company under the Transferor Company Option Plan, shall
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13.3

13.4

13.5

13.6

14.

14.1

automatically stand cancelled. Further, upon this Scheme becoming effective and after
cancellation of the options granted under the Transferor Company Option Plan, fresh
options shall be granted by the Transferee Company to the Eligible Employees basis
the Share Entitlement Ratio as set out in Clause 12.1.

Fractional entitlement, if any, arising pursuant to the applicability of Share Entitlement
Ratio as above shall be rounded off to the next highest whole number.

The exercise price payable for options granted by the Transferor Company to the
Eligible Employees shall be based on the exercise price payable by such Eligible
Employees under the Transferor Company Option Plan as adjusted after taking into
account the effect of the Share Entitlement Ratio. It is hereby clarified that in relation
to the options granted by the Transferee Company to the Eligible Employees, the period
during which the options granted by the Transferor Company were held by or deemed
to have been held by the Eligible Employees shall be taken into account for determining
the minimum vesting period required under Applicable Law or agreement or deed for
stock options granted under the Transferee Company Option Plan, as the case may be.

The grant of options to the Eligible Employees pursuant to above clauses of this Scheme
shall be effected as an integral part of the Scheme and the approval of RBI and/ or any
other appropriate authority, shareholders of the Transferor Company to this Scheme
shall be deemed to be their consent in relation to all matters pertaining to the Transferee
Company Option Plan, including without limitation, for the purposes of creating the
Transferee Company Option Plan and/ or modifying the Transferee Company Option
Plan (including increasing the maximum number of equity shares that can be issued
consequent to the exercise of the stock options granted under the Transferor Company
Option Plan, and/ or modifying the exercise price of the stock options under the
Transferee Company Option Plan), and all related matters. No further approval of the
shareholders of the Transferee Company would be required in this connection under
Applicable Law.

The Boards of the Transferee Company and the Transferor Company or any of the
committee(s) thereof, shall take such actions and execute such further documents as
may be necessary or desirable for the purpose of giving effect to the provisions of this
Clause of the Scheme.

DIVIDEND

Nothing contained herein shall be construed as restricting the Transferor Company from
being entitled to declare and pay dividends, whether interim or final, to its shareholders
whether during the pendency of the Scheme or otherwise and the holders of the equity
shares of the Transferor Company shall, save as expressly provided otherwise in this
Scheme, continue to enjoy their existing rights in relation to the equity shares including
the right to receive dividends.
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14.2

15.

15.1.

15.2.

15.3.

15.4.

It 1s clarified that the aforesaid provisions in respect of declaration of dividends are
enabling provisions only and shall not be deemed to confer any right on any member
of the Transferor Company to demand or claim any dividends, which, subject to the
provisions of the Act and the Articles of Association of the Transferor Company, shall
be entirely at the discretion of its Board subject to the approval, if required, of the
members of the Transferor Company.

ACCOUNTING TREATMENT FOR AMALGAMATION OF THE
TRANSFEROR COMPANY WITH THE TRANSFEREE COMPANY

IN THE BOOKS OF THE TRANSFEREE COMPANY

On the Scheme becoming effective, the Transferee Company shall account for the
amalgamation of the Transferor Company with the Transferee Company in its books of
accounts in accordance with accounting prescribed under “acquisition method” of
Indian Accounting Standard (‘Ind AS’) -103 (Business Combinations) as specified
under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 or any other relevant or related requirement under the Act, as may be
applicable.

The amount of intercompany balances, transactions or investments, if any, between the
Transferor Company and the Transferee Company appearing in the books of accounts
of the Transferor Company and the Transferee Company, shall stand cancelled without
any further act or deed.

Any matter not dealt with in this Scheme or hereinabove shall be dealt with in
accordance with the applicable accounting standards prescribed.

IN THE BOOKS OF TRANSFEROR COMPANY

As the Transferor Company shall stand dissolved without being wound up, upon the
Scheme becoming effective as stated in Clause 10, hence no accounting treatment is
being prescribed under this Scheme in the books of the Transferor Company.
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PART III

MATTERS RELATING TO REDUCTION OF SECURITIES PREMIUM ACCOUNT

16.

16.1.

16.2.

16.3.

16.4.

16.5.

16.6.

OF THE TRANSFEROR COMPANY

REDUCTION OF SECURITIES PREMIUM ACCOUNT OF THE
TRANSFEREE COMPANY

Immediately upon Scheme becoming effective, the securities premium account arising
pursuant to Amalgamation and available with the Transferee Company would be
reduced against the goodwill arising on Amalgamation.

Additionally and simultaneously, immediately upon Scheme becoming effective, the
securities premium account arising pursuant to Amalgamation and available with the
Transferee Company would be reduced against the fair value adjustments of identified
Intangible Assets of the Transferor Company transferred to Transferee Company
pursuant to Amalgamation.

This consequential capital reduction of the Transferee Company pursuant to Clauses
16.1 and 16.2 above, shall be effected as an integral part of the Scheme itself and not
under a separate procedure in terms of section 52(1) read with section 66 of the Act,
and the order of the Competent Authority sanctioning the scheme shall be deemed to
be an order under section 66 of the Act or any other applicable provisions confirming
the reduction. The consent of the shareholders of the Transferor Company and the
Transferee Company to this Scheme shall be deemed to be the consent of its
shareholders for the purpose of effecting the reduction under the provisions of Section
52(1) read with Section 66 of the Act as well and no further compliances would be
separately required.

For the sake of completeness, it is clarified that the rights/ interests of the shareholders/
stakeholders shall remain unaltered.

The Transferee Company shall not be required to add the words “and reduced” as a
suffix to its name consequent upon the reduction of capital under Clause 16.1 of this
Part I1I above.

The reduction of capital of the Transferee Company, as above, does not involve any
diminution of liability in respect of any unpaid share capital or payment to any
shareholder of any paid-up share capital or payment in any other form.
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17.

17.1.

17.2.

18.

18.1.

PART IV
GENERAL TERMS AND CONDITIONS

COMPLIANCE WITH LAW

The Scheme has been drawn up to comply with the conditions relating to
“Amalgamation” as specified under the Tax Laws, including section 2(1B) and other
relevant sections of the IT Act. If any terms or provisions of the Scheme are found to
be interpreted to be inconsistent with any of the provisions at a later date, whether as a
result of any amendment of law or any judicial or executive interpretation or for any
other reason whatsoever, the aforesaid provisions of the Tax Laws shall prevail. The
Scheme shall then stand modified to the extent determined necessary to comply with
the said provisions. Such modification will however not affect other parts of the
Scheme. The power to make such amendments as may become necessary shall vest
with the Board of Directors of the Transferor Company and the Transferee Company,
which power shall be exercised reasonably in the best interests of the companies and
its stakeholders.

The Board or any other person authorized on this behalf shall seek necessary approvals
and comply with all the necessary rules / regulations or law in force as may be required
to give effect to this Scheme including relevant filings under the Foreign Exchange
Management Act, 1999 and regulations framed thereunder.

ALTERATION IN OBJECT CLAUSE OF MEMORANDUM OF
ASSOCIATION OF THE TRANSFEREE COMPANY

With effect from the Appointed Date and upon the Scheme becoming effective, the
main object clause of the Memorandum of Association of the Transferee Company shall
be altered and amended, without any further act or deed, to include the objects as
required for the purpose of carrying on the business activities of the Transferor
Company, pursuant to the provisions of Section 13 and 14 of the Act and other
applicable provisions of the Act. The consent of the shareholders of the Transferee
Company to the Scheme shall be deemed sufficient for the purposes of effecting the
above amendment to the Memorandum of Association, and no further resolution under
Section 13, Section 61, Section 62 and Section 64 of the Act or any other applicable
provisions of the Act, would be required to be separately passed. Accordingly, the main
object clause of the Memorandum of Association of the Transferee Company shall be
altered and amended and necessary revision in the numbering of the clauses inserted
shall be carried out. The following clauses shall be inserted to existing 3™ Clause of the
Memorandum of Association of the Transferee Company:

To carry on the business of E-commerce service provider, E-commerce solutions, E-
commerce platforms, E-commerce education, E-commerce technologies and E-
business solutions and providing solutions and services related to Web-Technologies
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18.2.

18.3.

19.

19.1.

and E-commerce, including to design, develop, maintain, operate, own, establish,
install, host, provide, create, facilitate, supply, sale, purchase, license or otherwise deal
in Internet portals, Internet networks, Media Portals, Internet solutions, Internet
gateways, Internet service providers, E-commerce, Web-site designing, Web based and
Web enabled services and applications.

To carry on the business of facilitating information flow of financial services including
on line financial services for consumer products such as mortgage loan, auto loan and
other loans.

To provide or facilitate the information flow through online on capital issues,
investment consultants, insurance schemes, pension schemes, Government Securities,
Tax planning, retirement planning, and other related floated income instruments.

For the purposes of amendment in the Memorandum of Association and Articles of
Association of the Transferee Company to this Scheme under the Act and any other
applicable provisions of the Act shall be required to be passed for making such change/
amendment in the Memorandum of Association and the Articles of Association of the
Transferee Company and filing of the Certified copy of the Memorandum of
Association for the purposes of said Section 13 and 14 of the Act and all other
applicable provisions of the Act and the Registrar of Companies, Bangalore shall
register the same and make the necessary alterations in the Memorandum of
Association and the Articles of Association of the Transferee Company accordingly
and shall certify the registration thereof in accordance with the provisions of Section
13 and 14 of the Act and any other applicable provisions of the Act.

The Transferee Company shall file with the jurisdictional Registrar of Companies all
requisite forms and complete the compliance and procedural requirements under the
Act, if any.

MERGER OF AUTHORIZED SHARE CAPITAL

As an integral part of the Scheme, and, upon the Scheme becoming effective, the
authorised capital of the Transferor Company shall get merged with that of the
Transferee Company pursuant to the Scheme and consequentially the authorised share
capital of the Transferee Company shall stand increased without any further act,
instrument or deed on the part of the Transferee Company including payment of stamp
duty and registration fee or filing fee to the ROC on such merged authorised share
capital and the Memorandum of Association of the Transferee Company shall, without
any further act, instrument or deed, be and stand altered, modified and amended, and
the consent of the shareholders of the Transferee Company to the Scheme shall be
deemed to be sufficient for the purposes of effecting this amendment, and no further
resolution(s) under the applicable provisions of the Act would be required to be
separately passed, as the case may be, and for this purpose the stamp duty and fees paid
on the authorized capital of the Transferor Company shall be utilized and applied to the
increased authorized share capital of the Transferee Company and there would be no
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19.2.

19.3.

19.4.

19.5.

20.

requirement for any further payment of stamp duty and/ or fee by the Transferee
Company for increase in the authorised share capital to that extent.

With effect from the Effective Date and subsequent to the merger of the authorized
share capital of the Transferor Company with the authorised equity share capital of the
Transferee Company, the authorised share capital of the Transferee Company shall be
reclassified and the 5% Clause contained in the Memorandum of Association of the
Transferee Company shall without any further act, instrument or deed be and stand
altered, modified and amended pursuant to Sections 13, 14, 61 and 64 of the Act and
Section 232 and other applicable provisions of the Act, as set out below:

The existing capital Clause 5" contained in the Memorandum of Association of the

Transferee Company shall read as under:
“5™"_ The Authorised Share Capital of the Company is Rs. 13,65,55,00,000 (Indian
Rupees One Thousand Three Hundred Sixty-Five Crores and Fifty-Five Lakhs only)
divided into 35,70,00,000 (Thirty-Five Crores Seventy Lakhs) Equity Shares of face
value of Rs. 10 (Ten) each, 4,77,866 (Four Lakhs Seventy Seven Thousand)
Compulsory Convertible Preference Shares of face value of Rs.18,000 (Eighteen
Thousand) each and 14,83,91,200 (Fourteen Crores Eighty Three Lakhs Ninety One
Thousand and Two Hundred) Compulsory Convertible Preference Shares of face
value of Rs.10 (Ten) each with power to increase or reduce the capital and to divide
and subdivide the shares into several classes and to attach there to respectively such
preferential qualified or special rights, privileges or conditions, as may be
determined by or in accordance with the Articles of Association of the Company for
the time being and to vary, modify or abrogate any such rights, privileges or
conditions in such manner as may be permitted by the Companies Act, 2013, or as
provided by the Articles of Association of the Company for the time being.”

For the avoidance of doubt, it is clarified that, in case, the authorised share capital of
the Transferor Company and/ or the Transferee Company, as the case may be,
undergoes any change, either as a consequence of any corporate actions or otherwise,
then Clause 19.1 and Clause 19.2 shall automatically stand modified/ adjusted
accordingly to take into account the effect of such change.

During the pendency of the Scheme and up to the Effective Date, in case the authorised
share capital of the Transferee Company has been increased, then, provisions of Clause
19.1 and 19.2 above shall be applied to the authorized share capital so increased, and
the quantum of shares and share capital stated in Clause 19.3 above shall stand modified
accordingly.

IMPACT OF THE SCHEME ON THE NCD HOLDERS
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20.1.

20.2.

20.3.

21.

21.1.

Pursuant to this Scheme, there will be no change in terms and conditions of the NCDs
of the Transferee Company. Details of Listed NCDs of the Transferee Company are
set-out in Annexure A hereto.

Safeguards for the protection of holders of NCDs of the Transferee Company: Pursuant
to the Scheme, the NCD holders of the Transferee Company as on the Effective Date
will continue to hold NCDs of the Transferee Company, without any interruption, on
same terms, including the coupon rate, tenure, redemption price, quantum, and nature
of security, ISIN, etc. A certificate from statutory auditor of the Transferee Company
certifying the payment/ repayment capability of the Transferee Company against the
outstanding NCDs is referred in Annexure A hereto.

Exit offer to NCDs holders of the Transferee Company: The NCDs of the Transferee
Company, as on the Effective Date, will continue to be freely tradable and listed on the
Stock Exchange, thereby providing liquidity to holders of the NCDs of the Transferee
Company. Further, the Scheme will not have any adverse impact considering the
positive net worth of the Transferee Company post the Scheme. In view of provisions
of this clause, the Scheme will not have any adverse impact on the NCD holders of the
Transferee Company.

SCHEME CONDITIONAL ON APPROVAL / SANCTIONS
The Scheme is conditional upon and subject to:

(a) Obtaining of Stock Exchange Approval by the Transferee Company in relation to
the Scheme under Regulation 59A of SEBI LODR;

(b) The approval by the requisite majorities of the members and creditors (where
applicable) of the Transferor Company and the Transferee Company as required
under Applicable Law or as may be directed by the Tribunal or any dispensation
that may be granted by the Tribunal;

(c) The sanction of the Scheme by the Tribunal under section 230 to 232 read with
Section 52, Section 66 and other applicable provisions of the Act in favour of the
Transferor Company and the Transferee Company, as the case may be, under the
said provisions and to the necessary order sanctioning the Scheme being obtained;

(d) The requisite consent, approval or permission of any other statutory or regulatory
authority, including the RBI, SEBI which by law may be necessary for
implementation of this Scheme; and

(e) Certified or authenticated copy of the order of the Tribunal sanctioning the
Scheme being filed with the Registrar of Companies of the jurisdiction of the
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21.2.

22.

22.1.

22.2.

22.3.

23.

23.1.

Transferor Company and the Transferee Company or as may be directed by the
Tribunal sanctioning the Scheme.

If any part of this Scheme is invalid, ruled illegal by any Court of competent
jurisdiction, or unenforceable under present or future laws, then it is the intention of the
parties that such part shall be severable from the remainder of this Scheme, and this
Scheme shall not be affected thereby, unless the deletion of such part shall cause this
Scheme to become materially adverse to any party, in which case the Board of the
companies involved in the Scheme shall attempt to bring about a modification in this
Scheme, as will best preserve for the parties the benefits, and obligations of this
Scheme, including but not limited to such part.

APPLICATION TO THE TRIBUNAL

The Transferor Company and the Transferee Company shall, with all reasonable
dispatch, make applications to the Tribunal, under Sections 230 to 232 read with
Section 52, Section 66 and other applicable provisions of the Act, seeking orders for
dispensing with or convening, holding and conducting of the meetings of the classes of
their respective members and/ or creditors and for sanctioning this Scheme, with such
modifications as may be approved by the Tribunal.

Upon this Scheme being approved by the requisite majority of the respective members
of the Transferor Company and the Transferee Company (as may be directed by the
Tribunal), the Transferor Company and the Transferee Company shall, with all
reasonable dispatch, apply to the Tribunal, for sanction of this Scheme under Sections
230 to 232 and other applicable provisions of the Act, and for such other order or orders,
as the said Tribunal may deem fit for carrying this Scheme into effect.

Upon this Scheme becoming effective, the respective shareholders of the Transferor
Company and the Transferee Company shall be deemed to have also accorded their
approval under all relevant provisions of the Act for giving effect to the provisions
contained in this Scheme.

MODIFICATIONS/ AMENDMENTS TO THE SCHEME

The Transferor Company and the Transferee Company by their respective Boards or
such other person or persons, as the respective Boards may authorize including any
committee or sub-committee or authorised representatives thereof, may, collectively or
severally, make and/ or consent to any modifications/ amendments to the Scheme or to
any conditions or limitations as may be necessary or deemed fit and appropriate to
resolve any questions or difficulties if any which may arise under or in respect of the
Scheme or in regard to its implementation or in any matter connected therewith and
including for compliance of any conditions or limitations which the Tribunal and/ or
any other authorities under the Applicable Law may impose and/ or deem fit to direct.

34
60



23.2.

24,

24.1.

25.

25.1.

26.

26.1.

26.2.

27.

27.1.

The Transferor Company and the Transferee Company by their respective Boards shall
be authorized to take all such steps as may be necessary, desirable or proper to resolve
any doubts, difficulties or questions whether by reason of any directive or order of any
other authority or otherwise however arising out of or under or by virtue of the Scheme
and/ or any matter concerned or connected therewith.

WITHDRAWAL OF THE SCHEME

At any time prior to the Effective Date, the Boards of the Transferor Company and the
Transferee Company shall be entitled to revoke, cancel and declare the Scheme of no
effect if the respective Board are of view that the coming into effect of the Scheme as
provided under this Scheme could have adverse implications on the Transferor
Company and the Transferee Company.

EFFECT OF NON-RECEIPT OF APPROVALS/ SANCTIONS

In the event of any of the said sanctions and approvals referred to in Clause 21 above,
not being obtained and/ or complied with and/ or satisfied and/ or the Scheme being
rejected by the Tribunal, this Scheme shall stand revoked, cancelled and be of no effect,
save and except in respect of any act or deed done prior thereto as is contemplated
hereunder or as to any rights and/ or liabilities which might have arisen or accrued
pursuant thereto and which shall be governed and be preserved or worked out as is
specifically provided in the Scheme or as may otherwise arise in law.

CHANGE IN NAME OF THE TRANSFEREE COMPANY

The Transferee Company has obtained a No Objection Certificate (NOC) from the RBI
dated 14 May 2025, for its conversion from a ‘private limited company’ to a ‘public
limited company’. Pursuant to the receipt of the NOC, the Transferee Company is in
the process of obtaining Board and shareholder approval and filing the requisite forms
with the Registrar of Companies.

Upon receipt of approval from the ROC, the Company will proceed to apply to the RBI
for a fresh certificate of registration reflecting the change of its name from 'Krazybee
Services Private Limited' to 'Krazybee Services Limited'.

SAVING OF CONCLUDED TRANSACTIONS

The transfer of properties and liabilities under PART II Clause 4 above, the continuance
of proceedings by or against the Transferor Company under Clause 6 above and the
effectiveness of contracts under Clause 7 above shall not affect any transaction or
proceedings already concluded by the Transferor Company on or after the Appointed
Date till the Effective Date, to the end and intent that the Transferee Company accepts
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28.

28.1.

28.2.

29.

29.1.

30.

30.1.

30.2.

30.3.

and adopts all acts, deeds and things done and executed by the Transferor Company in
respect thereto as done and executed on behalf of itself.

COST, CHARGES, AND EXPENSES

All costs, charges, taxes including duties (including the stamp duty and/ or transfer
charges, if any, applicable in relation to this Scheme), levies and all other expenses, if
any (save as expressly otherwise agreed) of the Transferor Company and the Transferee
Company arising out of or incurred in carrying out and implementing this Scheme and
matters incidental thereto shall be borne and paid by the Transferee Company.

In the event of this Scheme failing to take effect finally, this Scheme shall become null
and void and in that case no rights and liabilities whatsoever shall accrue to or be
incurred inter-se by the parties or their shareholders or creditors or employees or any
other person. In such an event the aforesaid costs, charges, and expenses shall be borne
by the Transferor Company or the Transferee Company as mutually agreed upon.

SEVERABILITY

If any part of this Scheme is found to be unworkable for any reason whatsoever, the
same shall not, subject to the decision of the Board or authorised signatories of the
Transferor Company and/ or the Transferee Company, affect the validity or
implementation of the other parts/ provisions of this Scheme.

MISCELLANEOUS

The Transferee Company shall be entitled to file the relevant intimations, for the record
of the statutory authorities signifying the transfer of the permissions, approvals,
consents, sanctions, remissions, special reservations, sales tax remissions, incentives,
concessions and other authorizations of the Transferor Company.

The Transferor Company and the Transferee Company shall also take all such other
steps as may be necessary or expedient to give full and formal effect to and implement
to the provisions of this Scheme.

Any error, mistake, omission, commission which is apparent and or absurd in the
Scheme should be read in a manner which is appropriate to the intent and purpose of
the Scheme and in line with the preamble as mentioned hereinabove.
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Annexure B

Terms of New CCPS to be issued by Transferee Company

Voting right

Each holder of Series D1 CCPS shall be entitled to exercise
voting rights in respect to the respective shares held by it on
an "As If Converted Basis". Each Series DI CCPS will
entitle the holder to the number of votes equal to the number
of equity Shares into which such Series D1 CCPS could
then be converted.

Dividend

0.001% p.a on non-cumulative basis

(a) Dividends in respect of the Series D1 CCPS shall be
declared by the Board of Directors from funds or reserves
that are legally available and paid on a pari-passu basis with
all other preference shares, prior, and in preference, to any
declaration or payment of dividends in favour of any other
class of securities of the Transferee Company including,
without limitation, the any equity shares. In the event that
any dividend payable in respect of the Series D1 CCPS is
accrued but unpaid, then no dividend may be paid in respect
of any other securities of the Transferee Company until all
such accrued but unpaid dividends in respect of the Series
D1 CCPS are paid in full.

(b) Notwithstanding paragraph 2(a) above, if in any
financial year, the Board or the Transferee Company
declares a dividend or distribution on any other securities of
the Transferee Company exceeding the Series D1 dividend
rate, the Series D1 CCPS shall also carry, on a pari-passu
basis, pro rata to their shareholding, on an As If Converted
Basis, such higher rate of other dividend in such financial
year.

Face value

Rs. 10 (Rupees Ten only)

Terms for conversion

Each Series D1 CCPS shall convert into equity shares on a
1:1 basis. The Series D1 CCPS can be converted at the
option of the holder of the Series DI CCPS by serving a
prior written notice to the company. The Series D1 CCPS
will mandatorily convert in equity shares on the earlier of
(1) 20 years from the date of allotment and (ii) date
preceding the Qualified Initial Public Offering of the
Company.
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No fractional equity shares shall be issued upon the
conversion of any Series D1 CCPS, and the number of
equity shares to be issued shall be rounded to the nearest
whole equity share.

Conversion Price

The Series D1 CCPS shall convert into equity shares at the
Series D1 Conversion Price (in accordance with the terms
to be agreed between the shareholders). Provided further
that the Series D1 Conversion Price shall be subject to
adjustment in accordance with terms to be agreed in the
articles of association of the Transferee Company.

Conversion procedure

(1) Subject to point 4 above, for the conversion of the Series
D1 CCPS, the holder of Series D1 CCPS electing to convert
the Series D1 CCPS shall, at such time as per its sole
discretion, give a notice of conversion (“Notice of
Conversion”) to the Transferee Company, specifying its
intention to convert such number of Series D1 CCPS held
by it. Along with the Notice of Conversion, such holder of
Series D1 CCPS shall, if applicable, either: (I) surrender the
certificate or certificates evidencing its holding of the Series
D1 CCPS, duly endorsed, at the office of the Transferee
Company; or (II) notify the Transferee Company that such
certificates have been lost, stolen or destroyed and shall give
written notice to the Transferee Company, along with such
other documents as may be required under Applicable Law,
that it elects to convert the same.

(i1) The Transferee Company shall, within 15 (Fifteen)
calendar days of issue of Notice of Conversion, as per the
direction of the holder of the Series D1 CCPS, either: (i)
issue and deliver to the holder of Series D1 CCPS, a
certificate or certificates, duly executed and stamped, for the
number of equity shares to which the holder shall be entitled
as aforesaid, plus any declared and unpaid dividends on the
converted Series D1 CCPS, or (ii) issue irrevocable
instructions to its depository participant to credit the number
of equity shares issued upon conversion of the Series DI
CCPS to the demat account of the relevant holder of Series
D1 CCPS and pay the applicable stamp duty, in accordance
with Applicable Law, on the issuance and allotment of the
equity shares upon conversion plus any declared and unpaid
dividends on the converted Series D1 CCPS. The
Transferee Company shall cause the register of members of
the Transferee Company to be updated to effect the
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conversion as well as file such forms electronically with the
relevant governmental authority. In the event of a
mandatory conversion, all outstanding Series D1 CCPS
shall be converted into equity shares, in accordance with
Applicable Law.

(111) Subject to the Applicable Law, the conversion of Series
D1 CCPS shall be deemed to have been made immediately
prior to the close of business on the date of such surrender
of the Series D1 CCPS to be converted, and the holder of
Series D1 CCPS shall be treated as the holder of the equity
shares on such date; provided, however, that if the
conversion is in connection with a Qualified Initial Public
Offering, the Series D1 CCPS shall be converted into equity
shares in accordance with Applicable Law.

(iv) Upon the occurrence of each adjustment or
readjustment of the Series D1 conversion ratio, as
applicable, pursuant to these terms, the Transferee
Company shall immediately compute such adjustment or
readjustment in accordance with the terms thereof and
furnish to the holder of Series D1 CCPS, details of the same.
The Transferee Company shall, upon the written request of
aholder of Series D1 CCPS, furnish or cause to be furnished
to such holder of Series D1 CCPS, a certificate setting forth:
(a) such adjustments and readjustments, (b) the Series D1
Conversion Ratio and Series D1 Conversion Price at the
time in effect, and (c) the number of equity shares and the
amount, if any, of other property which at the time would
be received by such holder of Series D1 CCPS upon
conversion of the Series D1 CCPS.

(v) The Transferee Company shall make all necessary
filings, disclosures and procedures as required under
Applicable Law or as required by the holders of Series D1
CCPS, in relation to the allotment and issuance of equity
shares and provide the holders of the Series D1 CCPS with
certified true copies of such forms duly filed with the
relevant authority along with receipts in respect of such
fillings; and

(vi) The shareholders of the Transferee Company, the
Transferee Company Board, the Transferee Company and
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the Founders agree to do all such acts and deeds to give
effect to the provisions of this paragraph.

7. | Adjustments

The Series D1 Conversion Ratio and Series D1 Conversion
Price shall be subject to adjustments based on: (i) bonus
issues, (ii) share splits, consolidation, reorganization,
recapitalization, reclassification, scheme of arrangement
(including merger or demerger) or similar events with
respect to the share capital of the Transferee Company to
adjust the number of equity shares into which such class of
Series D1 CCPS are convertible, and (iii) the valuation
protection rights to be set out under the articles of
association of the Transferee Company.

8. | Liquidation preference

Upon the occurrence of a Liquidation Event, the manner of
distribution of the proceeds from such Liquidation Event
shall be as set out under Article VII of the articles of
association of the Transferee Company.

“Liquidation Event” means the occurrence of any of the
following events: (i) liquidation, dissolution or winding up
of the Transferee Company and/or any of its subsidiaries,
(i) a merger, acquisition, listing (subject to Applicable
Laws), change of control, consolidation, or other transaction
or series of transactions in which the shareholders, prior to
such transaction will not: (A) retain a majority of the voting
power of the surviving entity, or (B) have the rights to
control the board of the surviving entity, or (iii) a sale, lease,
license or other transfer of all or substantially all the assets
(including intellectual property), business or licenses of any
group companies.

9. | Miscellaneous

(a) Any amendment to the terms of the Series D1 CCPS
shall be in accordance with Applicable Law and subject to
section 9.02 (Amendment of Rights) of the amended and
restated shareholders’ agreement dated 11 July 2024
executed by and between, inter-alia, the Transferee
Company, the Transferor Company, the Founders and the
Investors.

(b) The Series D1 CCPS shall be governed by and construed
in accordance with the Applicable Laws of India.

1 Digitally signed
Vlvek by Vivek Veda

Date: 2025.05.21
Veda 17:31:32 +05'30'

K Digitally signed by
K KARTHIKEYAN
KARTH I KE Date: 2025.05.21
YAN 17:32:06 +05'30'
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Annexure 2A

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF FINNOVATION TECH
SOLUTIONS PRIVATE LIMITED (THE “COMPANY”) AT ITS MEETING HELD
ON WEDNESDAY, 21 MAY 2025 AT 15T FLOOR, NO.128/9, MARUTHI SAPPHIRE,
HAL AIRPORT ROAD, MURGESH PALYA, BANGALORE-560017 EXPLAINING
THE EFFECT OF THE SCHEME OF ARRANGEMENT BETWEEN FINNOVATION
TECH SOLUTIONS PRIVATE LIMITED AND KRAZYBEE SERVICES PRIVATE
LIMITED AND THEIR RESPECTIVE SHAREHOLDERS, ON EACH CLASS OF
SHAREHOLDERS, KEY MANAGERIAL PERSONNEL, CREDITORS, EMPLOYEES
AND DIRECTORS

1. Background:

1.1.  The Board of Directors of Finnovation Tech Solutions Private Limited (the “Board”)
at its meeting held on May 21, 2025, approved the Scheme of Arrangement between
Finnovation Tech Solutions Private Limited (the “Transferor Company” or the
“Company”) and Krazybee Services Private Limited (the “Transferee Company”)
and their respective shareholders (the “Scheme”) from appointed date 01 April, 2024,
to be implemented as per provisions of Sections 230 to Section 232 read with Section
52, Section 66 and other applicable provisions of the Companies Act, 2013 (‘Act’) to
the extent applicable and the rules and regulations made thereunder, as amended from
time to time (including any statutory modification(s) or re-enactment or amendments
thereof for the time being in force).

1.2.  The Scheme is to be filed with the National Company Law Tribunal having jurisdiction
over the Transferor Company and the Transferee Company.

1.3.  Interms of Section 232(2)(c) of the Act, a report is required to be adopted by the Board
of the Company explaining the effect of the Scheme on each class of shareholders
(promoters and non - promoter shareholders), key managerial personnel (“KMPs”),
creditors, employees and directors of the Company, setting out, among other things, the
fair share entitlement ratio, specifying any special valuation difficulties, if any. Such
report is then required to be appended with the notice of the meeting of shareholders
and/or creditors if ordered by the jurisdictional National Company Law Tribunal.

1.4.  Accordingly, the Board have considered following documents for preparing this
Report:

1.4.1. Scheme;

1.4.2. The report dated 21 May 2025 from Shreyansh M Jain, an Independent
Registered Valuer (IBBI Regd No. IBBI/RV/03/2019/12124), recommending
the fair share entitlement ratio in connection with the Scheme (“Share
Entitlement Ratio Report”);
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1.4.3. The report dated 21 May 2025 from Shreyansh M Jain, an Independent
Registered Valuer (IBBI Regd No. IBBI/RV/03/2019/12124) on assessment of
impact of Scheme on Listed Non-Convertible Debentures (“NCD Impact
Assessment Report”);

1.4.4. The Fairness Opinion dated 21 May 2025 (“Fairness Opinion”) issued by
Saffron Capital Advisors Private Limited an independent SEBI registered
Category — I Merchant Banker (SEBI Regd No. INM000011211) providing
opinion in respect of the Share Entitlement Ratio Report and NCD Impact
Assessment Report;

1.4.5. The draft certificate provided by M/s. Walker Chandiok & Co LLP, Chartered
Accountants (ICAI Firm Regd No. 001076N/N500013), the statutory auditors
of the Company, to the effect that the accounting treatment contained in the
Scheme is in compliance with the applicable Accounting Standards prescribed
under Section 133 of the Act; and

1.4.6. Other presentations, reports, documents and information pertaining to the draft
Scheme made available or circulated to the Board.

Words and expressions, used in capitalized form but not defined in this Report,
shall have the meaning ascribed to them in the Scheme.

2. Rationale of the Scheme:

2.1.  The Transferor Company and the Transferee Company have common shareholders
having identical shareholding percentage in both the companies. The Transferee
Company proposes to enter into this Scheme with the Transferor Company, to
consolidate their service capabilities thereby improving operational efficiency and
better use of resources for improving overall customer satisfaction, optimization of
working capital utilization and collaborate to effectively leverage their human resources
and expertise.

2.2.  Therefore, the management of the Transferor Company and the Transferee Company
believe that this Scheme would result in strategic and organizational benefits which
would benefit the respective companies and other stakeholders of respective
companies, inter-alia, on account of the following reasons:

2.2.1. The Transferor Company possesses strong technological capabilities, having
developed a digital lending application “KreditBee” along with a robust
technological framework that enables seamless customer onboarding and
facilitates the entire loan process through a digital platform. The Transferee
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Company will benefit from such expertise and will strengthen its existing
technological framework.

2.2.2. Integration of business operations will provide the Transferee Company with
significant impetus to its growth.

2.2.3. Enable more concentrated and strategic management attention, consolidate the
holding of the shareholders into one company, for a better and more efficient
control.

2.2.4. Greater efficiency in cash management of the merged entity, and unfettered
access to cash flow generated by the business which can be deployed more
efficiently to fund growth opportunities.

2.2.5. Attract investment opportunities from strategic investors/ financial investors
who have varied business interests and risk perceptions.

2.2.6. Achieve simplification of the corporate structure of entities, streamline business
operations and decision-making process and enable greater economies of scale.

2.2.7. The Amalgamation will result in effective and faster mobilization of financial
resources for meeting increased business expenditures.

2.2.8. Avoidance of duplication of administrative functions, significant reductions in
multiplicity of legal and regulatory compliance cost. Therefore, this Scheme
would result in streamlining of legal, compliance and other statutory functions
to allow a more coordinated approach towards governance for the businesses.

3. The Scheme, amongst others, contemplates the following arrangements:

3.1.  the amalgamation of the Transferor Company into the Transferee Company and the
consequent dissolution of the Transferor Company without being wound up;

3.2.  the consequent issuance of the New Equity Shares (as defined in the Scheme) or New
CCPS (as defined in the Scheme), as the case may be, by the Transferee Company to
the shareholders of the Transferor Company as at the Record Date (as defined in the
Scheme) in accordance with the Share Entitlement Ratio (as defined in the Scheme);

3.3.  the reduction of securities premium account of the Transferee Company in the manner
provided under Part III of the Scheme; and
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3.4. various other matters consequential, incidental, supplementary or otherwise integrally
connected therewith.

4. Effect of the Scheme on the Promoter/Non-Promoter Shareholders of the
Company:

4.1.  The Transferor Company is a professionally managed company and does not have any
promoter therefore the effect on the promoter shareholders is not applicable.

4.2.  Upon coming into effect of the Scheme and in consideration of the aforementioned
amalgamation, the Transferee Company shall issue and allot New Equity Shares and
New CCPS (as defined in the Scheme) to the shareholders of the Transferor Company
whose names are recorded in the register of members, as a member of the Transferor
Company on the Record Date, in terms of the above fair Share Entitlement Ratio (as
defined in the Scheme) determined in the Share Entitlement Ratio Report. Basis the
Share Entitlement Ratio Report and Fairness Opinion, which have been duly considered
by the Board of Directors of the Company, the Board has come to the conclusion that
the said Share Entitlement Ratio (as defined in the Scheme) is fair and reasonable.

S. Effect of the Scheme on the Key Managerial Personnel (KMP) and Directors of
the Company:

Upon the Scheme becoming effective, the Transferor Company shall stand dissolved
without being wound up and consequently the directors / KMPs of the Transferor
Company will cease to be the directors / KMPs of the Transferor Company. Further, all
the employees including the KMPs, shall become employees of the Transferee
Company, on the same terms and conditions.

6. Effect on the Creditors:

As per Clause 4 of the Scheme, all debts, liabilities, duties and obligations of the
Transferor Company shall be transferred to and / or deemed to be transferred and vested
with the Transferee Company.

7. Effect on Staff or Employees:

As per Clause 9 of the Scheme, all the staff and employees of the Transferor Company
who are in such employment as on the Effective Date shall become and be deemed to
have become, the employees of the Transferee Company without any break or
interruption of service and on the basis of continuity of service, and on the same terms
and conditions and which are not less favorable than those subsisting with reference to
the Transferor Company as on the Effective Date.

8. Recommendation of the Board:
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8.1.  The Board discussed and deliberated upon the rationale and expected benefits of the
Scheme. In light of the aforementioned and the Scheme, Share Entitlement Ratio
Report, Fairness Opinion and other documents presented before the Board, they noted
that the proposed arrangement is beneficial, advantageous and not prejudicial to the
interest of the shareholders, creditors and other stakeholders.

8.2.  The Board recommends the proposed Scheme to be effective from the Appointed Date,
after taking into consideration the Share Entitlement Ratio Report, Fairness Opinion
and abovementioned safeguards to the shareholders and the creditors of the Company
(as may be applicable) for its approval and for favourable consideration by the
appropriate authorities, as may be required.

8.3.  The Board has adopted this Report after noting and considering the documents and
information set forth in this Report. The Board is entitled to make relevant
modifications to this Report, if required and such modification or amendments shall be
deemed to form part of this Report.

For Finnovation Tech Solutions Private Limited

Digitally signed by K
K KARTHIKEYAN

KARTHIKEYAN Date:2025.05.27
18:15:18 +05'30'

Karthikeyan Krishnaswamy
Director
DIN: 07449376

Place: Bengaluru
Date: May 27, 2025
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Annexure 2B

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF KRAZYBEE SERVICES
PRIVATE LIMITED IN THEIR MEETING HELD ON WEDNESDAY, MAY 21 2025 AT
15T FLOOR, NO.128/9, MARUTHI SAPPHIRE, HAL AIRPORT ROAD, MURGESH
PALYA, BANGALORE-560017 EXPLAINING THE EFFECT OF THE SCHEME OF
ARRANGEMENT BETWEEN FINNOVATION TECH SOLUTIONS PRIVATE
LIMITED AND KRAZYBEE SERVICES PRIVATE LIMITED AND THEIR
RESPECTIVE SHAREHOLDERS ON EACH CLASS OF SHAREHOLDERS, KEY
MANAGERIAL PERSONNEL, DEBENTURE HOLDERS, CREDITORS, EMPLOYEES

AND DIRECTORS
1. Background :
1.1.  The Board of Directors of Krazybee Services Private Limited (the “Board”) at its meeting

1.2.

1.3.

1.4.

held on May 21, 2025 approved the Scheme of Arrangement between Finnovation Tech
Solutions Private Limited (the “Transferor Company”) and Krazybee Services Private
Limited (the “Transferee Company” or the “Company”) and their respective
Shareholders (the “Scheme”) from Appointed Date 01 April 2024, to be implemented as
per provisions of Sections 230 to Section 232 read with Section 52, Section 66 and other
applicable provisions of the Companies Act, 2013 (‘Act’) to the extent applicable and the
rules and regulations made thereunder, as amended from time to time (including any
statutory modification(s) or re-enactment or amendments thereof for the time being in
force) and Regulation 59A and 94A of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (‘SEBI LODR Regulations’)
and the Master Circular bearing no. SEBI/HO/DDHS/DDHS-PoD-1/P/CIR/2024/48 dated
21 May 2024 (“SEBI Debt Circular”), as amended from time to time.

Certain Non-Convertible Debentures (“NCDs”) issued and allotted by the Transferee
Company are listed on the debt market segment of BSE Limited (“BSE”).

The Scheme is subject to approval of shareholders and creditors of the Companies involved
and regulatory authorities i.e., BSE, Securities and Exchange Board of India (“SEBI”),
Reserve Bank of India (“RBI”), National Company Law Tribunal, Bengaluru (“NCLT”)
having jurisdiction over the Transferor Company and the Transferee Company and any
other regulatory authorities as may be required.

In terms of Section 232(2)(c) of the Act, a report is required to be adopted by the Board of
the Company explaining the effect of the Scheme on each class of shareholders (promoters
and non - promoter shareholders), key managerial personnel (“KMPs”’), debenture holders,
creditors, employees and directors of the Company, setting out, among other things, the
share entitlement ratio, specifying any special valuation difficulties, if any. Such report is
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1.6.
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then required to be appended with the notice of the meeting of shareholders and/or creditors
if ordered by the jurisdictional NCLT.

Further, pursuant to the requirements of Chapter XII of the SEBI Debt Circular, the Board
is required to recommend the draft Scheme, taking into consideration, inter-alia, the
Valuation Report and ensuring that the Scheme is not detrimental to the holders of the
NCDs, and also comment on impact of the Scheme on the holders of NCDs, safeguards for
the protection of the holders of NCDs and exit offer to the dissenting shareholders of NCDs,
if any. Such report is then required to be appended with the notice of the meeting of
shareholders and/or creditors if ordered by the jurisdictional NCLT.

Accordingly, the Board have considered following documents for preparing this Report:
1.6.1. Scheme;

1.6.2. The report dated 21 May 2025 from Shreyansh M Jain, an Independent Registered
Valuer (IBBI Regd No. IBBI/RV/03/2019/12124), recommending the fair share
entitlement ratio in connection with the Scheme (“Share Entitlement Ratio
Report”);

1.6.3. The report dated 21 May 2025 from Shreyansh M Jain, an Independent Registered
Valuer (IBBI Regd No. IBBI/RV/03/2019/12124) on assessment of impact of
Scheme on Listed Non-Convertible Debentures (“NCD Impact Assessment
Report”);

1.6.4. The Fairness Opinion dated 21 May 2025 (“Fairness Opinion”) issued by Saffron
Capital Advisors Private Limited an independent SEBI registered Category — I
Merchant Banker (SEBI Regd No. INM000011211) providing opinion in respect
of the Share Entitlement Ratio Report and NCD Impact Assessment Report;

1.6.5. The certificate provided by M/s TATTVAM & Co., Chartered Accountants (ICAI
Firm Regd No. 015048N), the statutory auditors of the Company, certifying the
payment /repayment capability of the Transferee Company and that the Accounting
Treatment under the Scheme is in conformity with the Accounting Standards
prescribed under Section 133 of the Act; and

1.6.6. Other presentations, reports, documents and information pertaining to the Scheme
made available or circulated to the Board.
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2.1.

2.2.

Words and expressions, used in capitalized form but not defined in this Report, shall have
the meaning ascribed to them in the Scheme.

Rationale of the Scheme :

The Transferor Company and the Transferee Company have common shareholders having
identical shareholding percentage in both the companies. The Transferee Company
proposes to enter into this Scheme with the Transferor Company, to consolidate their
service capabilities thereby improving operational efficiency and better use of resources
for improving overall customer satisfaction, optimization of working capital utilization and
collaborate to effectively leverage their human resources and expertise.

Therefore, the management of the Transferor Company and the Transferee Company
believe that this Scheme would result in strategic and organizational benefits which would
benefit the respective companies and other stakeholders of respective companies, inter-
alia, on account of the following reasons:

2.2.1. The Transferor Company possesses strong technological capabilities, having
developed a digital lending application “KreditBee” along with a robust
technological framework that enables seamless customer onboarding and facilitates
the entire loan process through a digital platform. The Transferee Company will
benefit from such expertise and will strengthen its existing technological
framework.

2.2.2. Integration of business operations will provide the Transferee Company with
significant impetus to its growth.

2.2.3. Enable more concentrated and strategic management attention, consolidate the
holding of the shareholders into one company, for a better and more efficient
control.

2.2.4. Greater efficiency in cash management of the merged entity, and unfettered access
to cash flow generated by the business which can be deployed more efficiently to
fund growth opportunities.

2.2.5. Attract investment opportunities from strategic investors/ financial investors who
have varied business interests and risk perceptions.

2.2.6. Achieve simplification of the corporate structure of entities, streamline business
operations and decision-making process and enable greater economies of scale.
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3.1.

3.2.

3.3.

34.

5.1.

2.2.7. The Amalgamation will result in effective and faster mobilization of financial
resources for meeting increased business expenditures.

2.2.8. Avoidance of duplication of administrative functions, significant reductions in
multiplicity of legal and regulatory compliance cost. Therefore, this Scheme would
result in streamlining of legal, compliance and other statutory functions to allow a
more coordinated approach towards governance for the businesses.

The Scheme, amongst others, contemplates the following arrangements :

the amalgamation of the Transferor Company into the Transferee Company and the
consequent dissolution of the Transferor Company without being wound up;

the consequent issuance of the New Equity Shares (as defined in the Scheme) or New CCPS
(as defined in the Scheme), as the case may be, by the Transferee Company to the
shareholders of the Transferor Company as at the Record Date (as defined in the Scheme)
in accordance with the Share Entitlement Ratio (as defined in the Scheme);

the reduction of securities premium account of the Transferee Company in the manner
provided under Part III of the Scheme; and

various other matters consequential, incidental, supplementary or otherwise integrally
connected therewith.

Share Entitlement Ratio :

351 (Three Hundred and Fifty-One) fully paid-up New Equity Shares of the Transferee
Company of Rs. 10 (Ten) each for every 5 (Five) Existing Equity Shares of the Transferor
Company of Rs. 10 (Ten) each fully paid up.

351 (Three Hundred and Fifty-One) fully paid-up New CCPS of the Transferee Company
of Rs. 10 (Ten) each for every 5 (Five) Existing CCPS of the Transferor Company of Rs.
10 (Ten) each fully paid up.

No special valuation difficulties have been reported by the valuer.

Effect of the Scheme on the Promoter/Non-Promoter Shareholders of the Company :

The Transferee Company is a professionally managed company and does not have any
promoter therefore the effect on the promoter shareholders is not applicable.
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5.2.

5.3.

6.1.

6.2.

Upon coming into effect of the Scheme and in consideration of the aforementioned
amalgamation, the Transferee Company shall issue and allot New Equity shares and New
CCPS (as defined in the Scheme) to the shareholders of the Transferor Company whose
names are recorded in the register of members, as a member of the Transferor Company
on the Record Date, in terms of the above fair Share Entitlement Ratio (as defined in the
Scheme) determined in the Share Entitlement Ratio Report. As on the date of this Report,
the Transferor Company and the Transferee Company have common and identical
shareholders. Therefore, the amalgamation will not result in dilution of holding of the
shareholders of the Transferee Company.

The New Equity shares and New CCPS (as defined in the Scheme) of the Transferee
Company to be issued to the Members of the Transferor Company shall be subject to the
Scheme, and the Memorandum of Association and the Articles of Association of the
Transferee Company and shall rank pari pasu with the Existing Equity shares and existing
CCPS of the Transferee Company.

Effect of the Scheme on the Key Managerial Personnel (KMP) and Directors of the
Company :

The Transferee Company undertakes to continue to abide by the agreement/settlement if
any entered into by the Transferee Company with any of its employees/ KMP, which is in
force as on the Effective Date. The Transferee Company is not expecting any change in the
KMPs, in pursuance to the Scheme becoming effective.

Further, none of the Directors and Key Managerial Personnel of the Transferee Company
and their respective relatives (as defined under the Companies Act, 2013 and rules framed
thereunder) have any interest in the Scheme except to the extent of the shares held by them
in the Transferor Company and/or in the Transferee Company, if any and / or to the extent
the said director(s) are common director(s) and/or as creditors of the Transferor Company
and / or the Transferee Company.

Effect on the Creditors :
Under the Scheme, no arrangement or compromise is proposed for any of the creditors
(secured or unsecured) of the Company. The liability of the creditors of the Company is

neither being reduced nor being extinguished under the Scheme.

Effect on Staff or Employees:
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9.1.

9.2.

10.

10.1.

10.2.

11.

The Scheme will not have any effect on the rights of the staff and employees currently
being engaged by the Company.

Impact of the Scheme on the holders of NCDs :

The Scheme will not have any impact on the holders of the listed Non-Convertible
Debentures issued by the Transferee Company. Considering the positive net worth of the
Transferee Company post the amalgamation, the Company will be able to pay interest and
repay the principal amount represented by such NCDs as per terms of issue, and further the
NCDs are secured. Further, the Scheme does not provide for any alteration in the existing
terms and conditions of the NCDs, which could have any impact on the holders of NCDs,
therefore such NCD holders shall continue to hold the same number of NCDs on the
existing terms.

Further, pursuant to the Scheme, no new NCDs shall be issued by the Transferee Company
as there are no NCD obligations of the Transferor Company. Accordingly, the NCD holders
of the Transferee Company shall remain unimpacted pursuant to the proposed Scheme.

Safeguards for the protection of holders of NCDs :

Pursuant to the Scheme, the NCD holders of the Transferee Company as on the Effective
Date will continue to hold NCDs of the Transferee Company, without any interruption, on
same terms, including the coupon rate, tenure, redemption price, quantum, and nature of
security, ISIN, etc. A certificate from statutory auditor of the Transferee Company
certifying the payment/ repayment capability of the Transferee Company against the
outstanding NCDs has been provided in this regard.

Therefore, the Scheme will not have any adverse impact on the holders of the NCDs of the
Transferee Company and thus adequately safeguards their interests. Further, the Transferee
Company shall comply with all the SEBI Regulations in relation to protection of NCD
holders.

Exit offer to the dissenting holders of NCDs, if any :

The NCDs of the Transferee Company, as on the Effective Date, will continue to be freely
tradable and listed on the Stock Exchange, thereby providing liquidity to holders of the
NCDs of the Transferee Company. As the Scheme does not in any manner affect the
interest of the NCD holders nor does it impact the ability of the Company to discharge its
obligations towards the NCD holders, no exit offer being offered to the dissenting holders.
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12.1.

12.2.

12.3.

Recommendation of the Board :

The Board discussed and deliberated upon the rationale and expected benefits of the
Scheme. In light of the aforementioned and the Scheme, Share Entitlement Ratio Report,
NCD Impact Assessment Report and Fairness Opinion, and other documents presented
before the Board, they noted that the proposed amalgamation is beneficial, advantageous
and not prejudicial to the interest of the shareholders, creditors and other stakeholders and
is not detrimental to the interest of NCD holders of the Company.

The Board recommends the proposed Scheme to be effective from the Appointed Date,
after taking into consideration the Share Entitlement Ratio Report, NCD Impact
Assessment Report and Fairness Opinion and abovementioned safeguards for the holder(s)
of NCDs and other parameters, to the shareholders and the creditors of the Company (as
may be applicable) for its approval and for favourable consideration by the Stock
Exchange, SEBI, RBI and other appropriate authorities, as may be required.

The Board has adopted this Report after noting and considering the documents and
information set forth in this Report. The Board or any fully authorized committee by the
Board is entitled to make relevant modifications to this Report, if required, and such
modifications or amendments shall be deemed to form part of this Report.

For Krazybee Services Private Limited

Vivek
Veda

Digitally signed
by Vivek Veda
Date: 2025.05.27
18:14:20 +05'30'

Vivek Veda
Director

DIN : 07560229
Place: Bengaluru
Date: May 27, 2025
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Annexure 3

Walker Chandiok & Co LLP
5th Floor, No.65/2, Block “A”,
Bagmane Tridib, Bagmane
Tech Park, C V Raman Nagar,
Bengaluru 560093

T +91 80 4243 0700
F +91 80 4126 1228

Independent auditor’s certificate on the proposed accounting treatment included in the Proposed
Scheme of arrangement pursuant to sections 230 to 232 and other applicable provisions of the

Com
2016

To,

panies Act, 2013, and the Companies (Compromises, Arrangements and Amalgamations) Rules,

The Board of Directors,
Finnovation Tech Solutions Private Limited

16/3,

Adarsh Yelavarthy Centre,

Opp to Frank Anthony School,
Cambridge Layout, Jogupalya
Bangalore — 560008

This certificate is issued in accordance with the terms of our engagement letter dated 20 May 2025 with
Finnovation Tech Solutions Private Limited (‘the Company’ or ‘the Transferor Company’).

We, the statutory auditors of the Company, have examined the proposed accounting treatment clause as
specified in Clause 15.4 of the Proposed Scheme of arrangement between the Company and Krazybee
Services Private Limited (‘the Transferee Company’) and their respective shareholders (hereinafter
referred to as the ‘Proposed Scheme’) as approved by the Board of Directors in their meeting held on 21
May 2025, in terms of the provisions of Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 (‘the Act’) and the Companies (Compromises, Arrangements and Amalgamations)
Rules, 2016 (‘the rules’) with reference to its compliance with the accounting standards prescribed under
section 133 of the Act, read with relevant rules issued thereunder (the ‘applicable accounting standards’)
and other generally accepted accounting principles in India. An extract of the certified true copy of the
Proposed Scheme is attached herewith in Appendix |, has been initialed and stamped by us for
identification purposes only.

Management’s Responsibility

3.

The responsibility for the preparation of the Proposed Scheme, and its compliance with the relevant laws
and regulations, including the applicable accounting standards and other generally accepted accounting
principles in India, is that of the Board of directors of the companies involved. This responsibility includes
the design, implementation and maintenance of internal control relevant to the preparation of the Proposed
Scheme and applying an appropriate basis of preparation; and making estimates that are reasonable in
the circumstances.

The management is also responsible for ensuring that the Company complies with the requirements of
the Act and the rules, and the applicable accounting standards and other generally accepted accounting
principles in India, in relation to the Proposed Scheme, and for providing all relevant information to the
relevant National Company Law Tribunal.

Chortared Accountants Wolker Chondiok & Co LLP i
with Brited Bobny with ide by
Offices in Ahmedabac. Bangahuru, Chandigarh, Chennoi, Debradun. Goa, Gurugrom, Hyderabod, Kochi. Kolkota, Mumboi. number AAC-2086 ond hos
New Deiivi. Noida and Pune office at L41, Connought Cie A,
Circlo, New Deiv, 110001, Ind '%’/\
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Auditor’s Responsibility

5. Pursuant to the requirements of the relevant laws and regulations, it is our responsibility to provide a
reasonable assurance as to whether the proposed accounting treatment as specified in Clause 15.4 of
the Proposed Scheme, complies with the applicable accounting standards and other generally accepted
accounting principles.

6. We conducted our examination in accordance with the Guidance Note on Reports or Certificates for
Special Purposes (Revised 2016) (‘the Guidance Note’) issued by the Institute of Chartered Accountants
of India (‘the ICAI’). The Guidance Note requires that we comply with the ethical requirements of the Code
of Ethics issued by the ICAI.

7. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
~ Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other
Assurance and Related Services Engagements, issued by the ICAI.

Opinion

8. Based on our examination as above and according to the information and explanations given to us, along
with the representations provided by the management, in our opinion, since, upon the Proposed Scheme
becoming effective, all the assets and liabilities of the Company shall be transferred to the Transferee
Company as mentioned in Clause 4 of the Proposed Scheme, and the Transferor Company shall stand
dissolved without being wound up as per Clause 10 of the Proposed Scheme, the question of compliance
of the accounting treatment in the books of Transferor Company with applicable accounting standards
does not arise.

Restriction on distribution or use

9. Ourwork was performed solely to assist you in meeting your responsibilities in relation to your compliance
with the requirements of the provisions of Sections 230 to 232 and other applicable provisions of the Act
read with the rules, for onward submission along with the Proposed Scheme to the relevant National
Company Law Tribunal. Our obligations in respect of this certificate are entirely separate from, and our
responsibility and liability is in no way changed by, any other role we may have as statutory auditors of
the Company or otherwise. Nothing in this certificate, nor anything said or done in the course of or in
connection with the services that are the subject of this certificate, will extend any duty of care we may
have in our capacity as statutory auditors of the Company.

10. This certificate is issued at the request of the Company’s management for onward submission along with
the Proposed Scheme to the relevant National Company Law Tribunal. Accordingly, this certificate may
not be suitable for any other purpose, and should not be used, referred to or distributed for any other
purpose or to any other party without our prior written consent. Accordingly, we do not accept or assume
any liability or any duty of care or for any other purpose or to any other party to whom it is shown or into
whose hands it may come without our prior consent in writing.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

)
Y

Varun RS
Partner
Membership No. 238900

UDIN: 25238900BOENSY4275

Place: Bengaluru
Date: 21 May 2025
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Annexure |

An extract of the certified true copy of the Proposed Scheme

IN THE BOOKS OF TRANSFEROR COMPANY

15.4. As the Transferor Company shall stand dissolved without being wound up. upon the
Scheme becoming effective as stated in Clause 10, hence no accounting treatment is
being prescribed under this Scheme in the books of the Transferor Company.

10. DISSOLUTION WITHOUT WINDING UP

Upon this Scheme becoming effective, the Transferor Company shall stand dissolved
without being wound up and without any further act or deed of a similar nature.
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Annexure 4

RV SHREYANSH M JAIN

Registered Valuer (SFA)
Date: May 21, 2025
To, To,
The Board of Directors The Board of Directors
Finnovation Tech Solutions Private Limited, KrazyBee Services Private Limited,
4th Floor, Anjaneya Techno Park, No. 147, HAL 3rd Floor, No.128/9, Maruthi Sapphire, HAL
Old Airport Road, ISRO Colony, Kodihalli, Airport Road, Murgesh Palya, Bangalore,
Bengaluru- 560008, Karnataka. Karnataka, India— 560 017.

Subject: Recommendation of fair Share Entitlement Ratio for the Proposed Scheme of Finnovation Tech
Solutions Private Limited and KrazyBee Services Private Limited.

Dear Sir/Madam,

[ refer to the engagement letter dated April 16, 2025 and the discussion undertaken with the Management of KrazyBee
Services Private Limited ("KSPL’ or ‘Transferee Company’) and Finnovation Tech Solutions Private Limited
(‘FTSPL’ or ‘Transferor Company’) (hereinafter collectively referred to as ‘the Management’), wherein the
Management has requested RV Shreyansh M Jain (*“Valuer’ or ‘I’ or ‘me’) to undertake a valuation exercise and
recommend fair Share Entitlement Ratio (as defined in the Proposed Scheme) for the Proposed Scheme of FTSPL
with KSPL.

Hereinafter, above-mentioned proposed Scheme of Arrangement shall be referred to as the ‘Proposed Transaction' or
‘Proposed Scheme ", the management, including the Board of Directors of KSPL and FTSPL, shall together be referred

to as ‘the Management'; and the Transferee Company and Transferor Company shall together be referred to as
‘Transacting Companies’'.

Please find enclosed the report (comprising 14 pages including annexures) detailing my recommendation of the fair
Share Entitlement Ratio for the Proposed Transaction, the methodologies employed, and the assumptions used in my

analysis.

This report sets out the scope of work, background, source of information, procedures performed by me, and my
recommendation of the fair Share Entitlement Ratio for the Proposed Transaction.

<<<<<This space has been left blank intentionally>>>>>
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RV SHREYANSH M JAIN

Registered Valuer (SFA)

COMPANY BACKGROUND, SCOPE AND PURPOSE OF THIS REPORT

KrazyBee Services Private Limited (‘KSPL’ or Transferee Company’) was incorporated on 16 March 2016, as a
private limited company, under the provisions of the Companies Act, 2013 with corporate identification number
U65100KA2016PTC086990 and having its registered office at 3rd Floor, No.128/9, Maruthi Sapphire, HAL Airport
Road, Murgesh Palya, Bangalore, Karnataka, India — 560 017.

Finnovation Tech Solutions Private Limited (‘FTSPL’ or ‘Transferor Company’) was incorporated on 15 March
2016, as a private limited company, under the provisions of the Companies Act, 2013 with corporate identification
number U74900KA2016PTC086953 and having its registered office at 4th Floor, Anjaneya Techno Park, No. 147,
HAL Old Airport Road, ISRO Colony, Kodihalli, Bangalore - 560008, Karnataka.

[ understand that the Management of the Transacting Companies is contemplating a Scheme of Arrangement, wherein
they intend to amalgamate FTSPL with KSPL in accordance with the provisions of Sections 230 to 232 read with
Section 52 and 66 and other applicable provisions of the Companies Act, 2013, or any statutory modifications, re-
enactments, or amendments thereof for the time being in force (“the Act”), read with the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, as amended from time to time (“the Rules™), and all other applicable
provisions, if any, of the Act and any other applicable law for the time being in force, and in the manner provided in
the Proposed Scheme of Arrangement (“Proposed Scheme” or “Scheme”).

The equity shares to be issued by KSPL for the aforesaid Proposed Transaction shall be based on the Share Entitlement
Ratio as determined by the Board of Directors, relying upon the Share Entitlement Ratio report prepared by a
Registered Valuer, as required under the applicable provisions of the Companies Act, 2013.

In connection with the above-mentioned Proposed Transaction, the Management has appointed RV Shreyansh M Jain
("Registered Valuer" or "I" or "me") to submit a report recommending a fair Share Entitlement Ratio for the Proposed
Transaction, to be placed before the Board of Directors of the KSPL and FTSPL.

I understand that the Appointed Date for the Proposed Transaction shall be 01 April 2024, as defined in the Scheme,
or such other date as may be directed or approved by the competent authority. | have determined the Share Entitlement
Ratio for the Proposed Transaction, considering valuation as at the Report Date (“Valuation Date” or Report Date”).
The cut off for the financial statements considered is February 28, 2025 and the market factors have been considered
till May 20, 2025.

I would like to emphasize that while certain terms of the Proposed Transaction are outlined in this report, the detailed
terms shall be more fully described and explained in the Scheme document to be submitted to the relevant authorities
in connection with the Proposed Transaction. Accordingly, the description of terms and certain other information
contained herein is qualified in its entirety by reference to the underlying Scheme.

The scope of my services is limited to conducting a relative (and not an absolute) valuation exercise as at the Report
Date, to determine the equity value of the Transacting Companies using internationally accepted valuation
methodologies, as may be applicable to the Transacting Companies, and to consequently arrive at the fair Share
Entitlement Ratio and report on the same.

The Management has informed me that:

a) Until the Proposed Transaction becomes effective, the Transacting Companies will not declare any dividend
that is materially different from those declared in the past few years.

b) There have been no unusual or abnormal events in the Transacting Companies, other than those disclosed to
me by the Management as of the Report Date, that would materially impact their operational or financial
performance.

¢) There will be no significant deviation between the draft scheme and the final scheme as approved and
submitted to the relevant authorities. N

Recommendation of fair Share Entitlement Ratio for proposed
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Registered Valuer (SFA)

This report constitutes my deliverable for the said engagement and is subject to the scope, assumptions, exclusions,
limitations, and disclaimers detailed hereinafter. Accordingly, the report is to be read in its entirety and in conjunction
with the relevant documents referred to herein.

SOURCES OF INFORMATION

[n connection with the preparation of this report, I have used the following information obtained from the Management
and/or gathered from the public domain:

A. Company specific information:

Information provided by the Management which includes:

Audited Financial Statement of Transacting Companies for the Financial Year (‘FY”) ended on March 31, 2024;

Special Purpose Audited Financial Statements of Transacting Companies for the period April 01, 2024 to
February 28, 2025;

Projected Financial Statements of Transacting Companies duly certified by management for the period March
2025 and for the period from FY 2025-26 to FY 2029-30;

Key terms of Existing CCPS (as defined in the Scheme) issued by Transacting Companies including nature of
instrument, dividend rate, tenure, conversion terms, etc.;

Key terms of New CCPS (as defined in the Scheme) to be issued by Transferee Company including nature of
instrument, dividend rate, tenure, conversion terms, etc.;

Fully diluted shareholding pattern of Transacting Companies as at the Report Date and the latest fully diluted
shareholding pattern of Transacting Companies as at Report date;

Details of employee stock options granted by Transacting Companies such as number of options granted, exercise
period, efc. as at the Report Date.

Board Resolution approving the issuance of bonus share for equity shares and change in conversion ratio of CCPS
of Transferee Company dated March 21,2025;

Copy of draft Scheme of Arrangement between Transacting Companies pursuant to which the Proposed
Transaction is to be undertaken;

Discussions and correspondence with the Management in connection with business operations, past trends,
proposed future business plans and prospects, realizability of assets of Transacting Companies.

B. Industry and economy information:

Information available in public domain and databases such as S&P CaplQ, NSE, BSE, etc.; and

Such other information and documents as provided by the Management for the purpose of this engagement.

I have also considered/obtained such other analyses, reviews, explanations, and information deemed reasonably
necessary for my exercise from the Management.

In addition to the information listed above, there may be other information provided by the Management that has not
been reviewed in detail, as it was not considered relevant for the defined scope of my work.

Recommendation of fair Share Entitlement Ratio for proposed
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Registered Valuer (SFA)

PROCEDURES ADOPTED

The procedures used in my analysis included such substantive steps as | considered necessary under the circumstances,
including, but not necessarily limited to, the following:

Discussion with the Management to:

- Understand the business and fundamental factors that affect the earning generating capability of Transacting
Companies including strength, weakness, opportunity and threat analysis: and

- Enquire about the historical financial performance, current state of affairs, business plans and the future
performance estimates of Transacting Companies.

Considered audited financial statement of KSPL and FTSPL for the FY March 31, 2024;

Considered special purpose audited financial statement of KSPL and FTSPL for the eleven months period ended
February 28, 2025;

Considered key terms of Existing CCPS issued by Transferor Company including nature of instrument, dividend
rate, tenure, conversion terms, etc.:

Considered key terms of New CCPS to be issued by Transferee Company including nature of instrument, dividend
rate, tenure, conversion terms, etc.;

Considered the latest fully diluted shareholding pattern of Transacting Companies as at Report date

Considered financial projections of Transacting Companies for the period March 2025 and for the period from
FY 2025-26 to FY 2029-30 (*Management Projections’) which represents Management’s best estimate of the
future financial performance of KSPL;

Reviewed the relevant financial and non-financial data of comparable companies;

Considered copy of draft Scheme of Arrangement between Transacting Companies pursuant to which the
Proposed Transaction is to be undertaken;

Considered details of employee stock options granted by Transacting Companies such as number of options
granted, exercise period, etc. as at Report date.

Considered the board resolution approving the issuance of bonus share for equity shares and change in conversion
ratio of CCPS of Transferee Company dated March 21,2025;

Selection of appropriate internationally accepted valuation methodology/ (ies) after deliberations and
consideration to the sector in which the Transacting Companies operate and analysis of their business operations;

Arrived at valuation of Transacting Companies, using the method/(s) considered appropriate; and

Arrived at the fair Share Entitlement Ratio for the Proposed Transaction.

Recommendation of fair Share Entitlement Ratio for proposed
Scheme 8 TSPL with KSPL
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Registered Valuer (SFA)

COMPANY AND FINANCIAL OVERVIEW

KrazyBee Services Private Limited was incorporated on 16 March 2016, as a private limited company, under the
provisions of the Companies Act, 2013 with corporate identification number U65100KA2016PTC086990 and having
its registered office at 3rd Floor, No.128/9, Maruthi Sapphire, HAL Airport Road, Murgesh Palya, Bangalore,
Karnataka, India — 560 017.

The Transferee Company is registered with the Reserve Bank of India (“RBI™) as a non-deposit taking systematically
important non-banking financial company (“NBFC") in terms of the certificate of registration dated 25 May 2017
issued by the RBI. bearing registration no N-02.00281 and is operating as middle layer NBFC-ICC. The Transferee
Company is primarily engaged in the business of providing secured and unsecured loans to its customers. The non-
convertible debentures issued by the Transferee Company are listed on the debt segment of BSE Limited (“BSE™).

Security Overview

KSPL has issued a mix of equity shares having face value of INR 10 each fully paid up and Compulsorily Convertible
Preference Shares ("CCPS’) having face value of INR 18,000 each fully paid-up.

The shareholding pattern of KSPL as at the Report Date on a fully diluted basis is set out below:

Shareholding Pattern”

No of shares

Name of the shareholder (Face Value of Percentage (%)
INR 10)

PI Opportunities Fund — 1 & 11 7,16,55,600 20.30%
NewQuest Asia Fund IV (Singapore) Pte. Ltd. 5,96,14,600 16.89%
Wiseanya Limited 5.38,10,000 15.24%
Alpine Opportunity Fund | & IV, L.P 3.84,82.200 10.90%
India Business Excellence Fund 111 & [V 432,87,800 12.26%
Others (including ESOPs) 8,61,22.600 24.41%
Total Equity Shares 35,29,72,800 100.00%

“Pursuant to bonus issue declared by the board of KSPL on March,21 2025, on April 16, 2025, KSPL obtained board
approval for the issuance of bonus shares in the ratio of 199:1, whereby 199 bonus equity shares will be issued for
every | share held by existing equity shareholders as on March, 21 2025. Consequently, the conversion ratio of CCPS
has been revised from 1:1 to 200:1, meaning each CCPS will be converted into 200 equity shares for each CCPS held
by the CCPS holder at the time of conversion.

Kei terms of the above mentioned CCPS of KSPL is set out below:

Nature Non-Cumulative, mandatorily and fully convertible preference shares
Dividend rate  Preferential non-cumulative dividend of 0.001% per annum.
Face value INR 18,000 per share

At the earlier of the following:

1) 1 (One) day prior to the 20th (Twentieth) anniversary of the date of
Tenure allotment of the respective Tech Company Series D CCPS, subject to

Applicable Law;

2) Mandatorily prior to listing of the equity shares under an IPO;
Conversion The CCPS shall be converted to shares in the ratio of 200:1 (two
terms hundred equity share for every CCPS held)

Recommendation of fair Share Entitlement Ratio for proposed
Scheme 8@ TSPL with KSPL
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Registered Valuer (SFA)

Snapshot of the special purpose audited financial statement for period ended 28 February 2025 is set out below:

Balance Sheet as at Profit and Loss Statement for the Period Ended
Particulars 28-Feb-25 Particulars 28-Feb-25
INR in Million Audited (INR in Million) Audited
Assets Revenue from operations 19,834
Other income 3
Fixed assets (including intangible Total income 19.837
and ROU) 250 :
3 SE Expenses
aon . : Finance Cost (3,414)
Deferred Tax assets 965 = =
- Fees and Commission (1,538)
Trade receivables 219 Expense ,
Cash and cash equivalents 4,779 Impairment (7,041)
Other financial as.sets 547 Employee benefit expenses (2,790)
Other non-financial assets 195 :
Other operating expenses (2,421)
ol anen 61,562 Depreciation and amortisation (80)
PBT (Profit Before Tax) 2,552
Equity and liabilities Tax expense (651)
Shareholder’s funds PAT (Profit After Tax) 1,901
Share capital (including CCPS) 8,613
Reserves and surplus 14,562
Financial liabilities
Debt Securities 16,372
Borrowings 18.397
Trade payables and other financial
e i 3137
liabilities
Non - Financial liabilities
Provisions 81
Other non financial liabilities 339
Current tax liabilities 82
Total equity and liabilities 61,562

Finnovation Tech Solutions Private Limited was incorporated on 15 March 2016, as a private limited company,
under the provisions of the Companies Act, 2013 with corporate identification number U74900KA2016PTC086953
and having its registered office at 4th Floor, Anjaneya Techno Park, No. 147, HAL Old Airport Road, ISRO Colony,
Kodihalli, Bengaluru- 560008, Karnataka.

The Transferor Company operates in the fintech space and is primarily engaged in the business of developing and
managing an application platform under the brand name “KreditBee”, “Kreditzy” and “KrazyBee” which acts as a
marketplace for connecting borrowers with NBFCs for availing unsecured personal loans. The Transferor Company
has also entered into an agreement with Axis Bank Limited and Juspay Technologies Private Limited for the purpose
of providing UPI services to its customers.

Security Overview

FTSPL has issued a mix of equity shares and Compulsorily Convertible Preference Shares (‘CCPS’) having face
value of INR 10 each fully paid-up. The shareholding pattern of FTSPL on a fully diluted basis as at the Report date
is set out below:

Recommendation of fair Share Entitlement Ratio for proposed
Scheme §FTSPL with KSPL
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Shareholding Pattern

No of shares

Name of the shareholder (Face Value of Percentage (%)
INR 10)

PI Opportunities Fund — 1 & [l 374,952 20.30%

NewQuest Asia Fund IV (Singapore) Pte. Ltd. 311,945 16.89%

Wiseanya Limited 281,572 15.24%

Alpine Opportunity Fund I & IV, L.P 201,365 10.90%

India Business Excellence Fund 111 & IV 226,512 12.26%

Others (including ESOPs) 450,654 24.41%

Total Equity Shares 18,47,000 100.00%
Kei terms of the above mentioned CCPS of FTSPL is set out below:

Nature Non-cumulative, mandatorily and fully convertible preference shares

Dividend rate  0.001% (Zero and One Thousandths Percent) p.a.

Face value INR 10 per share

At the earlier of the following:
1) 1 (One) day prior to the 20th (Twentieth) anniversary of the date of

Tenure allotment of the respective Tech Company CCPS, subject to Applicable
Law;
2) Mandatorily prior fo listing of the equity shares under an IPO;
Conversion The CCPS shall be converted to shares in the ratio of 1:1 (one share for
terms every CCPS held)

<<<<<This space has been left blank intentionally>>>>>
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Snapshot of the special purpose audited financial statement for period ended 28 February 2025 is set out below:

Balance Sheet as at Profit and Loss Statement for the Period Ended
Particulars 28-Feb-25 Particulars 28-Feb-25
INR in Million Audited (INR in Million) Audited
Assets Revenue from operations 5.455
Non-current assets Total revenue 5,455
Fixed assets (including intangibles
and ROUs) 250

- - - - Expenses
Financial assets (including FDs) 7,491 Direet Bpense 24)
Deferred Tax Assets 37
Income tax assels 90 Employee benefit expenses (835)
Ciiiront nssels Other operating expenses (2,462)
Trade receivables 723 EBITDA 2,134
Cash and cash equivalents 53 Depreciation and amortisation (130)
Other assets 1,169 EBIT 2,004
Total assets 9,811 Finance costs (25)
Equity and liabilities Other non-operating income 919
Shareholder’s funds PBT (Profit Before Tax) 2,898
Share capital 17 Tax expense (730)
Reserves and surplus 8,735 PAT (Profit After Tax) 2,168
Non-Current liabilities
Long Term Lease Liabilities 92
Current liabilities
Trade payables 28
Lease Liability 80
Short term provisions 39
Other liabilities 820
Total equity and liabilities 9,811
VALUATION APPROACHES

Basis and Premise of Valuation

For the purpose of determining the fair Share Entitlement Ratio for the Proposed Transaction, the valuation of the
equity shares of the Transacting Company as at the Report Date has been carried out in accordance with International
Valuation Standards (I'VS), based on the ‘Fair Value’ measurement base and the *Going Concern Value' premise.
Any change in the valuation base or valuation premise may have a significant impact on the valuation outcome of the
Company.

Basis of Valuation
It means the indication of the type of value being used in an engagement. “Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants as at the Report

Date.”

Premise of Value

is carried out on a going concern value:

Recommendation of fair Share Entitlement Ratio for proposed
Scheme &TFTSPL with KSPL
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Registered Valuer (SFA)

*Going concern value is the value of a business enterprise that is expected to continue to operate in the future. The
intangible elements of going concern value result from factors such as having a trained work force, an operational
plant, the necessary licenses, systems, and procedures in place, etc.”

It is important to acknowledge that the valuation of a business, company, or its assets is inherently imprecise and
subject to various uncertainties and contingencies, many of which are difficult to predict and beyond my control. In
performing my analysis, I made several assumptions, considering factors such as the dependency on and financial
support from existing shareholders, as well as the general business and economic environment, many of which lie
beyond the company's influence. Additionally, the valuation is likely to fluctuate with changes in market conditions,
the company’s financial and operational prospects, and other variables that generally impact the valuation of the
business, its assets, and its future.

The choice of valuation method is inherently tied to the specific purpose for which the valuation is conducted. While
different values may arise for different purposes, it is crucial to stress that a single value can only be determined for
one specific purpose. The method I have chosen for this valuation has been based on established and conventional
practices typically used in transactions of this nature, and I have made my judgment independently and in good faith,
drawing from my prior experience with similar assignments.

The following are commonly used and accepted methods for determining the value of the equity shares of a company:

1. Asset Approach — Net Asset Value method
2. Market Approach:

a) Market Price method

b) Comparable Companies Market Multiple method
3. Income Approach — Discounted Cash Flow method

I have considered the following commonly used and accepted methods for determining the equity value of Transacting
Companies for the purpose of recommending the fair Share Entitlement Ratio for the Proposed Transaction, to the
extent relevant and applicable:

1. Asset Approach - Net Asset Value Method (‘NAV?)

The asset-based value analysis technique is based on the value of the underlying net assets of the business, either on
a book value basis or realizable value basis or replacement cost basis. This methodology is likely to be appropriate
for a business which derives value mainly from the underlying value of its assets rather than its earnings. This value
analysis approach may also be used in cases where the firm is to be liquidated i.e. it does not meet the "going concern"
criteria or in cases where the assets base dominates earnings capability. It is also used where the main strength of the
business is its asset backing rather than its capacity or potential to earn profits.

The Transacting Companies presently operates as a going concern and is expected to continue to do so for the
Jforeseeable future. The Net Asset Value (NAV) method does not reflect the future profit-generating ability of the
business. Accordingly, the NAV method has not been applied to determine the equity value of the Transacting
Companies.

2. Market Approach
a) Market Price Method

The market price of an equity shares as quoted on a stock exchange is normally considered as the value of the equity
shares of that company where such quotations are arising from the shares being regularly and freely traded in, subject
to the element of speculative support that may be inbuilt in the value of the shares.

The equity shares of the Transacting Companies are not listed on any stock exchange; I have therefore not adopted
this method to determine the equity value of the Transacting Companies.

Recommendation of fair Share Entitlement Ratio for proposed
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b) Comparable Companies' Multiple (CCM) Method / Comparable Transaction Method (CTM)

Under CCM, the value of shares/ business of a company is determined based on market multiples of publicly traded
comparable companies. This valuation is based on the principle that market valuations, taking place between informed
buyers and informed sellers, incorporate all factors relevant to valuation. CCM applies multiples derived from similar
or ‘comparable’ publicly fraded companies. Although no two companies are entirely alike, the companies selected as
comparable companies should be engaged in the same or a similar line of business as the subject company. Relevant
multiples need to be chosen carefully and adjusted for differences between the circumstances.

Based on my discussion with the Management, I understand that there are no direct comparable listed companies
which operate in a similar line of business and have operating or financial metrics similar to those of the FTSPL. I
have therefore not adopted the Comparable Companies Market Multiple (CCM) Method.

Considering, the availability of comparable listed peer set in the business carried out by KSPL, we have also applied
the CCM method under the Market Approach to arrive at the relative fair value of the shares of KSPL. We have used
the Price to Tangible Book Value (P/TBV) Multiple under CCM Method.

Under CTM, the value of shares/ business of a company is determined based on market multiples of publicly disclosed
transactions in the similar space as that of the subject company. Multiples are generally based on data from recent
transactions in a comparable sector, but with appropriate adjustment after consideration has been given to the specific
characteristics of the business being valued.

Further, based on my discussion with the Management, I understand that there are no comparable transactions
involving companies operating in a similar line of business and possessing operating or financial metrics similar to
those of the Transacting Companies. I have therefore not adopted the Comparable Transactions Multiple (CTM)
Method.

3. Income Approach- Discounted Cash Flows Method (‘DCF?)

DCF method values a business based upon the available cash flow a prudent investor would expect the subject
business to generate over a given period of time. This method is used to determine the present value of a business on
a going concern assumption and recognizes the time value of money by discounting the free cash flows for the explicit
forecast period and the terminal value at an appropriate discount factor. Free cash flows are the cash flows expected
to be generated by the company that are available to the company. The terminal value represents the total value of the
available cash flow for all periods after the forecast period. The terminal value of the business at the end of the forecast
period is estimated and discounted to its equivalent present value and added to the present value of the explicit forecast
period cash flow to estimate the value of the business.

Using the DCF analysis involves determining the following:

Estimating future cash flows:

Free cash flows are the cash flows expected to be generated by the company that are available to equity shareholders
of the company.

Appropriate discount rate to be applied to cash flows i.e. Cost of equity:

This discount rate, which is applied to the free cash flows, should reflect the opportunity cost to the equity shareholders.
The opportunity cost to the equity shareholders equals the rate of return the equity shareholders expects to earn on
other investments of equivalent risk.

To arrive at the total value attributable to the equity shareholders of the business, value arrived through DCF method
for the company is adjusted for the value of loans, excess cash, inflow on exercise of options, non-operating assets/
liabilities (e.g. fair value of investments, any contingent liabilities, etc.). The total value for equity shareholders js-thes
divided by the total number of equity shares (on fully diluted basis) to arrive at the equity value per share.

Recommendation of fair Share Entitlement Ratio for proposed
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For the purpose of undertaking the DCF value analysis, the free cashflows are based on projections and other
information that are provided by the management.

KSPL and FTSPL generates surplus cash. Going forward, the Management expects them to continue generating
profits and surplus cash in the foreseeable future. Therefore, I have used the Discounted Cash Flow (DCF) method,
which is one of the most commonly used and internationally accepted pricing methodologies for valuing such
companies.

RECOMMENDATION OF FAIR SHARE ENTITLEMENT RATIO FOR THE PROPOSED
TRANSACTION

As mentioned in the Scheme, FTSPL is proposed to be amalgamated with KSPL. The fair Share Entitlement Ratio has
been arrived at on the basis of a relative (and not absolute) equity value of FTSPL and KSPL for the proposed
amalgamation based on the various methodologies mentioned herein earlier. Suitable rounding off has been carried
out wherever necessary to arrive at the recommended fair Share Entitlement Ratio.

Refer Annexure-1 for detailed Share Entitlement Ratio workings

In light of the above, and after considering all the relevant factors and circumstances outlined herein, including the
scope, limitations, and assumptions described in this report, | recommend the fair Share Entitlement Ratio as follows:

To equity shareholders of FTSPL

“351 (Three hundred fifty one) fully paid-up New Equity Shares of the KSPL of Rs. 10 (Ten) each for every 5 (Five)
Existing Equity Shares of the FTSPL of Rs. 10 (Ten) each fully paid up for the Proposed Transaction”

To CCPS holder of FTSPL

“351 (Three hundred fifty one) fully paid-up New CCPS of the Transferee Company of Rs. 10 (Ten) each for every 5
(five ) Existing CCPS of the Transferor Company of Rs. 10 (Ten) each fully paid up for the Proposed Transaction”

bt

Shreyansh M Jain
Place: Surat CP No.: ICSIRVO/SFA/38
Date: May 21, 2025 IBBI R. No.: IBBI/RV/03/2019/12124

Recommendation of fair Share Entitlement Ratio for proposed

Scheme @4 TSPL with KSPL
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SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND DISCLAIMERS

My report is subject to the scope and limitations detailed hereinafter. As such the report is to be read in totality and not
in parts, in conjunction with the relevant documents referred to herein and in the context of the purpose for which it is
made.

This report has been prepared for the purposes stated herein and should not be relied upon for any other purpose. The
transacting companies are only authorized user of this report and is restricted for the purpose indicated in the
engagement letter. The report should not be copied or reproduced without obtaining my prior written approval for any
purpose other than the purpose for which it is prepared and for sharing with regulatory authorities as may be required
under applicable law and with third party advisors of the Transacting Companies

In the course of the valuation, I was provided with both written and verbal information. | have however, evaluated the
information provided to me by the transacting companies through broad inquiry, analysis and review but have not
carried out a due diligence or audit of the information provided for the purpose of this engagement. My conclusions are
based on the assumptions, forecasts and other information given by/on behalf of the Transacting Companies.

[ have not carried out a due diligence or audit or review of the Companies for the purpose of this engagement, nor have
I independently investigated or otherwise verified the data provided.

Valuation analysis of this nature is based on information made available to me as of the date of this report, events
occurring after that date hereof may affect this report and the assumptions used in preparing it and I do not assume any
obligation to update, revise or reaffirm this report.

The recommendation(s) rendered in this report only represent my recommendation(s) based upon information furnished
by the Management till the date of this report and other sources, and the said recommendations) shall be considered to
be in the nature of non-binding advice (my recommendation should not be used for advising anybody to take buy or sell
decision, for which specific opinion needs to be taken from expert advisors).

In the course of my analysis, | was provided with both written and verbal information, by the Management as detailed
in the section - Sources of Information.

In accordance with the terms of my engagement, | have assumed and relied upon, without independent verification of,

a)  The accuracy of information made available to me by the Management, which formed a substantial basis for this
report; and

b)  The accuracy of information that was publicly available;

I am not legal or regulatory advisors with respect to legal and regulatory matters for the Proposed Transaction. I do not
express any form of assurance that the financial information or other information as prepared and provided by the
Management is accurate. Also, with respect to explanations and information sought from the Management, | have been
given to understand by the Management that they have not omitted any relevant and material factors and that they have
checked the relevance or materiality of any specific information to the present exercise with us in case of any doubt.
Accordingly, | do not express any opinion or offer any form of assurance regarding its accuracy and completeness. My
conclusions are based on these assumptions and information given by/ on behalf of the Management. The Management
of the transacting companies has indicated to us that they have understood that any omissions, inaccuracies or
misstatements may materially affect my recommendation.

Recommendation of fair Share Entitlement Ratio for proposed
Scheme HFTSPL with KSPL
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on the report. Also, I assume no responsibility for technical information (if any) furnished by the Management.
However, nothing has come to my attention to indicate that the information provided was materially misstated/ incorrect
or would not afford reasonable grounds upon which to base the report. I do not imply and it should not be construed
that I have verified any of the information provided to us, or that my inquiries could have verified any matter, which a
more extensive examination might disclose.

The report assumes that the Companies complies fully with relevant laws and regulations applicable in all its areas of
operations and that the Company will be managed in a competent and responsible manner. Further, except as specifically
stated to the contrary, this report has given no consideration on to matters of a legal nature, including issues of legal
title and compliance with local laws and litigation and other contingent liabilities that are not represented to us by the
Management.

This report does not look into the business/ commercial reasons behind the Proposed Transaction nor the likely benefits
arising out of the same. Similarly, the report does not address the relative merits of the Proposed Transaction as
compared with any other alternative business transaction, or other alternatives, or whether or not such alternatives could
be achieved or are available. This report is restricted to recommendation of Share Entitlement Ratio for the Proposed
Transaction only.

I have arrived at a relative value based on my analysis. Any transaction price may however be significantly different
and would depend on the negotiating ability and motivations of the respective buyers and sellers in the transaction.

My scope is limited to the recommendation of Fair Share Entitlement Ratio as required under applicable provisions of
Companies Act 2013 and rules made thereunder.

I do not have any financial interest in the Transaction Companies, nor do | have any conflict of interest in carrying out
this valuation. Further, the information provided by the Management has been appropriately reviewed in carrying out
the valuation.

Certain terms of the Proposed Transaction are stated in my report, however the detailed terms of the Proposed
Transaction shall be more fully described and explained in the scheme document to be submitted with relevant
authorities in relation to the Proposed Transaction. Accordingly, the description of the terms and certain other
information contained herein is qualified in its entirety by reference to the Scheme document.

The fee for the Engagement is not contingent upon the results reported.

1 owe a duty of care solely to the Board of Directors of the Transacting Companies, who have engaged me for this
assignment, and to no other party. [ do not accept or assume any responsibility or liability to any third party in relation
to the contents or issuance of this report. It is expressly understood that this analysis does not constitute, nor should it
be construed as, a fairness opinion. Under no circumstances shall my liability exceed the limits agreed upon in the terms
set out in my Engagement Letter.

This Share Entitlement Ratio report is subject to the laws of India.

<<<<<This space has been left blank intentionally>>>>>

Recommendation of fair Share Entitlement Ratio for proposed
Scheme 96FTSPL with KSPL
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Annexure 1:

Computation of fair Share Entitlement Ratio

FTSPL KSPL
Valuation Approach
Value per equity Weights Value per equity Weights
share share
Asset Approach NA NA NA NA
Income Approach 9.913.94 100.00% 140.87 50.00%
Market Approach - CCM NA NA 141.58 50.00%
Method
Relative Value per Share 9,913.94 141.23
Exchange ratio (rounded off) 70.20

NA = Not Adopted / Not Applicable

In light of the above, and after considering all the relevant factors and circumstances outlined herein, including the
scope, limitations, and assumptions described in this report, I recommend the fair Share Entitlement Ratio as follows:

To equity shareholders of FTSPL

“351 (Three hundred fifty one) fully paid-up New Equity Shares of the KSPL of Rs. 10 (Ten) each for every 5 (Five)
Existing Equity Shares of the FTSPL of Rs. 10 (Ten) each fully paid up for the Proposed Transaction”

To CCPS holder of FTSPL

“351 (Three hundred fifty one) fully paid-up New CCPS of the Transferee Company of Rs. 10 (Ten) each for every 5
(five ) Existing CCPS of the Transferor Company of Rs. 10 (Ten) each fully paid up for the Proposed Transaction”

Note: Suitable rounding off has been carried out while arriving at the above-mentioned Share Entitlement Ratio.

<<<<<This space has been lefi blank intentionally>>>>>
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S A O Saffron Capital Advisors Private Limited
F F R N 605, Sixth Floor, Centre Point, Andheri Kurla Road

J.B. Nagar, Andheri (East), Mumbai - 400059

Tel.: +91-22-49730394

Email: info@saffronadvisor.com

Website: www.saffronadvisor.com
CIN No.: U67120MH2007PTC166711
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Date: 21t May 2025

To, To,

The board of directors The board of directors

Finnovation Tech Solutions Private Limited Krazybees Sevices Private Limited

4% Floor, Anjaneya Techno Park, No.: 147 3 Floor, No.: 128/9, Maruthi Sapphire, HAL
HAL Old Airport Road, ISRO Colony Airport Road

Kodihalli Murgesh Palya,

Bengaluru - 560008 Bengaluru - 560008

Karnataka Karnataka

India India

Subject: Fairness Opinion on the share entitlement ratio recommended by Mr. Shreyansh M. Jain, registered
valuer (securities or financial assets; IBBI/RV/03/2019/12124), in the report dated 21t May 2025 in
connection with scheme of arrangement between Finnovation Tech Solutions Private Limited and
Krazybees Sevices Private Limited and their respective shareholders.

We refer to the discussion wherein the management of Finnovation Tech Solutions Private Limited (“the
Transferor Company”) and Krazybees Sevices Private Limited (“the Transferee Company”) requested Saffron
Capital Advisors Private Limited (“We”, “Our” or “Us”) to give a Fairness Opinion on the share entitlement ratio
recommended by Mr. Shreyansh M. Jain, registered valuer (securities or financial assets; IBBI/RV/03/2019/12124),
in the report dated 21t May 2025 in connection with the scheme of arrangement between Finnovation Tech
Solutions Private Limited and Krazybees Sevices Private Limited and their respective shareholders (“the
Scheme”).

1 Background

1.1 The Transferee Company, a private limited company and a going concern entity, has its registered office
3 Floor, No.: 128/9, Maruthi Sapphire, HAL, Airport Road, Murgesh Palya, Bengaluru - 560008,
Karnataka, India and its corporate identification number is U65100KA2016PTC086990.

1.2 The Transferor Company, a private limited company and a going concern entity, has its registered office
at 4" Floor, Anjaneya Techno Park, No.: 147. HAL Old Airport Road, ISRO Colony, Kodihalli, Bengaluru
- 560008, Karnataka, India and its corporate identification number is U74900KA2016PTC086953.

1.3 The Scheme provides for the transfer and vesting of the Undertaking (as defined in the Scheme) of the
Transferor Company with and into the Transferee Company with effect from the Appointed Date (as
defined in the Scheme).

14 Mr. Shreyansh M. Jain, registered valuer (securities or financial assets; IBBI/RV/03/2019/12124) has been
appointed to recommend a share entitlement ratio in connection with the Scheme.

2. Sources of information

For the said examination and for arriving at the Fairness Opinion set forth below, We have reviewed the following
documents provided to Us by the Transferee Company:
e Draft copy of the Scheme.
e  Share entitlement ratio report dated 21t May 2025 issued by Mr. Shreyansh M. Jain, registered valuer
(securities or financial assets; IBBI/RV/03/2019/12124).
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e Audited financial statements of the Transferor Company and the Transferee Company for the
period of 1st April 2024 to 28 February 2025.

e Management approved forecasted financial statements of the Transferor Company and the Transferee
Company.

e Such other information and explanations as We required and which have been provided by the
management of the Transferee Company.

3. Limitations

3.1 Our Fairness Opinion is based on the information furnished to Us being complete and accurate in all material
aspects. We have relied upon the information (including financial information), explanations and
representations furnished to Us without carrying out any audit or other tests to verify their accuracy with
limited independent appraisal.

3.2  We have not conducted any independent valuation or appraisal of any of the assets or liabilities of the
Transferee Company and/ or the Transferor Company.

3.3 Our work does not constitute verification of any financial information (including the working results) of the
Transferee Company and/ or the Transferor Company. Accordingly, We do not express any opinion on the
fairness or accuracy of any financial information referred to in this report.

3.4 Our Fairness Opinion is not intended to and does not constitute any recommendation to any shareholder of
the Transferee Company and/ or the Transferor Company as to how such shareholder should vote or act in
connection with the Scheme or any matter related therein.

3.5 Our Fairness Opinion is not, nor should it be construed as Our opinion on/ or certification of compliance of
this proposed transfer of the undertaking of the Transferor Company to the Transferee Company with the
provisions of any law including companies, taxation and capital market related laws or as regards any legal
implications or issues arising thereon.

3.6 We do not assume any responsibility for updating or revising Our Fairness Opinion based on circumstances
or events occurring after the date thereof.

3.7 Itis understood that this Fairness Opinion is issued to the board of directors of the Transferee Company and
the Transferor Company in connection with the Scheme and may not be relied upon by any other person and
may not be used or disclosed for any other purpose without Our prior written consent except that a copy of
this Fairness Opinion may be included in its entirety in any filing, which the Transferee Company is required
to make with SEBI and/ or with any Indian Stock Exchange in connection with this proposed transfer and
vesting of the undertaking of the Transferor Company to the Transferee Company, if such inclusion is
required by applicable law.

3.8 Inno event shall We be liable for any loss, damage, cost or expense arising in any way from the fraudulent
acts, misrepresentations or willful default on the part of the Transferee Company or the Transferor Company,
their Directors, employees or agents.

3.9 Our liability (statutory, financial or otherwise) for any economic loss or damage arising out of the rendering
of this Fairness Opinion shall be limited to the amount of fees received for rendering this Fairness Opinion as

per Our engagement with the Transferee Company.

4. Crux of Mr. Shreyansh M. Jain, registered valuer (securities or financial assets; IBBI/RV/03/2019/12124) report

In his report dated 21t May 2025, Mr. Shreyansh M. Jain, registered valuer (securities or financial assets;
IBBI/RV/03/2019/12124) has adopted the Discounted Cash Flow method for the valuation of the shares (equity
shares and preference shares) of the Transferor Company and the Discounted Cash Flow method and Relative
Valuation method (price to book multiple) for the valuation of the shares (equity shares and preference shares) of
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the Transferee Company and has recommended a share entitlement ratio of 351 shares (equity shares and
preference shares) of the Transferee Company of INR 10.00 (fully paid up) for 5 shares (equity share and preference
share) of the Transferor Company of INR 10.00 (fully paid up).

5. Fairness Opinion

On the basis of the foregoing and based on the information and explanation provided to Us, in Our opinion, the
share entitlement ratio recommended by Mr. Shreyansh M. Jain, registered valuer (securities or financial assets;
IBBI/RV/03/2019/12124) in the report dated 21t May 2025, is fair and reasonable.

For Saffron Capital Advisors Private Limited

Digitally signed by SHWETA NIKHIL KALANTRI
Date: 2025.05.21 10:22:32 +05'30'

Shweta N. Kalantri

Saffron Capital Advisors Private Limited
Category I Merchant bankers
Registration no.: INM000011211
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DCS/AMALINB/R59A/3745/2025-26 August 14, 2025
To,

The Company Secretary,

Krazybee Services Private Limited

3" Floor, No.128/9, Maruthi Sapphire, HAL
Airport Road, Murgesh Palya, Bangalore,
Karnataka - 560017

Sub: Observation letter regarding the Scheme of arrangement between Finnovation Tech
Solutions Private Limited and Krazybee Services Private Limited and their Respective
Shareholders

We are in receipt of the Observation letler regarding the Scheme of Arrangement under Sections 230
to 232 of the Companies Act, 2013 and other applicable pravisions and rules framed thereunder for the
QObservation lefler regarding the Scheme of arrangement between Finnovation Tech Solutions
Private Limited (the “Transferor Company”) and Krazybee Services Private Limited (“Transferee
Company”) and their Respective Shareholders as required under SEBI Master circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/665 dated November 23, 2021 along with SEBI circular no.
SEBI/HO/DDHS/DDHS-RACPOD1/PICIR/2022/156 dated November 17, 2022 and Regulation 59A &
94A & Schedule X| of Listing Regulations and Chapter Xl of the SEBI Operational Circular Ref, No.
SEBI/HO/DDHS/DDHS _Div1/P/CIR/2022/0000000103 dated July 29,2022 (as amended from time to
time), SEBI (LODR) Regulations, 2015.

In this regards, SEBI vide its letter dated August 14, 2025, has inter alia given the following comment(s)
on the Scheme of Arrangement:

A. "“The entities involved in the proposed scheme shall not make any mis-statement or
furnish false information with regard to disclosures to be made in the draft scheme of
amalgamation as per provisions of Chapter Xl of the Operational Circular, for listing
obligations and disclosure requirements for Non-Convertible Securities, Securitized
Debt Instruments and/ or Commercial Paper.”

B. “The entities are advised that the observations of SEBI/ Stock Exchange shall be
incorporated in the petition to be filed before NCLT and the Company is obliged to bring
the observations to the notice of NCLT.”

C. “The entities shall ensure that additional information, if any, submitted by the listed
entity, after filing the scheme with the Stock Exchange, from the date of receipt of this
letter, is displayed on the website of the listed entity and the Stock Exchange.”

D. “The listed entity involved in the proposed scheme shall disclose the No-Objection letter
of the Stock Exchange on its website within 24 hours of receiving the same.”

E. “The Entities shall ensure that the details of ongoing adjudication and recovery
proceedings, prosecution initiated and all other enforcement action taken, if any, against
the resultant Company, its promoters and directors, are disclosed in the scheme filed
before Hon'ble NCLT.”

F. “The resulting company is advised that the "Scheme" shall be acted upon subject to the
entities complying with the relevant clauses mentioned in the scheme document.”
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G. “No changes to the draft scheme except those mandated by the regulators/ authorities/
tribunals shall be made without specific written consent of SEBI.”

H. “The entities involved in Scheme shall ensure that the proposed scheme has compiled
with the relevant provisions of the Companies Act, 2013, SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and Covenants of the Debenture Trust
Deeds entered with the Debenture Trustee(s) any other relevant regulations and
circulars.”

I. Itis to be noted that the petitions are filed by the entity involved in the proposed scheme
before the NCLT after processing and communication of comments/ observations on
draft scheme by SEBI/ Stock Exchange. Hence, it is not required to send notice for
representation as mandated under section 230(5) of Companies Act, 2013 to SEBI again
for its comments/ observations/ representations.

Accordingly, based on aforesaid comment offered by SEBI, the company is hereby advised:

i. To provide additional information, if any, (as stated above) along with various documents
ta the Exchange for further dissemination on Exchange website.

i. To ensure thal additional information, if any, (as stated aforesaid) along with various
documents are disseminated on their (company) website.

il To duly comply with various provisions of the circulars.

In light of the above, we hereby advise that we have no adverse observations with limited reference to
those matters having a bearing on listing/de-listing/continuous listing requirements within the provisions
of Listing Agreement, so as to enable the company to file the scheme with Hon'ble NCLT.

Please note that the submission of documents / infermaltion, in accordance with the circular to SEBI /
Exchange should not in any way be deemed or construed that the same has been cleared or approved
by SEBI/ Exchange. SEBI / Exchange does not take any responsibility either for the financial soundness
of any scheme or for the correctness of the statements made or opinions expressed in the document
submitted.

Further, where applicable in the explanatory statement of the notice to be sent by the company to the
shareholders, while seeking approval of the scheme, it shall disclose information about unlisted
company involved in the format prescribed for abridged prospectus as specified in the SEBI Mater
Circular SEBI/HO/DDHS/DDHS-PoD-1/P/CIR/2024/48 dated May 21, 2024.

Kindly note that as required under Regulation 59A of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the validity of this Observation Letter shall be six manths from the
date of this Letter, within which the scheme shall be submitted to the NCLT.

The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the information
submitted to the Exchange is found to be incomplete / incorrect / misleading / false or for any
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Agreement,
Guidelines/Regulations issued by statutory authorities.

Please note that the aforesaid observations does not preclude the Company from complying with any
other requirements.

Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read
with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company
Rules) and Section 66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order
passed by the Hon’ble National Company Law Tribunal, a Notice of the proposed scheme of
compromise or arrangement filed under sections 230-232 or Section 66 of the Companies Act 2013 as
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the case may be is_required to be served upon the Exchange seeking representations or
objections if any.

In this regard, with a view to have a better transparency in processing the aforesaid notices served
upon the Exchange, the Exchange has already introduced an online system of serving such Notice
along with the relevant documents of the proposed schemes through the BSE Listing Centre.

Any service of nolice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking
Exchange's representalions or objections if any, would be accepted and processed through the
Listing Centre only and no physical filings would be accepted. You may please refer to circular
dated February 26, 2019, issued to the company.

Yours faithfully, /)

;%& [ M '
Ashok Kumar Singh Raghav Garg
Deputy Vice President Deputy Manager
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Walker Chandiok & CoLLP

Walker Chandiok & Co LLP

5th Floor, 65/2, Block A,
Bagmane Tridib,
Bagmane Tech Park,
CV Raman Nagar,
Bengaluru - 560 093
Kamataka, India

T +91 804 243 0701
F +91 804 126 1228

Independent Auditor’s Report

To the Members of Finnovation Tech Solutions Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Finnovation Tech Solutions Private Limited
(‘the Company’), which comprise the Balance Sheet as at 31 March 2025, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Cash Flow and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including material
accounting policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
{(Ind AS'’) specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2025, and its profit (including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’'s Report thereon
The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information, and we do not express
any form of assurance conclusion thereon.

Chartered Accounlants Walker Chandiok & Co LLP is registered
with limited liability with identification

Offices in Ahmedabad, Bengahiru, Chandi Chennal, Dehradun, Goa, Gurugram, Hyderabad, Indore, Kochi, Kolkata, Mumbai, number AAC-2085 and has ils registered

New Delhi, Noida and Pune office at L-41, Connaughl Circus, Ouler

Circle, New Delhi, 110001, India
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governancefor the Financial
Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation and presentation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind AS specified under section 133 of
the Act and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company'’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern; and

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are
not applicable to the Company since the Company is not a public company as defined under section
2(71) of the Act. Accordingly, reporting under section 197(16) is not applicable.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matter stated in paragraph
13(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014
(as amended);

c¢) The financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2025 from being appointed
as a director in terms of section 164(2) of the Act;

f) The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 13(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit
and Auditors) Rules, 2014 (as amended);

g) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2025 and the operating effectiveness of such controls, refer to
our separate report in Annexure B wherein we have expressed an unmodified opinion; and
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h) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11

V.

of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

The Company, as detailed in note 36(a) to the financial statements, has disclosed the impact
of pending litigation on its financial position as at 31 March 2025;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2025;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2025;

a. The management has represented that, to the best of its knowledge and belief, as

disclosed in note 41 to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Company to or in any persons or entities, including
foreign entities (‘the intermediaries’), with the understanding, whether recorded in
writing or otherwise, that the intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Company (‘the Ultimate Beneficiaries') or provide any guarantee, security or the
like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 41 to the financial statements, no funds have been received by the
Company from any persons or entities, including foreign entities (‘the Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2025;
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vi.

As stated in Note 43 to the financial statements and based on our examination, which included
test checks, the Company, in respect of financial year commencing on 01 April 2024, has used
accounting software up to 30 June 2024 for maintaining its books of account which has a
feature of recording audit trail (edit log) facility. Effective from 01 July 2024, the Company
transitioned to a new accounting software for maintaining its books of account which has a
feature of recording audit trail (edit log) facility at the application level. However, the new
accounting software used for maintenance of accounting records did not have a feature of
recording audit trail (edit log) facility at the database level for the period from 01 July 2024 to
11 March 2025 and the same did not operate throughout the year for all relevant transactions
recorded in the software. During the course of our audit, we did not come across any instance
of audit trail feature being tampered with for the period where audit trail is enabled. Further, the
audit trail has been preserved by the Company as per the statutory requirements for record
retention from the date the audit trail was enabled for the accounting software.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076 N/N500013

N

i
Varun RS V& 2 }".j\.
Partner ‘=
Membership No.: 238900 4 '
UDIN: 25238900BOENTA4925

Place: Bengaluru
Date: 02 September 2025
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Annexure A referred to in paragraph 12 of the Independent Auditor's Report of even date to the
members of Finnovation Tech Solutions Private Limited on the financial statements for the year
ended 31 March 2025

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The property, plant and equipment and relevant details of right-of-use assets have been
physically verified by the management during the year and no material discrepancies were
noticed on such verification. In our opinion, the frequency of physical verification
programme adopted by the Company, is reasonable having regard to the size of the
Company and the nature of its assets.

(c) The Company does not own any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
lessee). Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the
Company.

(d) The Company has adopted cost model for its Property, Plant and Equipment (including
right-of-use assets) and intangible assets. Accordingly, reporting under clause 3(i)(d) of
the Order is not applicable to the Company.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(i) (a) The Company does not hold any inventory. Accordingly, reporting under clause 3(ii)(a) of
the Order is not applicable to the Company.

(b) The Company has not been sanctioned working capital limits by banks or financial institutions on
the basis of security of current assets at any point of time during the year. Accordingly, reporting
under clause 3(ii)(b) of the Order is not applicable to the Company.

(iii) (a) The Company has provided guarantees and securities to others during the year as per details

given below:
Particulars Guarantees Security
(% in lakhs) (% in lakhs)
Aggregate amount provided/granted during the
vear: 87,578.29 73,513.75
- Others
Balance outstanding as at balance sheet date from
the guarantee/security provided during the year: 7762452 73.513.75
- Others
Balance outstanding as at balance sheet date from
the guarantee/security provided prior to 01 April
2024
- Others 1,562.50

109




Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Finnovation Tech Solutions Private Limited on the financial statements for the year
ended 31 March 2025

(b)

(c)

(iv)

V)

(vi)

(vii)(a)

(b)

(viii)

(ix)

In our opinion, and according to the information and explanations given to us, the Company
has not made any investment or granted any loans or advances in the nature of loans,
secured or unsecured to companies, firms, limited liability partnerships (LLPs) or any other
parties during the year. However, the Company has provided guarantees/security and the
terms and conditions of guarantees/security provided are, prima facie, not prejudicial to the
interest of the Company.

The Company does not have any outstanding loans and advances in the nature of loans at
the beginning of the current year nor has granted any loans or advances in the nature of
loans during the year. Accordingly, reporting under clauses 3(iii)(c), 3(iii)(d), 3(iii)(e) and
3(iii)(f) of the Order is not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of sections 185 and 186 of the Act in respect of loans and
investments made and guarantees and security provided by it, as applicable.

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there are no amounts which have been deemed to be deposits
within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable
to the Company.

The Central Government has not specified maintenance of cost records under sub-section (1) of
section 148 of the Act, in respect of the Company’s services / business activities. Accordingly,

reporting under clause 3(vi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
is regular in depositing undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, cess and other material statutory
dues, as applicable, with the appropriate authorities. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more than six
months from the date they became payable.

According to the information and explanations given to us, we report that there are no
statutory dues referred in sub-clause (a) which have not been deposited with the
appropriate authorities on account of any dispute except for the following:

Name of the | Nature Gross Amount paid | Period to which | Forum  where
statute of dues | Amount (% | under Protest | the amount | dispute is
in lakhs) (% in lakhs) relates pending
Goods and | Tax and 21.30 1.94 | FY 2020-21 Commissioner
services tax penalty of Central Tax
(Appeals-|)

According to the information and explanations given to us, we report that no transactions
were surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books
of accounts.

According to the information and explanations given to us, we report that the Company
does not have any loans or other borrowings from any lender. Accordingly, reporting under
clause 3(ix) of the Order is not applicable to the Company.

)J. L

b,
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Annexure A referred to in Paragraph 12 of the Independent Auditor’'s Report of even date to the
members of Finnovation Tech Solutions Private Limited on the financial statements for the year
ended 31 March 2025

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According fo the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no fraud on the Company has been noticed or reported during the
period covered by our audit.

(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us, including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xiiy The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company, with the related parties are in compliance with section 188 of the
Act. The details of such related party transactions have been disclosed in the financial statements
etc., as required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures
specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed under section
133 of the Act. Further, according to the information and explanations given to us, the Company is
not required to constitute an audit committee under section 177 of the Act.

(xiv)(a) In our opinion and according to the information and explanations given to us, the Company has an
internal audit system which is commensurate with the size and nature of its business as required
under the provisions of section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable
to the Company.

(d) Based on the information and explanations given to us and as represented by the management of
the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC.

(xvii) The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.
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(xix)

(xx)

(xxi)

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the financial statements, our knowledge of the plans of the Board of Directors
and management and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the company as and when they fall
due.

According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or other than
ongoing project as at the end of the financial year. Accordingly, reporting under clause 3(xx) of the
Order is not applicable to the Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Varun 5 §
Partner S/ \O N

Membership No.: 238900

UDIN: 25238300BOENTA4925

Place: Bengaluru
Date: 02 September 2025
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Annexure B to the Independent Auditor’s Report of even date to the members of Finnovation Tech
Solutions Private Limited on the financial statements for the year ended 31 March 2025

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Finnovation Tech Solutions Private Limited
(‘the Company’) as at and for the year ended 31 March 2025, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governancefor Internal Financial
Controls

The Company’'s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI'). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the Company’s business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the ICAIl prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements, and the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICAI Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements .

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
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Annexure B to the Independent Auditor’s Report of even date to the members of Finnovation Tech
Solutions Private Limited on the financial statements for the year ended 31 March 2025

provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2025,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076 N/N500013

0*#(\

Varun RS [ AN
Partner o O\
Membership No.: 238900 1S( o
UDIN: 25238900BOENTA4925 |~ /=)

Place: Bengaluru
Date: 02 September 2025
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Finnovation Tech Solutions Private Limited
Balance Sheet as at 31 March 2025
(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

As at As at
et 31 March 2025 31 March 2024
Assels
Non-Current assets
Property, plant and equipment 3 722.33 915.06
Intangible assets 3 198.98 317.50
Right of use assets 3 1,463.67 2,333.04
Financial assets
- Bank balances 4 75,650.17 44,870.30
- Other financial assets 5 376.47 519.21
Income tax assets (net) 6 1,211.92 2,935.05
Deferred tax assets (net) 7 327.44 291.53
79,950.98 52,181.69
Current assets
Financial assets
- Trade receivables 8 6,546.59 6,882.44
- Cash and cash equivalents 9 7,164.11 8,956.25
- Bank balances other than cash and cash equivalents 9 - 1,168.05
- Other financial assets 10 5,862.21 7,513.66
Other current assets 11 611.97 459,42
20,184.88 24,979.82
Total assets 1,00,135.86 77,161.51
Equity and liabilities
Equity
Equity share capital 12 117.98 117.98
Instruments entirely equity in nature 12 50.01 50.01
Other equity 13 89,692.91 62,947.92
Total equity 89,860.90 63,115.91
Liabilities
Non-current liabilities
Financial liabilities
- Lease liabilities 14 869.49 1,646.67
Provisions 15 - 183.65
869.49 1,830.32
Current liabilities
Financial Liabilities
- Lease liabilities 14 777.19 802.27
- Trade payables 16
i) Total outstanding dues of micro and small enterprises 131.98 167.55
ii) Total outstanding dues of creditors other than micro and small enterprises 1,145.18 1,544.63
- Other financial liabilities 17 5,297.89 8,009.98
Other current liabilities 18 1,763.37 1,352.70
Provisions 15 289.86 338.15
9,405.47 12,215.28
Total liabilities 10,274.96 14,045.60
Total equity and liabilities 1,00,135.86 77,161.51
Notes 1 to 49 form an integral part of these financial statements
This is he balance sheet referred to in our report of even dale
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Finnovation Tech Solutions Private Limited
Firm's Registration No.: 001076N/N500013 CIN: U74900KA2016PTC086953
U\ r.-,"-"l - e ’ L
Varun RS Fe— e Madhusudan Ekambaram Kartalkeygh Krishnaswamy
Partner Director Director

Membership No: 238900

Place: Bengaluru
Date: 02 September 2025
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Flnnovation Tech Solutions Private Limited
Statement of profit and loss for the year ended 31 March 2025
(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Note Year ended Year ended
31 March 2025 31 March 2024
Income
Revenue from operations 19 58,974.68 63,747.28
Other income 20 9,237.29 6,273.97
Total income 68,211.97 70,021.25
Expenses:
Fees and commission expense 21 258.37 187.06
Employee benefits expense 22 9,005.63 11,978.95
Depreciation and amortisation expense 23 1,412.91 1,444.87
Finance cost 24 266.16 283.69
Other expenses 25 25,558.15 39,238.53
Total expenses 36,501.22 53,133.10
Profit before tax 31,710.75 16,888.15
Tax expense: 26
Current tax 8,031.73 1,009.32
Tax in relation to previous year 11.31 -
Deferred tax (credit) / charge (34.60) 3,242 53
8,008.54 4,251.85
Profit for the year 23,702.21 12,636.30
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
- Remeasurement of defined benefit plans (5.61) (26.40)
- Income tax relating to items that will not be reclassified to profit or loss 1.41 6.64
Total other comprehensive loss for the year (net of tax) (4.20) (19.76)
Total comprehenslve Income for the year 23,698.01 12,616.54
Earnings per equity share (nominal value %10 per share) 27
- Basic (in ¥) 1,410.94 798.62
- Diluted (in &) 1,328.33 762.16
Notes 1 to 49 form an integral part of these financial statements
This is the statement of profit and loss referred to in our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Finnovation Tech Solutions Private Limited
Firm's Registration No.: 001076N/N500013 CIN: U74900KA2016PTC086953
# (| hte - .
s = . : ¢
Varun RS : Madhusudan Ekambaram Kartl angKrishnaswamy
Partner Director Director

Membership No: 238900

[ BENGALURU )5’5,\

Place: Bengaluru
Date: 02 September 2025
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Finnovation Tech Solutions Private Limited
Statement of cash flows for the year ended 31 March 2025
(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

Year ended
31 March 2025

Year ended
31 March 2024

Cash flow from operating activities
Profit before tax

Adjustments for:
Depreciation and amortisation expense
Share based payment to employees
Gratuity expense
Leave encashment expense
Provision for loyalty points
Net gain on investment in mutua!l fund
Interest expenses on remeasurement of lease liabilities
Interest on fixed deposits
Interest income on security deposits
Operating profit before working capital changes

Adjustments for:
(Decrease) in provisions
(Decrease)/increase in other financial liabilities
Increase in other current liabilities
(Decrease) in trade payables
Decrease/(increase) in trade receivables
Decrease/(increase) in other non-current financial assets
Decrease/(increase) in other current financial assets
(Increase) in other assets

Cash generated from operations

Direct taxes paid, net of refund

Net cash generated from operating activities

Cash flow from investing activities

Purchase of property, plant and equipment and intangible assets including
capital creditors

Proceeds from sale of property, plant and equipment

Interest received

Movement in other bank balances

Proceeds from sale of mutual funds

Investment in mutual funds

Net cash (used in) investing activities

Cash flow from financing activities

Proceeds from issue of equity shares and 0.001% non-cumulative CCPS
Expenses on issue of 0.001% non-cumulative CCPS

Payment of lease liabilities

Net cash (used in)/generated from financing activities

Net cash flows during the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise of:

Cash in hand

Balances with banks in current accounts

Deposits with original maturity of less than 3 months
Cash and cash equivalents (Refer note 9)

Notes 1 to 49 form an integral part of these financial statements

31,710.75 16,888.15
1,412.91 1,444.87
2,772.63 872.91

63.45 108.51
32.80 131.24
(4.05) (23.36)
(106.95) (361.82)
266.16 283.69
(4,324.74) (1,229.33)
(49.61) (49.95)
31,773.35 18,064.91
(329.75) (363.43)
(2,457.96) 3,442.59
410,67 482,77
(435.02) (6,316.54)
335.85 (3,550.37)
192.35 (77.71)
1,651.45 (3,533.63)
(152.55) (15.46)

30,988.39 8,133.13
(6,319.91) (1,446.98)

24,668.48 6,686.15

(219.14) (612.61)
0.58 2.28
4,240.95 907.18

(29,528.03) (26,293.46)

51,106.95 83,134.82
(51,000.00) (73,000.00)
(25,398.69) {15,771.79)
. 8,664.99
2 (260.41)
{1,083.16) (1.009.40)
{1,061.93) 7.395.18
(1,792.14) (1,690.46)
B,956.25 10,646.71
7,64.11 8,956.25
2,56 2.56
1,158.41 1,162.91
6,003.14 7,790.78
7,164.11 8,956,25

This is the statement of cash flow statement referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

P,:(\

Varun RS
Partner
Membership No: 238900

Place: Bengaluru
Date: 02 September 2025

ar

|
'\ BENG \LLIRYU

117

For and on behalf of the Board of Directors of

Finnovation Tech Solutions Private Limited

CIN: U74900KA2016PTC086953

[ b tue

Madhusudan Ekambaram

Director
DIN : 07442577

Place: Bengaluru

Date: 02 September 2025

Karthikéyén
Director
DIN : 07449376

rishnaswamy

Place: Bengaluru
Date: 02 September 2025




Finnovation Tech Solutions Private Limited
Statement of changes in equity for the year ended 31 March 2025
(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

A. Equity share capital

Equity shares of ¥ 10 each Issued, subscribed and fully pald

Particulars Note no Amount
Balance as at 01 April 2023 117.00
Shares issued during the year 0.98
Balance as at 31 March 2024 12 117.98
Shares issued during the year %
Balance as at 31 March 2025 117.98

B. Instruments entirely equity in nature

0.001% non-cumulative convertible preference shares (CCPS) of € 10 each

Particulars Note no Amount
Balance as at 01 April 2023 40,78
Shares issued during the year 9.23
Balance as at 31 March 2024 12 50.01
Shares issued during the year -
Balance as at 31 March 2025 60.01

C. Other equity
. Share options Other
Particulars Rutainsy Secur.ltles outstanding Capia comprehensive ot c'ather
earnings | premium Reserve equity
account income
Balance as at 01 April 2023 1,496.74 | 38,869.19 1,490.56 0.10 5.16 41,861.75
Additions during the year on issue of equity shares and 0.001%
non-cumulative CCPS =] 8654.78 . R
Expenses related to issue of 0.001% non-cumulative CCPS - (260.41) - (260.41)
Profit for the year 12,636.30 - - - - 12,636.30
Additions during the year on account of Share based payments 872.91
- - 872.91

Reversal on transfer of employees - (883.37) (883.37)
Realization on cancellation of options - - 85.72 # - 85.72
Remeasurement of defined benefit plans. net of tax - - - = (19.76) (19.76)
Balance as at 31 March 2024 14,133.04 | 47,263.56 1,565.82 0.10 (14.60)| 62,947.92
Adjustment of share issue expenses - 25312 - = - 253.12
Profit for the year 23,702.21 . - - 23,702.21
Additions during the year on account of Share based payments - - 2,772.63 2,772.63
Addition on transfer of employees - 21.23 - 21.23
Remeasurement of defined benefit plans, net of tax - - - - (4.20) (4.20)
Balance as at 31 March 2025 37,835.25 | 47,516.68 4,359.68 0.10 (18.80)| 89,692.91

Notes 1 to 49 form an integral part of these financlal statements

This is the statement of changes in equity referred to in our report of
even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.; 001076N/N500013

N
o

Varun R
Partner
Membership No: 238500

Director

Place: Bengaluru
Date: 02 September 2025
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For and on behalf of the Board of Directors of
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f\.,ﬂil\-» \\/{/‘-—’
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Director
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Finnovation Tech Solutions Private Limited
Summary of material accounting policy information and other explanatory information
(All amounts are in lakhs of indian rupees (%), unless otherwise stated)

1

General Information

{a) Company Overview

(a

®

Finnovalion Tech Solutions Private Limited (the Company) was incorporated on March 15, 2016 under the provisions of the Companies Act, 2013,
The Company owns “KreditBee" and “Kreditzy” application which acts as a marketptace for connecling borrowers with NBFCs for providing unsecured
personal loans which are repaid by the borrowers.

Material accounting policy Information

Basis of preparation of financial statements

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (“Ind AS") notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended, read with section 133 of the Companies Act, 2013 (“the Act”) and other relevant
provisions of the Act.

The financial statements have been prepared on an accrual basis and in accordance with the historical cost convention, unless otherwise stated.
These financial statements comply in all material aspects with Indian Accounling Standards (Ind AS) notified under Companies (Indian Accounting
Standards Rules, 2015 as amended and other relevant provisions of the Act.

All amounts in the financial statements are presented of Indian Rupees except share data and as otherwise stated. Transactions and balances with
values below the rounding off norm adopted by the Company have been reflected as “0" in the relevant notes to these financial statements.

These financial statements have been approved by the Company’s Board of Directors and authorised for issue on 02 September 2025.

Current versus non-current classification
An assel is lreated as current when it is:

- Expected to be realized or Intended to be sold or consumed in normal operating cycle;

- Held primarily for the purpose of trading;

- Expected to be realized within twelve months afler the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting Period.
All other assets are classified as non-current.

A liability is current when:

- Itis expected to be setiled in normal operating cycle;

- Itis held primarily for the purpose of trading;

- Itis due to be settled wilhin twelve months after the reporting period, or

- There is no unconditional right to defer the settiement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

The operating cycle is the lime between the acquisition of assets for processing and their realization in cash and cash equivalents. The Company has
evaluated and considered its operating cycle as 12 months.

Use of estimates

The preparation of financial statements in conformily with Indian Accounting Standards (Ind AS) requires management to make estimates and
assumptions lhat affect the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities on the date of the financial
statements and the results of operations during the reporting periods. The Management befieves that the estimates used in preparation of the
financial statements are prudent and reasonable. Fulure results could differ due to these estimates and the differences between the aclual results and
the estimates are recognised in the periods in which the results are known / materialise.

Significant management Judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effecl on the
financial statements.

Leases

Ind AS 116 requires lessees to determine the lease term as he non-cancellable period of a lease adjusted with any option to extend or terminate the
lease, if the use of such option is reasonably certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain that any options 1o extend or terminate the contract will be exercised. In evaluating the lease term,
the Company considers faclors such as any significant leasehold improvements undertaken over the lease term, costs relaling 1o the termination of
the lease and the importance of the underlying asset 1o the Company's operations taking into account the localion of the underlying asset and the
availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the lease term reflects the current economic
circumstances. After considering current and future economic condilions, lhe Company has concluded that no changes are required to lease period
relaling to the exisling lease contracts.

Recognition of deferred tax assets and Income tax treatments

Significant judgments are involved in determining the provision for income taxes, including amount expected to be paid/ recovered for uncerain ax
positions. The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible lemporary differences and tax loss carry forward can be utilised. In addition, significant judgement is required in
assessing the impact of any legal or economic limits or uncertainties.
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Finnovation Tech Solutions Private Limited
Summary of material accounting policy information and other explanatory information
(All amounts are in lakhs of Indian rupees (¥), unless otherwise stated)

(c)

Recoverability of advances / receivables

At each balance sheet date, based on hislorical default rates observed over expecled life, lhe management assesses the expected credit loss on
outstanding receivables and advances.

Useful lives of depreciable / amortisable assets

Management reviews its estlimate of the useful lives of depreciable / amortisable assels at each reporling date, based on the expected utility of the
assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of property, plant
and equipment.

Defined benefit obligation (DBO)

Management's estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost trends,
mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO amount and the
annual defined benefit expenses.

Failr value measurements

Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-
financial assets. This involves developing eslimates and assumptions consistent with how markel participants would price the instrument.
Management bases ils assumptions on observable data as far as possible but this is not always available. In that case management uses the best
information available. Estimated fair values may vary from the actual prices that would be achieved In an arm’s length {ransaction at the reporting
date.

Provislons and contingencles

Frem time to time, the Company is subject to lega! proceedings, the ultimate outcome of each being subject to uncertainties inherent in litigation. A
provision for litigation Is made when it is considered probable that a payment will be made and the amount can be reasonably estimated. Significant
judgement is required when evaluating the provision including, the probability of an unfavourable outcome and the abilily io make a reasonable
estimate of the amount of potential loss. Litigation provisions are reviewed at each accounting period and revisions made for the changes in facts and
circumstances. Conlingent liabilities are disclosed in the notes forming part of the financial statements. Contingent assets are not disclosed in the
financial statements unless an inflow of economic benefits is probable.

Property, plant and equipment and Intangible assets

Property, plant and equlpment and depreciation

Property, plant and equipment are camied at cost less accumulated deprecialion and impairment losses, if any. The cost of property, plant and
equipment comprises its purchase price/acquisition cost, net of any trade discounts and rebates, any import duties and other taxes (other than those
subsequenlly recoverable from the lax authorities), any directly altributable expenditure on making the asset ready for its intended use, other
incidental expenses and interest on borrowings attributable {o acquisition of qualifying properly, plant and equipment up to the date the asset is ready
for its intended use. Subsequent expenditure on property, plant and equipment after its purchase/completion is capitalised only if such expenditure
results in an increase in the future benefits from such asset beyond its previously assessed standard of performance.

An item of properly, plant and equipment is derecognised upon disposal or when no fulure economic benefits are expected to arise from continued
use of the assel. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in the consolidated statement of profit and loss.

Depreciable amount for assets is the cost of an asset, or other substiluted for cost, less its estimaled residual value. Depreciation for assets
purchased/ sold during the year is proportionately charged from/upto the date of disposal.

Depreciation on properly, plant and equipment is provided on straight line method over the useful lives of the assets as prescribed in Schedule Il to
the Companies Acl, 2013,

Particulars Useful life
Computers 3
Office equipment 5
Furnilure and fitling 10
Electrical equipments 10
Vehicles 10
Leasehold improvements 10

Intangible assets and amortisation

Inlangible assets are amortized in the statement of profit and loss over their estimaled useful lives, from the date thal they are available for use based
on the expected pattern of consumption of economic benefits of the asset . Computer software is amortized over a period of three years, Internally
developed soflware are amortized over a period of six years and soflware (research and development) are amorlized over a period of 10 years.

The amorlisation period and method are reviewed at each Balance Sheet date. If the expecled useful life of the asset is significantly different from the
previous estimates, lhe amortisation period is changed accordingly. If there has been a significant change in the expecled paltern of economic benefit
from the assel, the method of amorlisation is changed to reflect the changed patlern.
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(d) Revenue recognition

(e)

To determine whether to recognise revenue from contracts with customers, the Company follows a 5-step process:
1 Identifying the contract with customer

2 Identifying the performance obligations

3 Determining the transaction price

4 Allocating the transaction price to the performance obligations

5 Recognising revenue when/as performance obligalion(s) are satisfied.

i. Processing fee and other charges

Revenue from processing fee is recognised upon disbursement of loans to the bommowers prior to the guidelines on digital lending issued by the
Reserve Bank of India. Post guidelines on digital lending, the Company recognises the processing fees on accrual basis upon completion of services
as per the contracts with the customers. Other charges such credit assessment services, card activation fees etc., are recognized as revenue on
receipt basis upon completion of service. The Company collects goods and service lax on behalf of lhe government and, therefore, it is not an
economic benefit flowing to the company. Hence, it is excluded from revenue.

il. Service fees

The Company recognises the service fees on a monthly basis to the extent of service performed as determined in accordance with the agreement
entered with lhe lending partners (customers). The Company collects goods and service tax on behalf of the government and, therefore, it is not an
economic benefit flowing to the Company. Hence, itis excluded from revenue.

lil. Income from marketing activities

The Company recognises the income from markeling activities on a monthly basis to the extent of service performed as determined in accordance
with the agreement entered with the customers. The Company collects goods and service tax on behalf of the govemment and, therefore, it is not an
economic benefil lowing to the Company. Hence, itis excluded from revenue.

Other income
Other income is comprised primarily of interest income on fixed deposits, deficiency recovery, exchange gainfloss on {ranslation of assets and
liabilities etc., which are accounted on an accrual basis

Employee Benefits
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits

Short-term employee benefits

Alf short-term employee benefils such as salaries, wages, bonus, special awards and medical benefits which fall within 12 months of the period in
which the employee renders relaled services which enlitles them to avail such benefits and non-accumulaling compensated absences are recognised
on an undiscounted basis and charged to the statement of profit and loss.

A liability is recognised for the amounl expected to be paid under short-term cash bonus or profit-sharing plans, If the Company has a present legal or
consiructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimaled reliably

Defined Contribution Plan

Provident fund

The Company makes contribulion to lhe statutory provident fund (“the Fund") in accordance with the Employees Provident Fund and Miscellaneous
Provisions Act, 1952. It is a defined contribution plan. The contributions lowards the Fund are recognised in the Statement of profit and loss account
when fallen due. The Company has no further obligation towards provident fund other than the contributions made to the Fund.

Defined Benefit Plan

Gratulty

The liability recognised in the slatement of financial position for defined benefit plans is the present value of the defined benefit obligation (DBO) at the
reporling date less the fair value of plan assets. The Company estimates the DBO annually with the assistance of independent actuaries. This is
based on standard rates of inflation, salary growth rate and mortality. Discount factors are determined close to each year-end by reference to high
quality corporate bonds thal are denominated in the currency in which the benefits will be paid and that have temms to maturity approximating the
terms of the related gratuity liability.

Service cost on the Company 's defined benefit plan is included in employee benefits expense. Employee contributions, all of which are independent
of the number of years of service, are {reated as a reduction of service cost

Gains and losses through re-measurements of the defined benefit plans are recognized in olher comprehensive income, which are not reclassified to
profit or loss in a subsequent period.

Leave encashment

Liability for compensated absences is provided on the basis of valuation, as al the balance sheet dale, carried out by independent actuary. The
acluarial valuation method used for measuring the liabilily is the projected unit credit method. Under this method, “projected accrued benefil” is
calculaled at the beginning of the year and again at the end of the year for each benefil that will accrue for active members of the Plan. The "projected
accrued benefit’ is based on the Plan's accrual formula and upon service as of the beginning or end of the year, bul using a member's final
compensation, projecled to the age at which the employee is assumed to leave active service. The plan liability is the actuarial present value of the
“projected accrued benefits” as at the end of the year for active members. The actuarial gains or losses are recognized immediately in the Statement
of Profit and Loss.
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(@)

(h)

Leases

The Company evaluales each coniract or arangement, whether it qualifies as a lease as defined under Ind AS 116. The Company determines the
lease term as the non cancellable period of a lease, together with periods covered by an option to extend the lease, where the Company is reasonably
certain lo exercise that option.

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The
arrangement is, or contains, a lease if fulfilment of the amangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right o use the asset or assets, even if that right is not explicilly specified in an arrangement. For arrangements entered into prior to 1 April
2022 (date of transition to Ind AS), the Company has applied the requirements of the standards retrospectively with the cumulative effect of initial
application is recognised as at the date of transition.

The Company at the commencement of the lease conlract recognizes a Right of Use (RoU) asset at cost and comesponding lease liabilily, except for
leases with term of less than twelve months (short term leases) and low value assets. For these short term and low value leases, the Company
recognizes the lease payments as an operating expense on a siraight line basis over the lease term. The cost of the right-of-use asset comprises the
amount of the initial measurement of the lease liability, any lease payments made al or before the inception date of the lease, plus any initial direct
costs, less any lease incentives received. Subsequently, the right-of-use assels are measured at cost less any accumulated depreciation and
accumulaled impairment losses, if any.

The estimated useful life of right-of-use assets are determined on the basis of the lease term. As a lessee, the Company determines the lease lerm
as the non-cancellable period of a lease adjusied with any option to extend or lerminate the lease, if the use of such option is reasonable certain. The
Company makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that
any options to exiend or terminate the contract will be exercised. In evaluating the lease term, the Company considers factors such as any significant
leasehold improvements undertaken over the lease term, costs relating to the termination of the lease and the importance of the underlying assets to
the Company's operation taken into account the location of the underlying asset and the availability of suitable altematives. The lease term is future
periods is reassessed to ensure that the lease term reflects the current economic circumstances.

The Company applies Ind AS 36 to determine whether an ROU asset is impaired and accounts for any identified impairment loss as described in the
impairment of non financial assets.

For lease liabilities at lhe commencement of the lease, the Company measures lhe lease liability at the present value of the lease payments thal are
nol paid at that date. The lease payments are discounted using the interest rate implicit In the lease, if that rate can be readily determined, if that rate
is not readily determined, the lease payments are discounted using the incremental borrowing rate that the Company would have to pay to borrow
funds, including the consideration of factors such as the nalure of the asset and location, collateral, market terms and conditions, as applicable in a
similar economic environment.

Afler the commencement date, the amount of lease liabilities is increased lo reflect the accretion of interest and reduced for the lease payments
made. Lease liabilily and ROU asset have been separately presented in the balance Sheet and lease payments have been classified as financing
cash flows.

Foreign currency transactions

Foreign currency transactions are franslaled into the functional currency using the exchange rates at the dales of the transactions, Foreign exchange
gains and losses resulling from the settlement of such transactions and from the translation of monelary assets and liabilities denominated in foreign
currencies al year end exchange rates are generally recognised in Statement of Profit or Loss.
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(i) Taxation

0

(k)

0

{m

=

Income tax expense comprises current and deferred income tax. Currenl and deferred tax is recognised in the Statement of Profit and Loss, except to
the extent thal it relates 1o ilems recognised in other comprehensive income or direclly in equity. In this case, the tax is also recognised in other
comprehensive income or direclly In equity, respectively. Current income tax for current and prior periods is recognised at the amount expected to be
paid to or recovered from lhe tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheetl
date, Advance laxes and provisions for current income taxes are presented in the balance sheet after off-setting advance tax paid and income tax
provision arising in the same tax jurisdiction and where the relevant tax paying unit inlends to settle the asset and liabllity on a net basis.

Deferred {ax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carying
amounts for financial reporting purposes.

Deferred income lax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the
extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be uliized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow ali or part of lhe deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporling date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognised outside profit or loss is recognised oulside profit or loss (either in other comprehensive income or in equlty).
Deferred income tax assels and liabililies are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance
sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected lo be recovered or settled.
The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as Income or expense in the period that includes the
enactment or the subslantive enactment date. A deferred income lax asset is recognised to the extent that it is probable that fulure taxable profit will
be avallable against which the deductible temporary differences and tax losses can be utilised. The Company offsets current tax assets and current
tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and where it intends either to setlle on a net basis, or to realise
the asset and setlle the liability simultaneously.

Provisions and contingent liabilities

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable, and it
is probable that an cutflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material, provisions
are delermined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. The increase in the provision due 1o the passage of time is recognised as interest expense.

Contingent Habilities

A contingent liability Is a possible obligation that arises from pasl events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncerlain future events not wholly within the control of lhe Company or a present obligation that is not recognised because it is not
probable that an outflow of resources will be required to seltle the obligation or it cannot be measured with sufficient reliability. The Company does not
recognise a contingent liability but discloses its existence In the financial stalements.

Earnings per equity share

Basic Eamings Per Share (EPS') is computed by dividing the net profil attributable to the equity shareholders by the weighted average number of
equity shares outstanding during he year. Diluted earnings per share is computed by dividing the net profit by the weighled average number of equity
shares considered for deriving basic earnings per share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. Dilulive potential equity shares are deemed converted as of the beginning of the year, unless issued
at a later dale. In computing diluted eamings per share, only potential equity shares thal are dilutive and that eilher reduces earnings per share or
increases loss per share are Included.

Cash flow statement

Cash flows are reported using the indirect melhod, whereby profit / loss before extraordinary items and tax is adjusted for the effects of transactions of
a non-cash nature and any deferrals or accruals of past or fulure cash receipts or payments. The cash flows from operating, financing and investing
activilies of the Company are segregated based on the available information.

Financial instruments

Initial recognition and measurement

Financial assets (other than trade receivables) are recognized when the Company becomes a party to the contractual provisions of the financial
instrument and are measured intially at fair value adjusted for transaction costs, except for those carried at fair value through statement of profit and
loss which are measured initially al fair value. Subsequent measurement of financial assels is described below. Trade receivables are recognized at
their transaction price as the same do not contain significant financing component.

Subsequent measurement

For lhe purpose of subsequent measurement, financial assets are classified and measured based on the entity's business model for managing the
financial asset and the conlraclual cash flow characteristics of the financial asset at:

a. Amortized cost

b. Fair Value Through Other Comprehensive Income (FVTOCI) or

¢. Fair Value Through Profit or Loss (FVTPL)

All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any objeclive evidence that a financial asset
or a group of financial assets is impaired. Different crileria to determine impairment are applied for each category of financial assets, which are
described below.

(i) Financial asset at amortised cost

Includes assets that are held within a business model where the objective is to hold the financial assets to collect contractual cash flows and the
conlractual terms gives rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
These assets are measured subsequently at amortized cost using the effective interest method, The loss allowance at each reporting period is
evaluated based on the expected credit losses for nexi 12 months and credit risk exposure. The Company shall also measure the loss allowance for a
financial instrument at an amount equat to the lifetime expected credit losses if the credit risk on that financial instrument has increased significantly
since initial recognition.
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(n)

(0}

(2

(il) Financial assets at Falr Value Through Profit or Loss (FVTPL)

Financial assels at FVTPL include financial assets that are designated at FVTPL upon initial recognition and financial assets that are nol measured at
amorlized cost or at falr value through other comprehenslve income. All derivalive financial instruments fall into this category, excepl for those
designated and effective as hedging instruments, for which the hedge accounting requirements apply. Assels in this category are measured at fair
value with gains or losses recognized in stalement of profit and loss. The fair value of financial assets in this category are determined by reference to
active market transaclions or using a valuation technique where no active market exists.

Financial liablfities

Initlal recognlition and measurement
The Company's financial liabilities include trade and other payables, which are recognised under amortised cost.

Equlty Instruments
Ordinary shares, Compulsorily Converlible Preference shares are classified as equity in accordance with Ind AS 32. Incremental costs directly
attributable to the issuance of new ordinary shares are recognised as a deduction from equity, net of any tax effects.

Falr value of financlal Instruments

In delermining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market
conditions and risks existing at each reporting date. The methods used to determine fair value Include discounted cash flow analysis, available quoted
market prices, and dealer quotes. All methods of assessing fair value result in general approximation of value, and such value may never actually be
realized. For financial assets and liabilities maturing within one year from the Balance sheet date and which are not carried at fair value, the camying
amounts approximate fair value due to the short maturity of these instruments.

Falr value measurement

Fair value Is the price that would be received to sell an asset or paid to transfer a liability in an orderly iransaction between market participants at the
measurement date. The fair value measurement Is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing lhe asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in
its highesl and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuatlon techniques that are appropriate In the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are calegorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices Included within Level 1 that are observable for the asset or liabllity, either directly (i.e. as prices) or Indirectty
(i.e. derived from prices)

Level 3 - Inputs for the assets and liabilities that are not based on observable market data (unobservable inputs)

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an
insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and
cash equivalents consist of balances with banks and on hand which are unrestricted for withdrawal and usage. For the purpose of the statement of
cash flows, cash and cash equivalents consist of cash and shori-term deposits, as defined above, as they are considered an inlegral part of the
Company's cash management.

Share based payment transactlon

The fair value of options granted under the Company's employee stock option plan is recognized as an employee benefit expense with a
corresponding increase in other equity. The total amount expensed is determined by reference o the fair value of options granted, excluding the
impact of any service vesting condition. The total expense is recognized over the vesling period (determined separately for each tranche), which Is the
period over which all the specified vesting conditions are lo be satisfied. At the end of each period, the Company revises its estimales of the number
of options expecled lo vest based on service condilions. The impact of any revisions to the original estimates is recognized in the statement of profit
orloss, with corresponding adjustment in equity.

Recent accounting pronouncements and other latest regulatory updates
Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies (Indian Accounling
Standards) Rules as issued from time lo time. There is no such notification which would have been applicable from 1 April 2025
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Finnovatlon Tech Solutions Private Limited
Summary of material accounting policy information and other explanatory information
(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

As at As at
31 March 2025 31 March 2024

4 Bank balances (Refer note 9)
Deposits with remaining maturity more than 12 months - 10,005.67
Balances with banks in restricted accounts 7565017 34,864.63
76,660.17 44,870.30

Notes:
1. The fixed deposit balances of the Company aggregating to ¥ 73,871.54 lakhs (31 March 2024: ¥ 31,672.60 lakhs) have been given as lien
towards bank overdrafts and working capital demand loans availed by Krazybee Services Private Limited (“Related party") (Refer note 28).

2, The bank balances of the Company aggregating to ¥ 1,655.75 lakhs (31 March 2024: ¥ 1,655.75 lakhs) had been attached by the Directorate
of Enforcement pursuant to the FIRs filed against the Company (Refer note 33).

3. The fixed deposit balances of the Company aggregating to ¥ 122.87 lakhs (31 March 2024 : ¥ 1,536.28 lakhs) had been given as lien to
customers (Regulated Entities) as per the terms of the agreement. During the financial year 2022-23, RBI has issued Guidelines on Digital
Lending notification dated 02 September 2022 ("Notification") wherein restrictions were imposed to perform certain activities on behalf of the
regulated entities. Pursuant to the notification, certain terms agreed by the Company with the regulated entities got amended including removal
of deficiency compensation clause. Accordingly, the regulated entities have given approval for release of lien created in favour of them. The
balance outstanding as at 31 March 2025 represents approval for release of lien was given by the regulated entities and released by the bank
after the balance sheet date.

As at
31 March 2025

As at

5 Other non-current financial assets 31 March 2024

(Unsecured, considered good unless otherwise stated)

Security deposits 376.47 519.21
376.47 519.21
6 Income tax assets (net)
Advance tax (net of provision for tax) 1,211.92 2,935.05
1,211.92 2,935.08
7 Deferred tax assets (net)
Deferred tax asset arising on account of:
Provision for employee benefits 209.81 186.07
Provision for loyalty points 18.37 19.39
Others 11.28 26.98
Fair valuation of security deposits 19.43 31.92
Lease liabilities 414,44 616.40
Timing difference on account of depreciation/ amortization 22.48 -
Deferred tax liabilities arising on account of:
Timing difference on account of depreciation/ amortization - (12.00)
Right of use assets (368.38) (587.23)
327.44 291.53

The following table shows deferred tax recorded in the balance sheet and changes recorded in the income tax expense:

Balance as at (Charge) / credit (Charge)/ creditto Balance as at 31

01 April 2024 to statement of ocCl March 2025
profit and loss

Right of use assets (587.23) 218.85 - (368.38)
Lease liabilities 616.40 (201.96) - 414,44
Provision for employee benefits 186.07 12.33 1.41 209.81
Provision for loyalty points 19.39 (1.02) - 18.37
Fair valuation of security deposits 31.92 (12.49) = 19.43
Property, plant and equipment and other intangible assets (12.00) 34.48 > 22.48
Others 26.98 (15.69) ; 11.29
291.53 34.50 1.41 327.44

Balance as at (Charge) / credit

(Charge) / credit to

Balance as at 31

01 April 2023 to statement of OcCl March 2024
profit and loss

Right of use assets (451.31) (135.92) - (587.23)
Lease liabilities 467.21 149.19 - 616.40
Provision for employee benefits 136.42 53.01 6.64 196.07
Provision for loyalty points 25.27 (5.88) - 19.39
Carry forward unabsorbed business loss and depreciation loss 3,343.97 (3,343.97) - -
Fair valuation of security deposits 28.14 3.78 - 31.92
Property, plant and equipment and other intangible assets (35.81) 23.81 - (12.00)
Others 13.53 13.45 - 26.98
3,527.42 3,242.63 6.64 291.53
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Finnovatlon Tech Solutions Private Limited

Summary of material accounting policy Information and other explanatory information

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

10

1

As at
31 March 2025

As at
31 March 2024

Trade receivables
Unsecured considered good

- Related parties (Refer note 28) 3,716.09 4,214.88
- Others 2,830.50 2,667.56
6,546.59 6,882.44
Allowances for expected credit loss
Allowance for credit loss - __-
6,546.59 6,882.44
Trade recelvables ageing
Outstanding for following periods from due date
Not due - 5
Less than 6 months 6,536.36 6,817.38
6 months-1 year 0.11 58.28
1-2 years 10.13 6.78
2-3 years - -
More than 3 years - -
Total 6,546.59 6,882.44
Notes

1. All the Company's trade receivables have been reviewed for indicators of impairment and allowances if required are made for credit

impairment on case to case basis where the risk is significant.

2. The Company does not have undisputed trade receivables which have significant increase in credit risk, credit impaired and disputed trade

receivables as at 31 March 2025 and 31 March 2024,

Cash and bank balances

Cash and cash equivalents
Cash in hand
Balances with banks in current accounts
Deposits original maturity of less than 3 months
(A)
Other bank balances
- Deposits with remaining maturity of more than 3 months but less than 12 months
- Deposits with remaining maturity more than 12 months
- Balances with banks in restricted accounts

Less : Amounts disclosed as non-current bank balance (Refer note 4)
(B)
Total (A)+(B)

Other current financial assets
(Unsecured, considered good)
Security deposits

Unbilled revenue (Refer note 28)
Other receivables (Refer note 28)

Other current assets

(Unsecured, considered good)
Prepaid expenses

Advances to employees

Advance to suppliers

Other advances’

Balance with government authorities
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As at
31 March 2025

As at
31 March 2024

2.56 2.56
1,158.41 1,162.91
5,003,114 7,790,78
7,164.11 B,956.25

- 1,168.05

- 10,005.67
75,650.17 34,864.63
75,650.17 46,038.35
(75.650.17) (44,870.30)
- 1,168.05
7,164.11 10,124.30
As at As at

31 March 2025

31 March 2024

247.42 111.14
5,138.22 6,584.83
476.57 817.69
5862.21 7,513,66
363.11 128.70
18.47 24.49
32.78 6.64
174.80 299.59
22.81 -
611.97 459.42




Finnovation Tech Solutions Private Limited
Summary of material accounting policy information and other explanatory information
(All amounts are in lakhs of Indian ripees (%), unless otherwise stated)

As at 31 March 2025 As at 31 March 2024
Number® Amount MNumber* Amount
12 Share capital
(i) Authorised shares
Equity shares of ¥ 10 each 40,00,000 400.00 40,00,000 400.00
0.001% non-cumulative convertible preference shares (CCPS) of ¥ 5,50,000 55.00 5,50,000 55.00
10 each
45,50,000 455.00 45,50,000 455&
(ii) Issued, subscribed and fully paid up
1,179,777 equity shares of ¥ 10 each 11,79,777 117.98 11,79,777 117.98
500,105 0.001% non cumulative CCPS of ¥ 10 each 5,00,105 50.01 5,00,105 50.01
16,79,882 167.99 16,79,882 , 167.99
a) Reconciliation of number of shares outstanding
(i) Equity shares
Balance at the beginning of the year 11,79,777 117.98 11,69,981 117.00
Add: Shares issued during the year - - 9,796 0.98
Balance at the end of the year 11,79,777 117.98 11,79,777 117.98
(ii) 0.001% non-cumulatlve CCPS
Balance at the beginning of the year 5,00,105 50.01 4,07,783 40.78
Add: Shares issued during the year - - 92 322 9.23
Balance at the end of the year 5,00,105 50.01 5,00,105 50.01
b) Shares held by the Holding Company / Shareholders holding more than 5% of the shares (Refer note 42)
As at 31 March 2025 As at 31 March 2024
Number* % holding Number* % holding
(i) Equity Shares of ¥ 10 each fully paid up
Finnov Private Limited (Holding Company) - - 11,79,776 99.9999%
Madhusudan Ekambaram 81,334 6.89% - -
Alpine Opportunity Fund | & IV, L.P 2,01,365 17.07% - -
P! Opportunities Fund 1 & Il 2,89,074 24.50% -
NewQuest Asia Fund IV (Singapore) Pte. Ltd. 2,80,613 23.79% -
India Business Excellence Fund 1ll & IV 1,569,377 13.51% -
(ii) 0.001% non-cumulative CCPS of ¥ 10 each fully paid up
Wiseanya Limited 2,61,197 52.23% 2,61,197 52.23%
P Opportunities Fund | & Il 85,878 17.17% 85,878 17.17%
India business Excellence Fund IV 67,135 13.42% 67,135 13.42%
MUFG Bank Ltd. 32,607 6.52% 32,607 6.52%
NewQuest Asia Fund IV (Singapore) Pte. Ltd. 31,332 6.27% 31,332 6.27%

As per records of the company, including its register of shareholders/ members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

c) Shares held by promoter
Number* % of total shares % Change#

As at 31 March 2024
Finnov Private Limited 11,79,776 99.9999% 0.8373%

*number of shares are in absolute number
# change represents increase in no of shares held

Notes:

1. During the financial year 2023-24, Mr. Madhusudan Ekambaram and Mr. Karthikeyan Krishnaswamy was categorized as Non-Promoters of
the Company pursuant to resolution passed by Board of Director at its meeting held on 09 February 2024 and resolution passed by
Shareholders of the Company at the Extra-Ordinary General Meeting held on 13 February 2024. The Company has made relevant filings with
regulatory authorities. -

2. During the year, the shareholders of Finnov Private Limited approved its liquidation through voluntary winding up. Consequently, Finnov
Private Limited ceased to be the Holding Company and promoter with effect from 17 July 2024.

128



Finnovation Tech Solutions Private Limited
Summary of material accounting policy Information and other explanatory information
(All amounts are in lakhs of Indian rupeas (¥}, unless otherwise slalad)

12 Share capital (Continued)

d) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of ¥ 10 per share. Each holder of equity shares is entitlied to one vote per
share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval
of the shareholders in the ensuing Annual General Meeting except for interim dividend. In the event of liquidation of the Company, the holders of
equity shares will be entitled to receive remaining assets in the event of liquidation of the Company, the holders of equity shares shall be entitied
to receive the distribution of proceeds of such Liquidation Event in accordance with Article VII of Part B of the Articles of Association of the
Company.

e) Rights, preferences and restrictions attached to 0.001% non-cumulative CCPS

I} Voting: Each holder of 0.001% non-cumulative CCPS shall be entitied to exercise voting rights in respect to the respective shares held by it on

an "As If Converted Basis".

liy Dividend: Each CCPS carries a preferential non-cumulative dividend of 0.001% per annum. The Dividends in respect of the 0.001% non-

cumulative CCPS shall be declared by the Board of Directors from funds or reserves that are legally available and paid on a pari-passu basis
with all other preference shares, prior, and in preference, to any declaration or payment of dividends in favour of any other class of share of the
Company including, without limitation, the equity shares. In a case where dividends on any other class of shares of the Company are higher than
the 0.001% non-cumulative CCPS dividend rate, such higher rate of dividends shall also be paid to the 0.001% non-cumulative CCPS holders in
accordance with the terms and conditions specified in the Articles of Association of the Company.

iii) Conversion:

Mandatory converslon: Each 0.001% non-cumulative CCPS shall convert into equity shares on a 1:1 basis. The 0.001% non-cumulative
CCPS can be converted at the option of the holder of the 0.001% non-cumulative CCPS by serving a prior written notice to the Company. The
CCPS will mandatorily convert to equity shares on the earlier of (i) 20 years from the date of allotment and (ii) Date preceding the Qualified Initial
Public Offering of the Company. Terms of conversion 0.001% non-cumulative CCPS into equity shares to be issued along with the earliest date
of conversion in descending order starting from the farthest such date is as follows:

Number of Date of Date of

Particulars shares* Issue maturity
0.001% non-cumulative CCPS 31,513 28-Mar-24 27-Mar-44
0.001% non-cumulative CCPS 60,809 27-Mar-24 26-Mar-44
0.001% non-cumulative CCPS 20,596 27-Jan-23 26-Jan-43
0.001% non-cumulative CCPS 2,12,979 18-Jan-23 17-Jan-43
0.001% non-cumulative CCPS 25,328 8-Dec-22 7-Dec-42
0.001% non-cumulative CCPS 1,48,880 2-Dec-22 1-Dec-42

Optional conversion: Each holder of 0.001% non-cumulative CCPS shall have the right to convert all or part of the 0.001% non-cumulative
CCPS held by it into the Company's equity shares at the conversion ratio, on a date that such holder may elect, by delivery of a prior written
notice of at least 15 (fifteen) days to the Company. Subject to paragraph 3(d) and 3(e) of the agreement, based on the Company’s conversion

Price of ¥ 8,485.38 per share as on the date of allotment of 0.001% non-cumulative CCPS, the conversion ratio applicable to the CCPS shall be
1:1.

*numbers are in absolute figures

iv) Valuation Protection: The 0.001% non-cumulative CCPS holders are entitled to a valuation protection over the subscription price.

v) Liquidation Preference: The 0.001% non-cumulative CCPS carry a liquidation preference in preference to holders of equity shares of the

9

Company in the following manner (a) the relevant subscription price in respect of each preference share plus any declared but unpaid dividends;
and (b) in the event that there are insufficient proceeds to pay the entire preferential amount then the entire available proceeds shall be
distributed among the holders of the 0.001% non-cumulative CCPS in proportion to the full amounts to which they would be entitled if there were
sufficient proceeds to pay the entire preferential amount in respect of each 0.001% non-cumulative CCPS held.

Bonus issue, buy back and issue of shares other than in cash
The Company has neither issued any equity shares for consideration other than cash nor any bonus shares during the immediately preceding 5

financial years, except for the issue of share made pursuant to the amalgamation. Also, there has been no buy back of shares either in the
aforesaid period.
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Finnovation Tech Solutions Private Limited
Summary of material accounting policy information and other explanatory information
(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

12 Share capital (Continued)

h)

13

Capital management policies and procedures

The Company's capital management objectives are:

- to safeguard the Company's ability to continue as a going concern, and continue to provide optimum returns to the shareholders and all other
stakeholders by building a strong capital base.

- to maintain an optimum capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company may adjust the return capital to shareholders, issue new shares, or sell
investments / other assets.

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the

equity holders, less cash and cash equivalents as presented on the face of the balance sheet. The Company manages the capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets.

As at As at
31 March 2025 31 March 2024
Other equity
Capital reserve
Balance at the beginning of the year 0.10 0.10
Balance at the end of the year (A) 0.10 0.10
Securities premium
Balance at the beginning of the year 47,263.56 38,869.19
Add : Additions during the year on issue of equity shares - 830.16
Add : Additions during the year on issue of 0.001% non-cumulative CCPS - 7,824.62
Less: Reversal/(expenses) related to issue of 0.001% non-cumulative CCPS 253.12 (260.41)
Balance at the end of the year (B) 47,5616.68 47,263.56
Share options outstanding account (Refer note 28)
Balance at the beginning of the year 1,5665.82 1,490.56
Add : Additions during the year (Refer note 22) 2,772.63 872.91
Add : Realization on cancellation of options - 85.72
Add : Addition on transfer of employees (Refer note 17) 21.23 -
Less: Reversal on transfer of employees (Refer note 17) - (B83.37)
Balance at the end of the year (C) 4,359.68 1,565.82
Surplus In the statement of profit and loss
Balance at the beginning of the year 14,133.04 1,496.74
Add : Transferred from the statement of profit and loss 23,702.21 12,636.30
Balance at the end of the year (D) 37,835.25 14,133.04
Accumulated other comprehensive income
Balance at the beginning of the year (14.60) 5.16
Add : Transfer from other comprehensive income (4.20) (19.76)
Balance at the end of the year (E) (18.80) (14.60)
Total other equity (A)+(B)+(C)+(D)+(E) 89,692.91 62,947.92

a) Capital Reserve

Represents the excess of the share capital of the transferor entity over the consideration: The balance is utilized in accordance with the
provisions of the Companies Act, 2013.

b) Securities premium

Represents amount received in excess of face value on issue of shares. The balance is utilized in accordance with the provisions of the
Companies Act, 2013.

c) Share options outstanding account

Represents the shared based compensation expense recorded with the respect to options granted to employees as and when the related grant
conditions are met and is adjusted on exercise/transfers/forfeiture of options.

d) Surplus in the statement of profit and loss
Surplus in the statement of profit and loss represents the amounts of accumulated earnings of the Company.

e) Accumulated other comprehensive income

Represents remeasurement of defined benefit liability which comprises of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability.
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Finnovation Tech Solutions Private Limited
Summary of material accounting policy Information and other explanatory information
(All amounts are in lakhs of Indian rupees (), unless otherwise stated)

As at 31 March 2025 As at 31 March 2024
Non-current Current MNon-current Current
14 Lease Liablllties
Lease liabilities BE&9.49 777.18 1,646.87 802.27
869,49 77718 1,646.67 B02.27
. Year ended Year ended
{a) Movement in lease liabilities: 31 March 2025 31 March 2024
Opening balance 2,448.94 1,856.19
Additions during the year 14.74 1,318.46
Deletions during the year - -
Interest expense (Refer note 24) 266.16 283.69
Payment of lease liabilities during the year (1,083.16) (1,009.40)
1,646.68 2,448.94
(b) Movement In right of use assets:
Opening Balance 2,333.04 1,793.05
Additions 14.74 1,384.19
Deletions/Adjustments - -
Depreciation charge (884.11) (844.20)
1,463.67 2,333.04

(c) Amount recognised In statement of profit and loss:
The Company has lease contracts for office premises and these lease contracts are cancellable/ renewable for further period on mutually
agreeable terms during the tenure of lease contracts. These lease contracts are classified as short term lease contracts under Ind AS 116 .

Year ended Year ended
31 March 2025 31 March 2024
Expenses
Rent expense during the year on short term and low value leases (Refer note 25) 47.97 213.66
Interest expenses on lease liabilities (Refer note 24) 266.16 283.69
Depreciation of right of use assets (Refer note 23) 884.11 844.20
(d) Amounts recognised in statement of cash flows:
Total cash flows for leases 1,083.16 1,009.40
1,083.16 1,009.40
(e) Changes in liabilities arising from financing activities:
Lease liabllity
Opening balance 2,448.94 1,856.19
Non cash transaction
Interest expenses 266.16 283.69
Additions 14.74 1,318.46
Deletions - -
Cash transaction
Payment of lease liabilities including interest (1,083.16) (1,009.40)
Closing balance 1,646.68 2,448.94
Year ended Year ended
31 March 2025 31 March 2024
0 The details of the contractual maturities of lease liabilities on
an undiscounted basis are as follows:
Less than one year 936.97 1,083.17
One to five years 1,014.24 1,951.21
More than five years - .
1,951.21 3,034.38

The Company does not face any significant liquidity risk with regard to its lease liabilities, as the current assets are sufficient to meet the
obligations related to lease liabilities as and when they fall due.

.

ALUnu
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Summary of material accounting policy information and other explanatory information

(All amounts are in lakhs of Indian rupees (%), unless otherwise stated)

15 Provislons

=

Provislons for employee benefits
Provision for gratuity

Provision for compensated absences
Provision for loyalty points

Gratuity

As at 31 March 2025

As at 31 March 2024

Non-Current Current Non-Current Current
- 21.00 183.65 47.76
195.86 - 213.34
- 73.00 - 77.05
289.86 183.65 338.16

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a defined benefit gratuity plan (“the Gratuity Plan”) covering
eligible employees. The Gratuity Plan provides for a lump sum payment to vested employees on retirement (subject to completion of five years of
continuous employment), death, incapacitation or termination of employment that are based on last drawn salary and tenure of employment. Liabilities with
regard to the Gratuity Plan are determined by actuarial valuation on the reporting date.

The following table sets out the funded status of the Gratuity Plan and the amounts recognized in the financial statements:

Changes in the present value of the defined benefit obligation

Projected benefit obligation at the beginning of the year
Current service cost

Liability transferred in/ acquisitions

Transferred out / divestments

Adjustments

Interest cost

Actuarial loss

Benefits paid

Projected benefit obligation at the end of the year

Change In the Fair Value of Plan Assets

Fair value of plan assets at the beginning of the year
Contributions paid into the plan

Expected return on plan assets

Fair Value of Plan Assets at the End of the Period

Net liability recognized in the balance sheet

Disclosed In the financial statements under:
Defined Benefit Obligation

Funding Status

Fund Balance

Current liability

Non-current liability

Components of net gratuity costs are
Current service cost

Interest cost

Expected returns on plan assets

Total amount recognised in the statement of profit and loss (Refer note 22)

Recognized net actuarial loss

Total amount recognised in the other comprehensive income

Net gratuity cost

Principal actuarial assumptions used
Discount rate

Long-term rate of compensation increase
Average age (in years)

Average remaining life (in years)

Attrition rate

Mortality table

As at
31 March 2025

As at
31 March 2024

231.41 236.77
54.55 91.87
2.04 -
(35.32) (137.86)
(4.73) -
16.28 16.64
5.61 26.40
(14.78) (2.41)
255.06 231.41
226.68 .
7.38 -
234.06 -
21.00 231.41
255.06 231.41
Funded Unfunded
234.06 N.A
21.00 47.76
- 183.65
Year ended Year ended

31 March 2025

31 March 2024

54.55 91.87
16.28 16.64
(7.38) =
(A) 63.45 108.51
5.61 26.40
(B) 5.61 26.40
(AY+(B) 69.06 134.91
6.54% 7.18%
9.00% 10.00%
29.11 27.71
2.00 2.00
35.00% 30.00%
Indian Assured  Indian Assured
Lives Mortality  Lives Mortality
(2012-14) (2012-14)
Ultimate Ultimate

The Company assesses these assumptions with the projected long-term plans of growth and prevalent industry standards.

The estimates of rate of escalation in salary considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors
including supply and demand in the employment market, The above information is certified by the actuary. The discount rate is based on the prevailing
market yields of Indian government securities as at the balance sheet date for the estimated term of the obligations.
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(i) Gratuity (continued)

Employee benefits - Maturity profile (Undiscounted)

Particulars Less than Between Between Over Total
a year 2-b years 6-10 years 10 years
Defined benefit obligation - Gratuity
31 March 2025 61.54 173.33 5§5.87 11.33 302.07
31 March 2024 47.76 143.33 73.40 24,51 289.00

Sensitivity Analysis

The significant actuarial assumptions for the determination of the defined benefit obligation are the attrition rate, discount rate and the long-term rate of
compensation increase. The caleulation of the net defined benefit liability is sensitive to these assumptions. The following table summarises the effects of
changes in these actuarial assumptions on the defined benefit liability at 31 March 2025 and 31 March 2024 other factors remaining constant.

. Attrition Rate Discount Rate Future Salary
Particulars
Increase Decrease Increase Decrease Increase Decrease
31 March 2025
>Sensitivity Level 1.00% -1.00% 1.00% -1.00% 1.00% -1.00%
>Impact on defined benefit obligation (2.35) 2.41 (5.69) 6.03 5.62 (5.49)
31 March 2024
>Sensitivity Level 1.00% -1.00% 1.00% -1.00% 1.00% -1.00%
>Impact on defined benefit obligation (2.59) 2.68 (6.38) 6.83 6.11 (5.90)

The following table sets out the funded status of the gratuity plan and the amounts recognised in the financial statement:-

As at 31 As at 31 As at As at As at
March 2025  March 2024 31 March 2023 31 March 2022 31 March 2021

Net liability recognized in the balance sheet
Present value of defined benefit obligation 21.00 231,41 236.77 118.92 96,82
21.00 23141 236.77 118.92 96.82

In presenting the above sensitivity analysis the present value of the defined benefit obligation has been calculated using the projected unit credit method at
the end of the reporting period, which is the same method as applied in calculating the defined benefit obligation as recognised in the balance sheet. There
was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

(ii) Compensated absences
The Company permits encashment of compensated absences accumulated by their employees on retirement and separation. The liability in respect of the
Company, for outstanding balance of earned leave at the balance sheet date is determined and provided on the basis of actuarial valuation performed by
an independent actuary. The Company doesn't maintain any plan assets to fund its obligation towards compensated absences.

As at As at
31 March 2025 31 March 2024

Principal actuarial assumptions used:

Discount rate 6.54% 7.18%
Long-term rate of compensation increase 9.00% 10.00%
Average age (in years) 29.11 27.71
Average remaining life (in years) 2.00 2.00
Attrition rate 35.00% 30.00%

<This space has been intentionally left blank>
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16 Trade payables

As at
31 March 2025

As at
31 March 2024

Total outstanding dues of micro and small enterprises 131.98 167.55
Total outstanding dues of creditors other than micro and small enterprises (Refer note 28) 1,145.18 1,644.63
1,277.16 1,712.18
Trade payables ageing
As at 31 March 2025
Outstanding for following periods from due date of payment
Particulars Not due oS ananl 1-2 years 2-3 years L DO Total
year years
(i) MSME . 109.70 20.91 - 1.37 131.98
(i) Others - 1,080.63 31.69 12.15 20.71 1,145.18
As at 31 March 2024
Outstanding for following periods from due date of payment
Particulars Not due e ey 1-2 years 2-3 years LAETOUE G Total
year years
(i) MSME - 136.99 13.08 16.71 0.77 167.55
(ii) Others - 1,632.09 2.12 1.46 8.96 1,544.63
Notes

a) The management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and
small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMEDA). Accordingly, the disclosure in respect of the
amounts payable to such enterprises as at 31 March 2025 and 31 March 2024 has been made in the financials statements based on information received
and available with the Company.

n As at| As at
Farticulars 31 March 2025| 31 March 2024
(a) Amount remaining unpaid to any supplier at the end of each accounting year:
Principal outstanding 131.98 167.55
Interest 28.49 7.82
(b) The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, along with the amount of the: - -
payment made to the supplier beyond the appointed day during each accounting year.
{c) The amount of interest due and payable for the period of delay in making payment (which have been paid bt )
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act.
(d) The amount of interest accrued and remaining unpaid at the end of each accounting year. 28.49 7.82
(2) The amount of further interest remaining due and payable even in the succeeding years, until such date when the - *
Interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductihle
expenditure under section 23 of the MSMED Act.
b) The company does not have any disputed dues payable as on 31 March 2025 and 31 March 2024
As at As at

31 March 2025 31 March 2024

17 Other current financial liabilities

Capital creditors ! - 1.01
Employee related payables 595.02 831.29
Other payables (Refer note 28) 1,329.60 2,055.02
Accrued expenses 3,373.27 5,122.66

5,297.89 8,009.98

Note:
During the current and previous year, certain employees of the Company were transferred to Krazybee Services Private Limited ("Related party"). Similarly,
few employees of the related party transferred to the Company during the year. Consequently, the provision for gratuity of  171.14 lakhs (31 March 2024:
¥ 137.86 lakhs), provisions for compensated absences of ¥ 214.91 lakhs (31 March 2024:  196.44 lakhs) and share options outstanding account of
862.14 lakhs (31 March 2024:  883.37 lakhs) has been recognised as net payable to related party in respect of such employee transfer arrangement.

18 Other current liabllities

Statutory dues payable 1,250.74 1,092.47
Deferred corporate gurantee fees (Refer note 28) 512.63 260.23
1,763.37 1,362.70
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Year ended Year ended
31 March 2025 31 March 2024

19 Revenue from operations

Revenue from services

i) Service fees (Refer note 28) 643.33 14,155.08
i) Processing and other service fees (Refer note 28) 48,052.04 41,047.86
Other operating revenue
Income from marketing activities 10,379.31 £,544.34
58,974.68 63,747.28
Timing of revenue recognition:
Revenue transferred at a point in time 48,052.04 41,047.86
Revenue transferred over time 10,922.64 22,699.42
58,974.68 63,747.28
20 Otherincome
Recoveries from deficiency compensation expense (Refer note 28) 2,870.11 3,624.17
Interest on fixed deposils 4,324.74 1,229.33
Income from business support services (Refer note 28) 1,660.31 1,079.88
Income on investments carried at fair value through profit or loss 106.95 361.82
Interest on income tax refund 206.59 -
Other interest Income 49.61 49.95
Miscellaneous income 18.98 28.82
9,237.29 6,273.97
21 Fees and commission expense
Commission expenses (Refer note 28) 88.69 106.86
Credit verification charges 11.73 24.56
Processing and maintenance charges 157.95 56.64
258.37 187.06
22 Employee benefits expense
Salaries and wages (Refer note 28) 5,971.50 10,438.20
Contribution to provident and other funds 165.25 428.09
Gratuity expenses (Refer note 15(j)) 63.45 108.51
Compensated absences 32.80 131.24
Share based payment to employees (Refer note 28 and 31) 2,772.63 872,91
9,005.63 11,978.95
23 Depreciation and amortisation expense
Depreciation of property, plant and equipment (Refer note 3) 410.28 422.52
Amortisation of intangible assets (Refer note 3) 118.52 178.15
Depreciation of rights of use assets (Refer note 3 and 14) B84.11 844.20
1,412.91 1,444.87

24 Finance costs
Interest expenses on remeasurement of lease liabilities (Refer note 14) 266.16 283.69
266.186 283.68

25 Other expenses

Sales promotion expenses 21,166.11 28,496.35
Collection agency charges 2,098.59 6,933.58
Technical expenses 766.31 1,253.95
Office expenses 451,67 1,189.37
Legal and professional charges 314.89 481.60
Communication costs 291.48 277.21
Rent (Refer note 14(c)) 47.97 213.66
Business support services (Refer note 28) 197.99 103.05
Bank charges 34.30 78.13
Travel and conveyance §5.97 77.23
Rates and taxes 32.58 46.03
Payment to auditors (Refer note below) 28.50 31.00
Corporate social responsibility expense 56.00 -
Miscellaneous expenses 16.79 57.37
25558.15 39,238.53

AN P ‘:‘r“;.
N Ao
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31 March 2025 31 March 2024

25 Other expenses (Continued)

Note: Payments to auditors (excluding Goods and Service tax, administration charges and out of pocket expenses)
As auditors:

- Statutory audit 27.50 30.00
-Certification 1.00 1.00
28.50 31.00

26 Income taxes
a) Current tax
The current tax expense is calculated under the Income Tax Act, 1961 for the year after considering admissible deductions / allowances.

b) Deferred tax
Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying values of
assets and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-forwards and tax credits.

¢) The major components of current tax expense and the reconciliation of the expected tax expense based on the domestic effective tax rate
of the Company at 25.168% and the reported tax expense in the statement of profit and loss are as follows:

Year ended Year ended
31 March 2025 31 March 2024

Profit before tax 31,710.75 16,888.15
Tax rates 25.168% 25.168%

Tax on profit at enacted tax rate 7,980.96 4,250.41

Tax Impact on the following items :
- Others 27.58 1.44
Tax expenses reported In the statement of profit and loss 8,008.54 4,251.85
Other comprehensive income 5.61 26.40
Tax rates 25.168% 25.168%
Tax expenses reported in the statement of other comprehensive income 1.41 6.64
27 Earnings per share

Nominal value of equity shares (in ¥) 10 10
Profit attributable to equity shareholders 23,702.21 12,636.30
Weighted average number of equity shares (A) 11,79,777 11,73,300
Weighted average number of 0.01% non-cumulative CCPS (B) 5,00,105 4,08,958
Total weighted average number of equity shares in calculating basic EPS (A+B) 16,79,882 15,82,258
Weighted average number of outstanding ESOP (C) 1,04,480 75,711
Total weighted average number of equity shares in calculating diluted EPS (A+B+C) 17,84,362 16,57,969
- Basic (in %) 1,410.94 798.62
- Diluted (in ) 1,328.33 762.16

<This space has been intentionally left blank>
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28 Related parties

a) Names of related parties and nature of relationship
As per the requirement of Ind AS 24, on related party disclosures, the name of the related parties with the description of the relationship and
transactions between the reporting enterprise and its related parties, as identified by the management are as follows :

Nature of relationship Name of related party*
Holding company (until 17 July 2024, refer note 42) Finnov Private Limited, Singapore

Fellow subsidiary (until 17 July 2024, refer note 42)
Entity in which directors are interesled (w.e.f 18 July 2024)

Post employment benefit plan Finnovation Tech Solutions Private Limited Group Gratuity Trust Fund
Madhusudan Ekambaram, Director

Karthikeyan Krishnaswamy, Director

Vinit Mukesh Mehta, Nominee director (w.e.f. 01 April 2024)

Key Management Personnel (KMP) Gagan Lalit Mohan Joshi, Nominee director (w.e.f. 01 April 2024)

Mamtesh Sugla, Nominee director (w.e.f. 01 April 2024)

Nattanmai Venkataraman Saravanan, Nominee director (w.e.f. 01 April 2024)
Harry Archerman, Nominee direclor (w.e.f. 19 July 2024)

KrazyBee Services Private Limited

*The information has been determined to the extent such parties have been identified on the basis of information available with the Company.

b) Transactions with related parties

Year ended Year ended
31 March 2025 31 March 2024

Nature of transactions

Service fees
Krazybee Services Private Limited - 2,848.27

Processing and other service fees
Krazybee Services Private Limiled 35,381.65 27,780.21

Income from business support services (corporate guarantee fees)
IKrazybee Services Private Limited 829.68 440.38

Income from business support services (salary cross charge)
Krazybee Services Private Limited 106.18 158.06

Income from business support services (rent cross charge)
Krazybee Services Private Limited 1,197.53 741.67

Income from business support services (assets cross charge)
Krazybee Services Private Limited 297.74 -

Recoveries from deficiency compensation expense
Krazybee Services Private Limited 1,977.30 2,670.27

Purchase of services (Commission recovery)
Krazybee Services Private Limited 6824 -

Business support Service (expenses)- salary cross charge
Krazybee Services Private Limited 197.99 103.05

Employee transfer arrangement (in})
Krazybee Services Private Limited 25.76

Employee transfer arrangement {out)
Krazybee Services Private Limited 56.30 1,217.67

Share based payment
Finnov Private Limited - 109.45

Realization on cancellation of options (Refer note 2 below)
Finnov Privale Limited | - 8572

Trademark usage fees
Finnov Private Limited S 0.70

Purchase of TradeMark
Finnov Private Limited - 0.73
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b)

c)

29

Transactions with related parties (Continued)

R Year ended Year ended
t

Naturelofitranzactions 31 March 2025 31 March 2024
Share issued during the year
Finnov Private Limiled 831.23
Contributions made during the year
Finnovation Tech Solutions Private Limited Group Gratuity Trust Fund 226.68
Return on plan assets
Finnovation Tech Solutions Private Limited Group Gratuity Trust Fund 7.38
Remuneration to key managerial personnel (Refer note 1 and 4 below)
Madhusudan Ekambaram 2,206.64 425.45
Karthikeyan Krishnaswamy 514.10 263.80
Corporate guarantee glven by the Company
Krazybee Services Private Limited 87,678.29 30,500.00
Reimbursement of expenses:
Madhusudan Ekambaram 12.31 8.40
Karthikeyan Krishnaswamy 13.29 5
Balances with related parties

As at As at

Nature of transactions

31 March 2025

31 March 2024

Trade receivables

Krazybee Services Private Limited 3,716.09 4,214.88
Other receivable

Krazybee Services Private Limited 185.50 405.40
Unbilled revenue

Krazybee Services Private Limited 4,262.72 3,174.63
Trade payables

Krazybee Services Private Limited 187.99 2576
Other payable

Krazybee Services Private Limited 1,248.21 1,217.67
Outstanding fund balance

Finnovation Tech Solutions Private Limiled Group Gratuity Trust Fund 234.06 -
Outstanding corporate guarantee

Krazybes Services Private Limited 78,187.02 21,258.51

Notes:

1. The remuneration to key managerial personnel does not include the provision made for the gratuity and feave benefits, as they are
determined on an actuarial basis for the Company as a whole.

2. During the previous year, the Company had received setllement from Finnov Private Limited on cancellation of options granted to the
employees of the Company under the ESOP plan 2016 (Refer note 31),

3. The fixed deposit balances of the Company aggregating 1o ¥ 73,871.54 lakhs (31 March 2024: ¥ 31,672.60 lakhs) have been given as lien
towards bank overdrafts and working capital demand loans availed by Krazybee Services Private Limited ("Related parly").

4. Remuneration to key managerial personnel includes share-based payments amounting to ¥ 1,943.91 lakhs (31 March 2024: 2 Nil) to Mr.
Madhusudan Ekambaram and ¥ 374.36 lakhs (31 March 2024: Z Nil) to Mr. Karthikeyan Krishnaswamy.

Disclosure u/s 186 (4) of the Companies Act, 2013 :

() The Company has given corporate guarantee to its related party, Krazybee Services Private Limited aggregating to ¥ 87,578.29 lakhs (31
March 2024: ¥ 30,500 lakhs) during the current year and the outstanding corporate guarantee balances as at 31 March 2026 ¥ 79,187.02 lakhs
(31 March 2024: ¥ 29,258.51 lakhs).

(ii) The fixed deposit balances of the Company aggregating to ¥ 73,871.54 lakhs (31 March 2024:  31,672.60 lakhs) has been given as lien
towards bank overdrafts and working capital demand loans availed by Krazybee Services Private Limited (Refer note 4 and 28).
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30 Financlal Instruments

Financial risk management

The Company's principal financial liabilities comprise of lease liabilities, trade and other payables. The main purpose of these financial
liabilities is to finance the Company's operations. The Company's principal financial assets include trade and other receivables, cash and
deposits that derive directly from its operations.

The Company is exposed to market risk, foreign currency risk, credit risk and liquidity risk. The Company's senior management oversees the
management of these risks. The Company’s senior management assesses the financial risks and the appropriate financial risk governance
framework in accordance with the Company’s policies and risk objectives. The Board of Directors review and agree on policies for managing
each of these risks, which are summarised below.

a) Market risk

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company did not have any exposures as at the reporting dates.

Forelgn currency risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company exposure to the risk changes in foreign exchange rates relates to sales promotion and technical expenses.

Forelgn currency risk exposure:
The exposure to foreign currency risk at the end of the reporting period, translated at closing rate, is as follows:

Particulars As at As at
31 March 2025 31 March 2024
Financial fiabilities (in USD)* 1,79,486 2,18,288
Rate of exchange(USD-INR) 85.58 83.37
Financia! liabilities (in EUR)* 63,372 -
Rate of exchange(EUR-INR) 92,32 -
Net exposure to foreign currency risk (liabilities) (%) 202.88 182.00

*Amount in USD and EUR are in absolute numbers

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in the US dollar exchange rate and Euro exchange rate, with
all other variables held constant, of the Company's profit before tax (due to changes in the fair value of monetary liabilities).

Particulars Rate fluctuation As at As at

31 March 2025 31 March 2024

INR -1% 2 1.82

INR 1% (2) (1.82)
Credit risk

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The Company is exposed to this risk for various
financial instruments, such as trade receivables and other receivables, the Company's maximum exposure to credit risk is limited to the
carrying amount of financial assets recognised at reporting period, as summarised below:

Particulars As at As at
31 March 2025 31 March 2024
Classes of financial assets
Trade receivables 6,546.59 6,882.44
Other financial assets 6,238.68 8,032.87

The Company continuously monitors defaults of customers and other counterparties, identified either individually or by the Company, and
incorporates this information into its credit risk controls. The Company’s policy is to transact only with counterparties who are highly
creditworthy which are assessed based on internal due diligence parameters.

Trade receivables are typically unsecured and are derived from revenue from customers. Credit risk has been managed by the Company
through proper approvals which continuously monitors the creditworthiness of the customer to whom the Company renders service in the
normal course of business. Based on historical information about customer default rates, management noted that there were no instances of
default or credit impairment.

Other financial assets mainly comprises of deficiency receivable from customers and security deposits which are given to landlords in relation
to contracts executed and are assessed by the Company for credit risk on a continuous basis.
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b) Liquidity risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain
sufficient liquidity and ensure that funds are available for use as per requirements.

The table below provides details regarding the contractual maturities of financial liabilities:

As at 31 March 2025

Particulars Lessthaniyear  1to5 years More than 5 years Total
Lease liabilities 77719 869.49 - 1,646.68
Trade payables 1,277.16 - - 1,277.16
Other financial liabilities 5,297.89 - - 5,297.89
As at 31 March 2024

Particulars Less than1 year  1to 5 years More than 5 years Total
Lease liabilities 802.27 1,646.67 - 2,448.04
Trade payables 1,712,18 - - 1,712.18
Other financial liabilities 8,009.98 - - 8,009.98

<This space has been intentionally left blank>
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31 Employee stock option
The Company's Board of Directors has formulated Finnovation Employee Stock Option Plan 2023 in the previous financial year ("ESOP plan").
Such option shall vest as per the terms and conditions mentioned in the grant letter which are as follows:

Vesting period Manner of vesting |

Entire options shall vest at the end of 12 months

33.33% of the total options granted shall vest at the end of 12 months from the date of the
grant (cliff period);

66.67% of the total options granted shall vest in equal quarterly instalments from the expiry of
the Cliff Period, over a period of 24 months,

1 year

3 years

25% of the total options granted shall vest at the end of 12 months from the date of this
grant(cliff period), and subsequently, the remaining 756% of the total Options granted shall vest
in equal quarterly instalments from the expiry of the Cliff Period, over a period of 36 months.

4 years

Reconciliation of outstanding options

The number and the weighted average exercise prices of share options under employee stock option plan are as follows:

As at 31 March 2025 As at 31 March 2024
Particulars Number of | Weighted average Number of Weighted average
options* exercise price* options* exercise price*

Outstanding at the beginning of the 87,246 10 74,391 10
year/conversion from old plan (Refer note 1)

Transfer during the year (In) 250 10 . -
Granted during the year from new plan 65,273 4,478 13,655 10
Forfeited/exercised during the year (3,904) 10 (700) 10
Outstanding at the end of the year 1,48,865 1,969 87,246 10

*in absolute numbers

Particulars 31 March 2025 31 March 2024

Weighted average remaining life 1 -4 years 1—4 years

Note 1: Conversion from old plan

During the previous year, the Finnov Private Limited's Board of Directors cancelled the ESOP plan 2016 ("Old plan") and the Company's Board of
Directors has formulated Finnovation Employee Stock Option Plan 2023 (“New plan"). The Company has given equivalent number of options to
the existing option holders of old plan and the vesting conditions of such options are as follows:

Vesting under old plan
For options fully vested on the cancelliation date

Vesting terms as per new plan
Deferred vesting requiring additional one year of service from the grant date

For options that are expected to vest within one year from the|Deferred vesting requiring additional service such that these options all vesi
cancellation date exactly one year from the grant date

For options that are expected to vest beyond one year from the|Na change in vesting conditions. Options under new plans to vest on the
cancellation date same larms as the old plan

Following the cancellation of the Old Plan, the Company granted 74,391 share options under the New Plan to holders of options from the OId Plan,
in accordance with the vesting conditions outlined above. Further, during the previous year, pursuant to a business re-arrangement, the Company
transferred certain identified employees to its related party, Consequently, the Company cancelled the options granted under the New Plan to
those employees. However, the Company reversed the ESOP expenses recognised up to the date of transfer and created an equivalent liability
payable to the related party as part of the employee transfer arrangement.
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31 Employee stock option (Continued)

Share based payment expense

The expense recognised during the current year:

Particulars 31 March 2025 31 March 2024
Total expense recognised In ‘employee benefits' (Refer note 22) 2.772.63 872.91

Measurement of falr values

The fair value of employee stock options is measured using the Black Scholes Model which takes into account the exercise price, term of the
option, share price at grant date and expected price volatility of the underlying shares, expected dividend yield and the risk free interest rate for the
term of the option.

The inputs used in the computation of fair value of the grants made during the current year:

Particulars April 2024 July 2024 August 2024
Value of option at the grant date 7,369.00 1,585.00 7,204.00
Exercise price 10.00 8,485.00 10.00
Expected volatility 41.50% 37.00% 47.90%
Expected dividends 0.00% 0.00% 0.00%
Risk-free interest rate 7.20% 6.90% 6.82%

<This space has been intentionally left blank>
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32 Expenditure towards corporate social responsibility
Pursuant to Section 135 of the Companies Act, 2013, a Company meeting the applicability threshold, needs to spend at least 2% of its average net
profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities identified by the Company and monitored
by CSR Committee. The Company did not have average net profit, accordingly, there were no amounts required to be spent during the financial year
2023-24. The details of the amounts spent during the current year are as follows:

Year ended| Year ended

Earticulsrs 31 March 2025 31 March 2024
(a) Gross amount required to be spent by the company during the year 55.66 -

(b) Amount spent during the year on:

(i) Construction/acquisition of any asset ” -
(i) On purposes other than (i) above 56.00 .
(c) Excess/(Shortfall) at the end of the year 0.34 -
(d) Total of previous years shortfall = -

Note:

1. There are no ongoing projects for the Company as at the reporting date.

2. Nature of CSR activities are promotion of Education, Environmental sustainability, Eradicating hunger, poverty, malnutrition and preventive health
care etc.

33 In relation to the investigations conducted by the Directorate of Enforcement (‘Investigating Agency') on various NBFC and related fintech companies
associated with such NBFCs under the Prevention of Money Laundering Act, 2002 (PMLA), summons were issued to the Company's management to
provide certain information which was provided by the Company. Subsequently, a provisional attachment order dated 28 February 2023 was issued
by the Investigating Agency for attaching balances in the Company’s bank accounts amounting to  1,655.75 lakhs based on the investigation carried
out pursuant to the FiRs filed against the Company and certain other related parties. No charges have been established against the Company in the
chargesheet filed in relation to the aforementioned FIRs, and accordingly, the Company filed a petition with the High Court for the State of Telangana
(‘the High Court’), to quash all proceedings initiated against the Company. Consequent to such petition, during the current financial year the High
Court quashed all the proceedings initiated against the company vide order dated 11 March 2025. However, the balances in the Company's bank
accounts which were attached under the aforesaid investigations have not yet been formally released as at 31 March 2025. The Company is actively
pursuing the release of these bank accounts and is in communication with the banks. As a consequence of this development, there are no remaining
obligations, liabilities, or contingent exposures arising from the matter.

Year ended Year ended
34 Expenditure in foreign currency {(on accrual hasis) 31 March 2025 31 March 2024
Sales promotion expenses 999.63 1,048.74
Technical expenses 224.88 32812
Website maintenance - 3.21
Trade mark - 0.73
Office expenses 0.77 2.56
1,225.28 1,383.36
35 Key financial ratios
. As at As at Explanation
Particulars 31 March 2025] 31 March 2024 Change (Refer below)
Current ratio (In times) 2.15 2.04 5% o
Return on equity ratio (In %) 31% 24% 29 % 1
Trade receivables turnover ratio (In times) 8.78 12.48 (30)% 2
Trade payables turnover ratio (In times) 17.27 8.09 113 % 3
Net capital turnover ratio (In times) 5.47 4.99 10 % *
Net profit ratio (In %) 40% 20% 103 % 1
Return on capital emploved (In %) 36% 27% 31% 1
Details of numerator and denominator in above ratio's
Ratio Numerator Denominator
Current ratio Current assets Current liabilities
Return on equity Profit for the year Average shareholder’s equity
Trade receivables turnover ratio Revenue from operations Average trade receivables for the year
Trade payables turnover ratio Fees and commission expense and|Average trade payables for the year
other expenses
Net capital turnover ratio Revenue from operations Average working capital
Net profit ratio Profit for the year Revenue from operations
Return on capital employed Earnings before interest and taxes Total equity, lease liabilities and borrowings

Explanation

* Variances are below 25%, hence no explanation is required
1. The major variance is on account of decrease in sales promotion expenses and collection agency charges during the year,
2. The variance is on account of increase in trade receivables from related party and other customers.

3. The variance is on account of decrease in trade payables to related party and other parties.
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Finnovation Tech Solutions Private Limited
Summary of material accounting policy information and other explanatory Information
(All amounts are in lakhs of Indian rupees (3), unless otherwise stated)

36 Contingent liabilities and commitments

As at As at
a. Contingent liabilities 31 March 2025 31 March 2024
Indirect tax dues (Refer note below) 21.30 F

Note:

During the current year, the Company received an order from the Assistant Commissioner of Central Tax, Bengaluru, stating that the Company had
availed Input Tax Credit (ITC) in Form GSTR-3B in excess of the amounts reflected in Form GSTR-2A for the financial year 202021, amounting to
719.37 lakhs, along with a penalty of ¥1.93 lakhs. The Company submitted declarations received from suppliers for the ITC not reflected in GSTR-2A;
however, the authorities stated that these declarations provided by the vendors did not comply with the terms and conditions outlined in Circular No.
193/05/2023-GST dated 17 July 2023. Subsequently, the Company filed an appeal with the Commissioner of Central Tax (Appeals-l) against the
order. The Company believes that the final outcome of the dispute will be in its favour and, therefore, should not have any adverse impact on the
financial statements.

b. Commitments
The Company has outstanding capital commitments of Z Nil as at 31 March 2025 (31 March 2024 ¥ 18.16 lakhs).

37 No proceedings have been initiated or pending against the Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 (as amended) and the rules made thereunder.

38 The Company does not have any borrowings. Hence, no statements are filed by the Company with banks and financia! institutions.

39 The Company has not entered into any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956.

40 The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

41 a. No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities (‘Intermediaries”) with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries).

b. No funds have been received by the Company from any persons or entities, including foreign entities (‘the Funding Parties’), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

42 During the year ended 31 March 2025, the shareholders of Finnov Private Limited ("Holding Company") have approved the liquidation of the Holding
Company by way of voluntary winding up and as part of the liquidation process, the equity shares held by the Holding Company in the Company have
been distributed to its shareholders in a manner such that there is no change in the effective shareholding of the shareholders in the Company post
the in-specie distribution. Consequent to the in-specie distribution, all the shareholders of the Holding Company have now become direct
shareholders of the Company. The revised shareholders, number of shares and percentage of holding after giving the effect of the said event is as

follows:
Shareholders name Equity shares CCPS* Total Shareholding %

Pl Opportunities Fund (I and I1) 2,74,281 85,878 3,60,159 21.45%
NewQuest Asia Fund IV (Singapore) Pte. Ltd. 2,74,281 31,332 3,05613 18.19%
Wiseanya Limited - 2,61,197 2.61,197 15.55%
Alpine Opportunity Fund (! and IV) 2.18.434 - 2,18,434 13.00%
India Business Excellence Fund (lll and V) 1.25,948 67,135 1.93,084 11.49%
Others 73.314 32,607 1,05,921 6.31%
Madhusudan Ekambaram 1.15.453 - 1,15.453 6.87%
Mirae Asset 56,502 21,956 78,458 4.67%
Krishnaswamy Karthikeyan 41,563 - 41,663 2.47%
Total 11,79.777 5,00,105 16,79,882 100.00%

*CCPS are considered as equily shares for arriving revised shareholding percentage.
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43

45

46
47

48

49

The Ministry of Corporate Affairs (MCA) has prescribed a requirement for companies under the proviso to Rule 3(1) of the Companies (Accounts)
Rules, 2014 inserted by the Companies (Accounts) Amendment Rules, 2021 requiring companies, which uses accounting software for maintaining its
books of account, shall use only such accounting software which has a feature of recording audit trail of each and every transaction, creating an edit
log of each change made in the books of account along with the date when such changes were made and ensuring that the audit trail cannot be
disabled

During the current year, the Company used an accounting software until 30 June 2024 for maintaining its books of account that complied with the
aforementioned requirement. However, effective 01 July 2024, the Company fully transitioned to a new ERP system that did not have an audit trail
feature at the database level as of the implementation date. Subsequently, the software developers released a patch update to ensure compliance
with the requirement, and the Company updated its ERP on 12 March 2025. Also, the Company has been using another software for maintenance of
payroll records which is operated by a third party service provider and the Company has complied with the aforementioned requirement.

Further, the audit trail has been preserved by the Company as per the statutory requirements for record retention from the date it was enabled.

Subsequent event

The Board of Directors of the Company, at its meeting held on 21 May 2025, have approved the Scheme of Arrangement between Finnovation Tech
Solutions Private Limited (The ‘Transferor Company') and Krazybee Services Private Limited (The ‘Transferee Company’) and their respective
shareholders subject to the requisite approvals, consents, sanctions and/or no-objection of Reserve Bank of India (“RBI"), BSE Limited ("BSE"), the
Securities and Exchange Board of India ("SEBI"), Central Government, other appropriate authorities, institutions or bodies, if required and to the
extent applicable and the requisite sanctions of the National Company Law Tribunal, Bengaluru Bench (‘“NCLT"). Pursuant to the Board's approval,
an application was filed with the NCLT on 28 August 2025.

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961,
that has not been recorded in the books of account.

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year

The Company has not revalued its property, plant and equipment or intangible assets or both during the current or previous year,

The Company has its operations within India and all revenues are generated within India, Also the company is not reliant on revenues from

transaction with single external customer. As such, there are no separate reportable segment as per the provisions of ind AS 108 'Operating
Segments'.

No adjusting or significant non-adjusting events have occurred between the reporting date (31 March 2025) and the date of approval of these
financial statements, other than disclosed in note 44.

This is the summary of material accounting policy information and other
explanatory information referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Finnovation Tech Solutions Private Limited
Firm's Registration No.: 001076N/N500013 CIN: U74900KA2016PTC086953

U;r"{\ '_ % fo“’l" Lta -

Varun RS Madhusudan Ekambaram Karthik

Partner Director Director

Membership No: 238900 DIN : 07442577 DIN : 07449376

Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 02 September 2025 Date: 02 September 2025 Date: 02 September 2025
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Chartered Accountants

TATTVAM & CO. Annexure 7B

(Formerly known as VP T P & Co.)

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF KRAZYBEE SERVICES PRIVATE LIMITED
Report on the Audit of the IndAS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of KrazyBee Services Private
Limited (“the Company”’), which comprise the Balance sheet as at March 31, 2025, the Statement
of Profit and Loss including the Statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the Ind AS
financial statements, including a summary of significant accounting policies and other explanatory
information. (hereinafter referred to as “the financial statement”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2025, its profit including other comprehensive income, its cash flows and the changes
in equity for the year ended on that date.

Basis for opinion

We conducted our audit of the Ind AS financial Statements in accordance with the standards on
auditing (SAs), as specified under section 143 (10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of ethics’ issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Key audit matters

4.

info@tattvamgroup.in | +91 11 490 40 767 1 46

Delhi Office: A-17, Pushpanjali Enclave, New Delhi - 110034 | Gurugram Office: Oahfeo Workspaces, Building No 618P, Durga Colony, Sector 39, Gurugj:"c'. ) Haryana 122002

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Ind AS financial statements for the financial year ended March 31, 2025. These
matters were addressed in the context of our audit of the Ind AS financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated
in our report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for
the audit of the Ind AS financial statements section of our report, including in relation to m.,{,
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matters. Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the Ind AS financial statements. The results of
our audit procedures, including the procedures performed to address the matter below, provide the
basis for our audit opinion on the accompanying Ind AS financial statements.

Key audit matters How our audit addressed the key audit matter

Impairment of loans and advances to customers
Charge: Rs 76,213.35 Lakhs for the year ended March 31, 2025
Provision: Rs 31,175.95 Lakhs as at March 31, 2025

Subjective estimate Our audit procedures in relation to expected credit

The Management estimates impairment losses were focused on obtaining sufficient

provision using Expected Credit loss (ECL) appropriate audit evidence as to whether the

expected credit losses recognised in the financial
statements were reasonable and the related
approved policy which is in line with Ind AS | disclosures in the financial statements made by the

requirements and the relevant Reserve Bank | management were adequate.

model for the loan exposure as per the Board

of India’s (RBI) regulations/circulars. ) ) ) )
Our audit approach included testing the design,

operating effectiveness of internal controls and
The recognition and measurement of | substantive audit procedures in respect of expected
impairment of loans involve significant | credit losses. These procedures included the
management judgement. The Company’s | following:

impairment allowance is derived from

estimates including the historical default and i i )
a. We examined policy of Board of Directors

approving the methodology for computation of
ECL that address policies, procedures and

loss ratios using criteria in accordance with
Ind AS 109 and considering applicable RBI’s

regulations/ circulars. Collective impairment controls for assessing and measuring credit risk
allowances are calculated using ECL model on all lending exposures commensurate with the
which approximate credit conditions on size, complexity and risk profile specific to the
homogenous portfolios of loans. Company.

b. We had performed the walkthrough of the ECL

Since the recognition and measurement of process
impairment of loans is significant to the
c. We evaluated the design and operating
effectiveness of controls across the processes
relevant to ECL. These controls, among others,
included controls over the classification of assets

overall audit due to stakeholder and
regulatory focus, we have ascertained this as
a key audit matter.

The relevant disclosures are made in financial into stages
statements for ECL including those relating to
judgements and estimates by the Management
in determination of the ECL.

d. We tested, on a sample basis, the input and
historical data used for determining the
Probability of Default (PD) and Loss Given
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Key audit matters How our audit addressed the key audit matter

Default (LGD) rates, model wvalidation and
agreed the data with the underlying books of
account and records. We have also reviewed the
system and processes relating to re-validation or
re-assessment of various parameters and
judgements involved in the same.

e. We tested the arithmetical calculation of the
workings of the ECL.

f. We evaluated that the Company’s impairment
allowance is derived in accordance with Ind AS
109 which also include considering the impact of
RBI’s regulations/circulars.

g. We assessed the adequacy and appropriateness
of disclosures in compliance with the Ind AS 109
on ECL including judgements used in estimation
of ECL provision.

Information other than the financial statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures
to Board’s Report, Business Responsibility Report but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

6. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the

Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with accounting principles ge@ﬁral? y
7
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accepted in India, including the Indian Accounting Standards specified under section 133 of the
Act, read with the Companies (Indian Accounting Standards) Rules 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Ind AS Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

8. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating eftectiveness of such controls.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements for the financial year
ended March 31, 2025 and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
11. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;
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(c)

(d)

(e)

S

(2

ii.

iil.

1v.

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules 2015, as amended;

On the basis of written representations received from the directors as on March 31, 2025, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2025, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to these Ind AS
financial statements and the operating effectiveness of such controls, refer to our separate report
in “Annexure 1” to this report;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position subject to Note no. 45 of financial statements;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
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(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

c) Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. Based on our examination, which included test checks, the Company transitioned to an ERP
accounting software for maintaining its books of account, replacing the previously used
software, effective from July 01, 2024. The ERP software has a feature of recording an audit
trail (edit log) facility, which was enabled on March 12, 2025. For the period during which
the audit trail feature was enabled and operational at the application and database levels, we
did not come across any instance of the audit trail feature being tampered with. This should
be read in conjunction with Note 46 (xviii) to the Ind AS Financial Statements.

12. As required by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 2” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For M/s TATTVAM & Co.
Chartered Accountants
ICAI Firm Registration Number: 015048N
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CA Sagar Arora
Partner

Membership Number: 520999
Place of Signature: New Delhi
Date: May 28, 2025

UDIN: 25520999BMKXND3607
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Annexure ‘1’ to the Independent Auditor’s Report of even date on the Ind AS Financial Statements
of KrazyBee Services Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

L.

We have audited the internal financial controls with reference to these Ind AS financial statements
of KrazyBee Services Private Limited (“the Company”) as of March 31, 2025 in conjunction with
our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to these Ind AS financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, as specified under section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to these Ind AS financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to these Ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to these Ind AS financial
statements included obtaining an understanding of internal financial controls with reference to these
Ind AS financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risleThe
({
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procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to these Ind AS
financial statements.

Meaning of Internal Financial Controls Over Financial Reporting

4.

A company's internal financial controls with reference to Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to Ind AS financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Ind AS Financial Statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to Ind AS financial statements to
future periods are subject to the risk that the internal financial control with reference to Ind AS
financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
with reference to Ind AS financial statements and such internal financial controls with reference to
Ind AS financial statements were operating effectively as at March 31, 2025, based on the internal
control over financial reporting criteria established by the Company considering the essential
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components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M/s TATTVAM & Co.
Chartered Accountants
ICAI Firm Registration Number: 015048N
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CA Sagar Arora

Partner

Membership Number: 520999
Place of Signature: New Delhi
Date: May 28, 2025

UDIN: 25520999BMKXND3607
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Annexure “2” referred to in paragraph 12 to the Audit report of KrazyBee Services Private limited
on even date

Re: KrazyBee Services Private Limited (‘the Company’)

(1)(a)(A) The Company has maintained proper records showing full particulars, including quantitative

(2) (B)
(b)

(c)

(d)

(e)

(ii)(a)

(b)

(iii)(a)

(b)

details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

The Company has maintained proper records showing full particulars of intangibles assets.

Property, Plant and Equipment have been physically verified by the management during the year
in accordance with the regular programme of verifying them in phased manner, which in our
opinion, is reasonable having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification.

According to the information and explanations given by the management, there is no immovable
property (other than properties where the Company is the lessee and the lease agreements are duly
executed in favor of the lessee), held by the Company and accordingly, the requirement to report
on clause 3(i)(c) of the Order is not applicable to the Company.

The Company has not revalued its Property, Plant and Equipment (including Right of use assets)
or intangible assets during the year ended March 31, 2025.

There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

The Company’s business does not require maintenance of inventories and, accordingly, the
requirement to report on clause 3(ii)(a) of the Order is not applicable to the Company.

As disclosed in note 15 to the financial statements, the Company has been sanctioned working
capital limits in excess of Rs. five crores in aggregate from banks and/or financial institutions
during the year on the basis of security of current assets of the Company. Based on the records
examined by us in the normal course of audit of the financial statements, the quarterly
returns/statements filed by the Company with such banks and financial institutions are in agreement
with the books of accounts of the Company.

The Company’s principal business is to give loans and is a registered NBFC, accordingly, reporting
under clause (iii)(a) is not applicable.

During the year the Company has not made investments, provided guarantees, provided security
and granted loans and advances in the nature of loans to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(b) of the
Order is not applicable to the Company.
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(c)

(d)

(e)

()

(iv)

V)

(vi)

The Company has not granted loans and advances in the nature of loans to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iii)(c) of the Order is not applicable to the Company.

The Company has not granted loans or advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(d)
of the Order is not applicable to the Company.

The company’s principal business is to give loans and is a registered NBFC, accordingly, reporting
under clause (iii)(e) is not applicable.

The Company has not granted any loans or advances in the nature of loans, either repayable on
demand or without specifying any terms or period of repayment to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(f)
of the Order is not applicable to the Company.

According to the information and explanations given to us, there are no loans, investments,
guarantees, and security in respect of which provisions of sections 185 and 186 of the Companies
Act, 2013 are applicable and accordingly, the requirement to report on clause 3(iv) of the Order is
not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and
the rules made thereunder, to the extent applicable. Accordingly, the requirement to report on clause
3(v) of the Order is not applicable to the Company.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the Company.

(vii)(a) The Company is regular in depositing with appropriate authorities undisputed statutory dues

(b)

including income-tax, goods & service tax, cess, employees’ state insurance and other statutory
dues applicable to it. According to the information and explanations given to us and based on audit
procedures performed by us, no undisputed amounts payable in respect of these statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became payable
except there are few cases in which company has not deposited the employee and employer
provident fund as company is not able to generate the UAN of the employee. The provisions
relating to custom duty, excise duty and value added tax are not applicable to the Company.

According to the information and explanations given to us, there are no statutory dues referred in
subclause (a) which have not been deposited with the appropriate authorities on account of any
dispute except for the following:

Name and | GST Amount | Amount paid | Period to | Forum where
Nature of | involved (Rs. | under protest | which it relates | Dispute is
Statute/ laws Lakhs) (Rs. Lakhs) pending
e
({
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(viii)

(ix)(a)

(b)

(c)
(d)

(e)

@)

(x)(a)

(b)

(xi)(a)

(b)

Goods and | 7,565.32 500.00 FY 2018-19 to | Hon’ble
Services Tax FY 2022-23 Karnataka High
Court

*Refer to Note 45 of the financial statements for details of the contingent liability, including the
estimated penalty and interest, related to the above dispute. An amount of Rs. 500 lakhs paid under
protest is recorded as ‘Other Advances’ in the financial statements.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books
of account, in the tax assessments under the Income Tax Act, 1961 as income during the year.
Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

According to the information and explanations given to us, The Company has not defaulted in
repayment of loans or other borrowings or in the payment of interest thereon to any lender.

The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

Term loans were applied for the purpose for which the loans were obtained.

On an overall examination of the financial statements of the Company, no funds raised on short-
term basis have been used for long-term purposes by the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company.

The Company has utilized the monies raised during the year by way of initial public offer / further
public offer (including debt instruments) in the nature of Debentures for the purposes for which
they were raised.

The Company has complied with provisions of sections 42 and 62 of the Companies Act, 2013 in
respect of the preferential allotment or private placement of shares or debentures respectively
during the year. The funds raised, have been used for the purposes for which the funds were raised.

No fraud/ material fraud by the Company or no fraud / material fraud on the Company has been
noticed or reported during the year.

During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has
been filed by secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government. *\

¢
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(c)

(xii)

(xiii)

As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3(xii)(a) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with sections 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

(xiv)(a) The Company has an internal audit system commensurate with the size and nature of its business.

(b)

(xv)

The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

According to the information and explanations given by the management, The Company
has not entered into any non-cash transactions with its directors or persons connected with its
directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the
Company.

(xvi)(a) The Company has registered as required, under section 45-IA of the Reserve Bank of India Act,

(b)

(©)

(d)

(xvii)
(xviii)

(xix)

1934 (2 of 1934).

According to the information and explanations given by the management, the Company has not
conducted any non-banking financial activities without a valid Certificate of Registration from the
Reserve Bank of India as per the Reserve Bank of India Act 1934.

The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable
to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to report on
clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.
On the basis of the financial ratios disclosed in the financial statements, ageing and expected dates

of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the date of'the
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(xx)(a)

(b)

(xx1)

audit report that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with
second proviso to sub section 5 of section 135 of the Act. This matter has been disclosed in note
31(c) to the financial statements.

There are no unspent amounts in respect of ongoing projects, that are required to be transferred to
a special account in compliance of provision of sub section (6) of section 135 of Companies Act.
This matter has been disclosed in note 31(c) to the financial statements.

There is no subsidiary or associate of the Company, Accordingly, the requirement to report on
clause 3(xxi) of the Order is not applicable to the Holding Company.

For M/s TATTVAM & Co.
Chartered Accountants
ICAI Firm Registration Number: 015048N

C A& o
/»// / N e O
_ 7 ;// ' 1 X
—_— [/ <
o~ o ’, |
CA Sagar Arora '

Partner

Membership Number: 520999
Place of Signature: New Delhi
Date: May 28, 2025

UDIN: 25520999BMKXND3607
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KRAZYBEE SERVICES PRIVATE LIMITED
Balance sheet
(All amounts are in Rs. Lakhs, unless otherwise stated)

S.No . As at As at
i Note | March 31,2025 | March 31, 2024
ASSETS
(1) [Financial assets
(a) |Cash and cash equivalents 3(i) 18,222.24 21,510.17
(b) |Bank balance other than (a) above 3(if) 21,308.96 7,347.26
(c) |Trade receivables 4 1,443.36 416.27
(d) |Loans 5 564,920.66 456,693.19
(e) |Other financial assets 6 4,915.03 5,307.66
610,810.25 491,274.55
(2) |Non-financial assets
(a) |Current tax assets (net) 7 10.34 994,20
(b) |Deferred tax assets (net) 8 9,283.53 6,962.89
(c) |Property, plant and equipment 9 469.02 318.08
(d) |Right of use asset 36(ia) 2,012.94 1,637.24
(e) [(Intangible assets under development 10 - 51.07
(f) |Other intangible assets 1 66.04 9.85
{8} [Other non-financial assets 12 2,345.69 2,845.22
14,187.56 12,818.55
TOTAL ASSETS 624,997.81 504,093.10
LIABILITIES AND EQUITY
(1) |Financial liabilities
(a) [Trade payables
(i) total outstanding dues of micro enterprises and 13 987.59 1,401.67
small enterprises
(ii) total outstanding dues of creditors other than 13,077.00 11,481.67
micro enterprises and small enterprises
(b) [Debt securities 14 161,635.21 120,184.10
(c) |Borrowings (other than debt securities) 15 198,705.63 153,787.36
(d) |Other financial liabilities 16 9,745.57 7,720.12
384,151.00 294,574.92
(2) [Non-financial liabilities
(a) |Current tax liabilities (net) ) 17 35.66 -
(b) |Provisions 18 723.97 776.43
(C) [Other non-financial liabilities 19 4,505.27 3,707.81
5,264.90 4,484.24
(3) |EQUITY
(a) |Equity share capital 20(b) 112.73 112.73
(b) |Instruments entirely equity in nature 20(b) 86,015.88 86,015.88
(c) |Other equity 21 149,453.30 118,905.33
235,581.91 205,033.94
TOTAL LIABILITIES AND EQUITY 624,997.81 504,093.10

The accompanying notes are an integral part of the Financial Statements.
As per our report of even date

For TATTVAM & Co. For and on behalf of the Board of Directors of
Chartered Accountants KrazyBee Services Private Limited
Firm Registration No: 015048N CIN: U65100KA2016PTC086990
CA Sagar Arora Madhusudan Ekambaram Vivek Veda
Partner Director Director
Membership No.: 520999 DIN: 07442577 DIN: 07560229
Place: New Delhi Place: Bengaluru Place: Bengaluru
Date: May 28, 2025 Date: May 28, 2025 Date: May 28, 2025
UDIN: =

> - CRVICEN
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“\‘.:-‘-—‘l\l

PallayikEingaraju
Company Secretary
Membership No: A56733 \#
161 Place: Bengaluru Y a
Date: May 28, 2025 e




KRAZYBEE SERVICES PRIVATE LIMITED
Statement of profit and loss
(All amounts are in Rs. Lakhs, unless otherwise stated)

Sl. Particulars Note For the year ended | For the year ended
No. March 31, 2025 March 31, 2024
Revenue from operations
(i) | Interest income 22 158,966.07 122,583.41
(if) | Fees and commission income 23 59,535.39 16,878.72
(iii) | Net gain on fair value changes 24 86.25 463.58
1 | Total revenue from operations 218,587.71 139,925.71
2 | Other income 25 95.75 107.01
3 | Total income (1+2) 218,683.46 140,032.72
Expenses
(i) | Finance costs 26 37,520.32 23,510.14
(ii) | Fees and commission expense 27 17,144.72 11,107.50
(ifi) | Impairment on financial instruments 28 76,213.35 43,188.23
(iv) | Employee benefits expenses 29 30,419.00 18,834.64
(v) | Depreciation and amortization expense 30 883.58 364.67
(vi) | Other expenses 31 26,821.61 16,188.87
4 | Total expenses 189,002.58 113,194.05
5 | Profit before tax (3-4) 29,680.88 26,838.67
Tax expense: 32
(1) Current tax 9,895.23 11,229.53
(2) Deferred tax credit (2,314.04) (4,544.64)
(3) Tax in respect of earlier years (21.98) 117.96
6 | Total tax expense 7,559.21 6,802.85
7 | Profit for the year (5-6) 22,121.67 20,035.82
Other comprehensive income (OCI)
(i) ltems that will not be reclassified to profit or loss (26.23) (1.96)
Gain/(Loss) on remeasurement of defined benefit plans
(ii) Income tax relating to items that will not be reclassified 6.60 0.49
to profit or loss
Total other comprehensive loss for the year (net of tax) (19.63) (1.47)
9 | Total comprehensive income for the vear (7+8) 22,102.04 20,034.35
10| Earnings per equity share
Basic (Rs.) 1,962.33 1,787.12
Diluted (Rs.) 1,297.11 1,264.32
Summary of material accounting policies 2

The accompanying notes are an integral part of the Financial Statements.

As per our report of even date
For TATTVAM & Co.
Chartered Accountants

Firm Registration No: 015048N

CA Sagar Arora

Partner

Membership No.: 520999
Place: New Delhi

Date: May 28, 2025
UDIN:
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For and on behalf of the Board of Directors of
KrazyBee Services Private Limited
CIN: U65100KA2016PTC086990

f et

Madhusudan Ekambaram
Director

DIN: 07442577 DIN: 07560229
Place: Bengaluru Place: Bengaluru
Date: May 28, 2025 Date: May 28, 2025

Pallavl Lingaraju
Company Secretary
Membership No: A56733
Place: Bengaluru

Date: May 28, 2025




KRAZYBEE SERVICES PRIVATE LIMITED
Statement of Cash Flows
(Alt amounts are in Rs. Lakhs, unless otherwise stated)

—

Particulars

Year ended
March 31, 2025

Year ended
March 31, 2024

Cash flow from operating activities:
Profit before tax

Adjustments for:

Interest Income

Working capital changes:
(Increase) in loans

29,680.88

(157,849.06)

Depreciation and amortization expense 883.58 364.67
Interest income from investments (1,091.06) (492.25)
Realised gain on sale of investments (86.25) (463.58)
Impairment on financial instruments 76,213.35 43,188.23
Share-based payment expense 8,101.39 6,062.97
Finance cost 37,213.19 23,403.66
Interest income on security deposits (25.95) (11.30)
Interest on lease liability 307.13 106.48
Cash inflow from interest on loans 159,367.82 117,519.12
Cash outflow towards finance cost (38,018.97) (23,001.61)
Cash generated from operations before working capital changes 114,696.05 71,435,20

(186,319.45)

26,838.67

(122,079.86)

(262,282.92)

Decrease / (Increase) in trade receivables (1,027.09) 2,250.13
Decrease in other financial assets 374.71 654.05
Decrease / (Increase) in other non-financial assets 499.53 (1,043.80)
Increase in trade payables 1,525.79 10,803.71
Increase / (Decrease) in provisions (78.69) 537.75
Increase in other financial liabilities 1,518.67 5,768.96
Increase in other non-financial liabilities 1,157.33 1,171.20
Cash (used in) operations (67,653.15) (170,705.71)
Income tax paid (net of refunds) (8,853.75) (10,990.31)

Net cash flows (used in) operating activities (A)

(76,506.90)

(181,696.02)

Cash flow from investing activities:

Purchase of property, plant and equipment and intangible assets (394.42) (384.18)
Sale of property, plant and equipment and intangible assets 0.05 0.21

Purchase of investments in mutual funds (114,000.00) (347,900.00)
Proceeds from liquidation of investments in mutual funds 114,086.25 361,556.73

Net investments in fixed deposits (13,986.30) (2,486.00)
Interest received on investments 1,115.66 475.86

Net cash (used in) / generated from investing activities (B) (13,178.74) 11,262.61

Cash flow from financing activities:

Issue of CCPS (including securities premium & net of share issue expenses) 20,974.17

Proceeds from issue of equity share capital (including securities premium) - 2,263.04
Debt securities issued 156,037.54 134,495.00
Debt securities repaid (113,902.82) (86,287.57)
Borrowings other than debt securities raised 290,834.95 210,504.11

Borrowings other than debt securities repaid (256,050.24) (130,961.50)
Movement in overdraft (Net) 10,255.73 16,460.11

Dividends paid (including related income tax) - (3,354.56)
Payment of lease liability (777.45) (343.35)
Net cash generated from financing activities (C) 86,397.71 163,749.43

Net (decrease) in cash and cash equivalents (A + B + C) (3,287.93) (6,683.97)
Cash and cash equivalents at the beginning of the period 21,510.17 28,194.14
Cash and cash equivalents at the end of the year* 18,222,24 21,510.17

“Cash and cash equivalents presented in the cash flow statement consist of cash on hand and unencumbered & highly liquid

bank balances. Also refer to Note 45

As per our report of even date
For TATTVAM & Co.
Chartered Accountants

Firm Registration No: 015048N

N

For and on behalf of the Board of Directors of
KrazyBee Services Private Limited
CIN:U65100KA2016PTC086990

-

7 L
P '\r\'/\

CA Sagar Arora l\.’.adhusudan Ekambaram Vivek Veda Palla® Lingaraju
Partner Director Director Company Secretary
Membership No.: 520999 DIN: 07442577 DIN: 07560229 Membership No: A56733

Place: New Delhi
Date: May 28, 2025
UDIN:

Place: Bengaluru163
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KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

1 General information

Krazybee Services Private Limited (the "Company”) is a private limited company domiciled in India and was incorporated on March 16,
2016, under the provisions of the Companies Act, 2013 applicable in India. Its registered and principal office of business is located at 3"
Floor, No.128/9, Maruthi Sapphire, HAL Airport Road, Murgesh Palya, Bangalore, Karnataka - 560017. The Company is a non-banking
finance company (‘NBFC’) registered with the Reserve Bank of India (‘RBI') with effect from May 25, 2017, with Registration No. N-
02.00281. The Company is engaged in the business of consumer lending. The Company is a non-deposit taking NBFC and classified as "NBFC-
Investment and Credit Company” (NBFC-ICC) pursuant to circular DNBR (PD) CC.N0.097/03.10.001/2018-19 dated February 22, 2019 and an
"NBFC-Middle Layer" (NBFC-ML) pursuant to the Master Direction - Reserve Bank of india (Non-Banking Financial Company -

Scale Based Regulation) Directions, 2023 dated October 19, 2023.

2 Material accounting policies

Material accounting policies adopted by the company are as under:

2.1

@)

(b)

2.2

Basis of preparation of financial statements

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as prescribed in the
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and notified under section 133 of the
Companies Act, 2013 (the Act) along with other relevant provisions of the Act, the Master Direction - Reserve Bank of India (Non-
Banking Financial Company - Scale Based Regulation) Directions, 2023 (‘the NBFC Master Directions’), notification for
Implementation of Indian Accounting Standards issued by RBI vide circular RBI/2019-20/170
DOR(NBFC).CC.PD.N0.109/22.10.106/2019-20 dated March 13, 2020 (‘RBI notification for Implementation of Ind AS’) and other
applicable RBI circulars/guidelines.

The Company is regulated by the Reserve Bank of India (‘RBI’). RBI periodically issues/amends directions, regulations and/or
guidance (collectively “RBI Regulatory Framework”) covering various aspects of the operation of the Company, including those
relating to accounting for certain types of transactions. The RBI Regulatory Framework contains specific instructions that need to
be followed by the Company in preparing its Financial Statements.

The financial statements are prepared on a going concern basis as the Management is satisfied that the Company shall be able to
continue its business for the foreseeable future and no material uncertainty exists that may cast significant doubt on the going
concern assumption. In making this assessment, the Management has considered a wide range of information relating to present
and future conditions, including future projections of profitability, cash flows and capital resources. Accounting policies have been
consistently applied to all the years presented.

The financial statements for the year ended March 31, 2025 were authorized and approved for issue by the Board of Directors on
May 28, 2025.

Basls of measurement

The financial statements have been prepared on a historical cost convention on accrual basis, except for the following material
items that have been measured at fair value as required by relevant Ind AS:

i) Certain financial assets and liabilities measured at fair value (refer accounting policy on financial instruments)

ii) Share based payment transactions

Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make estimate and assumptions that
affect the reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the
year and disclosures of contingent liabilities as at the Balance Sheet date. The estimates and assumptions used in the accompanying
financial statements are based upon the Management's evaluation of the relevant facts and circumstances as at the date of the
financial statements. Actual results could differ from these estimates. Estimates and underlying assumptions are reviewed on a
periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the estimates are revised and in any
future years affected. Refer Note 2.17 for detailed discussion on estimates and judgments.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized when replaced. All
other repairs and maintenance are charged to Statement of Profit and Loss during the year in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as
capital advances under other non-financial assets and the cost of assets not put to use before such date are disclosed under ‘Capital
work-in-progress’.

Depreciation methods, estimated useful lives

The Company depreciates property, plant and equipment over their estimated useful lives using the straight line method. The
estimated useful lives of assets are as follows:

Property, plant and equipment Useful life
Furniture and Fixtures 10 years
Office Equipment 5 years
Computers 3 years

166




KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amouints are in Rs. Lakhs, unless otherwise stated)

2.2 Property, plant and equipment (contd.)

2.3

2.4

Leasehold improvements are amortized over the lease period, which corresponds with the useful lives of the assets.

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation
on sale/deduction from property plant and equipment is provided up to the date preceding the date of sale, deduction as the case
may be. Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
Statement of Profit and Loss under ‘Other Income'/'Other expenses'.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and adjusted
prospectively, as appropriate.

Other intangible assets
Intangible assets are stated at acquisition cost, net of accumulated amortization.

The Company amortized intangible assets over their estimated useful lives using the straight line method. The estimated useful
lives of intangible assets are as follows:

Intangible assets Useful life

Computer software 3 years

Intangible assets with finite lives are assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at
least at each financial year end.

Foreign currency transactions

(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which the
entity operates (‘the functional currency’). The financial statements are presented in Indian Rupee (INR), which is the Company'’s
functional and presentation currency.

(b) Transactions and balances

2,5

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate
between the functional currency and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in
foreign exchange rate between the transaction date and settlement date are recognised in the Statement of Profit and Loss. All
monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end
and the exchange differences are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at
the dates of the initial transactions.

Fair value measurement

The Company measures financial instruments, such as, derivatives, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 — Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical assets or
liabilities that the Company has access to at the measurement date. The Company considers markets as active only if there are
sufficient trading activities with regards to the volume and liquidity of the identical assets or liabilities and when there are binding
and exercisable price quotes available on the Balance Sheet date.

Level 2 — Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly observable
market data available over the entire period of the instrument’s life. Such inputs include quoted prices for similar assets or
liabilities in active markets, quoted prices for identical instruments in inactive markets and observable inputs other than quoted
prices such as interest rates and yield curves, implied volatilities, and credit spreads. In addition, adjustments may be required for
the condition or location of the asset or the extent to which it relates to items that are comparable to the valued instrument.
However, if such adjustments are based on unobservable inputs which are significant to the entire measurement, the Company will
classify the instruments as Level 3.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest tevel lnpuet‘ﬁﬂ‘t
significant to the fair value measurement as a whole) at the end of each reporting period. } < /-—--
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KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

2.6 Revenue recognition
(a) Interest income
The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-
impaired assets. When a financial asset becomes credit-impaired, the Company calculates interest income by applying the effective
interest rate to the net amortised cost of the financial asset. If the financial assets cures and is no longer credit-impaired, the
company reverts to calculating interest income on a gross basis.

The effective interest rate method:

Interest income is recorded using the effective interest rate (EIR) method for all financial instruments measured at amortised cost.
The EIR is the rate that exactly discounts estimated future cash flows through the expected life of the financial instrument or,
when appropriate, a shorter period, to the net carrying amount of the financial asset.

The EIR and therefore, the amortised cost of the asset is calculated by taking into account any discount or premium on acquisition,
fees and costs that are an integral part of the EIR. The Company recognises interest income using a rate of return that represents
the best estimate of a constant rate of return over the expected life of the loan. Hence, it recognises the effect of potentially
different interest rates charged at various stages, and other characteristics of the product life cycle (including prepayments,
penalty interest and charges) if expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk. The adjustment is booked as a positive or negative adjustment to the carrying amount of the asset in the balance sheet
with an increase or reduction in interest income. The adjustment is subsequently amortised through Interest income in the
Statement of Profit and Loss.

(b) Other revenue from operations:

The Company recognises revenue from contracts with customers (other than financial assets to which Ind AS 109 'Financial
instruments’ is applicable) based on a comprehensive assessment model as set out in Ind AS 115 'Revenue from contracts with
customers’. The Company identifies contract(s) with a customer and its performance obligations under the contract, determines the
transaction price and its allocation to the performance obligations in the contract and recognises revenue only on satisfactory
completion of performance obligations. Revenue is measured at the fair value of the consideration received or receivable.

Fees that are not an integral part of the effective interest rate of a financial instrument are also accounted for in accordance with
Ind AS 115. This includes toan syndication fees received by the Company for arranging a loan and retaining a part of it at the same
effective interest rate for comparable risk as other co-lending partners.

(i) Services fees:

The Company receives service fees towards rendering of services to its customers and recognizes revenue on satisfactory
completion of these services. Fees on value added services and products are recognised on rendering of services and products to the
customer.

(ii} Delayed payment charges:

Delayed payment charges (penal interest and the like) levied on customers for delay in repayments/non-payment of contractual
cash flows is recognised on realisation.

(iii) Fees and commission income:
Income from processing fees chargeable to the platforms on the basis of disbursements made is recognized on the completion of
loan processing activity.

(iv) Business support services:
Income from business support services is recognized on a accrual basis over the term of the agreement.

2.7 Dividend income

Income from shares and mutual fund units shall be taken into account on accrual basis when Company's right to receive payment is
established.

2.8 Taxes
Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or loss for
the year.

(@) Current income tax
Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities, in
accordance with the Income Tax Act, 1961 and the Income Computation and Disclosure Standards (ICDS) prescribed therein. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the year end date.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle
on a net basis, or to realize the asset and settle the liability simultaneously.
(b) Deferred tax
Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in financial statements. Deferred income tax is also not accounted for if it arises
from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of the year. and are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled.

‘Dél’grred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
('~ taxable amounts will be available to utilize those temporary differences and losses.

] |
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Notes forming part of the Financlal Statements
(All amoudnts are in Rs. Lakhs, unless otherwise stated)

(b

2.9

2.10

2.1

Deferred tax (contd.)

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and tiabilities and
when the deferred tax balances relate to the same taxation authority.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly
in equity, respectively.

Leases

The Company as a lessee

The Company's lease asset classes primarily consist of leases for premises. The Company assesses whether a contract contains a
lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company

has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the
right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a corresponding lease liability
for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low
value leases. For these short-term and low value leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease. The ROU asset is depreciated using the straight line method from the date of initial
application over the shorter of useful life of ROU asset or lease term. ROU asset are tested for impairment whenever there is any
indication that their carrying amount may not be recoverable. Impairment loss, if any will be recognized in the statement of profit
or loss.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as
financing cash flows.

Impairment of non-financial assets

The Company assesses at each year end whether there is any objective evidence that a non financial asset or a group of non
financial assets is impaired. If any such indication exists, the Company estimates the asset's recoverable amount and the amount of
impairment loss.

An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount. Losses are
recognized in Statement of Profit and Loss and reflected in an allowance account. When the Company considers that there are no
realistic prospects of recovery of the asset, the relevant amounts are written off. If the amount of impairment loss subsequently
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, then the
previously recognised impairment loss is reversed through Statement of Profit and Loss.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For the
purpose of impairment testing, assets are grouped together into the smallest group of assets that generates cash in flows from
continuing use that are largely independent of the cash Inflows of other assets or groups of assets (the “cash-generating unit”).

Provisions and contingent liabilities

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the
obligation. Provisions are measured at the best estimate of the expenditure required to settle the present obligation at the Balance
sheet date.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

The Company records a provision for decommissioning costs. Decommissioning costs are provided at the present value of expected
costs to settle the obligation using estimated cash flows and are recognized as part of the cost of the particular asset. The cash
flows are discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability. The unwinding of the
discount is expensed as incurred and recognized in the statement of profit and loss as a finance cost. The estimated future costs of
decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate
applied are added to or deducted from the cost of the asset.

(This page has been intentionally left blank)
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2.1

2.12

2,13

(@
M (a)

(i) (®)

(M) ()

@i

Provisions and contingent liabilities (contd.)

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits net of bank overdraft
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, cash in banks and short-term deposits
net of bank overdraft.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

Financial assets

Date of recognition

Financial assets and liabilities, with the exception of loans, debt securities, and borrowings are initially recognised on the trade
date, i.e., the date that the Company becomes a party to the contractual provisions of the instrument. This includes regular way
trades: purchases or sales of financial assets that require delivery of assets within the time frame generally established by
regulation or convention in the market place. Loans are recognised when funds are transferred to the customers’ account. The
Company recognises debt securities and borrowings when funds reach the Company.

Initial recognition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in profit or loss.

Day 1 profit and loss

When the transaction price of the instrument differs from the fair value at origination and the fair value is based on a valuation
technique using only inputs observable in market transactions, the Company recognises the difference between the transaction
price and fair value in net gain on fair value changes. In those cases where fair value is based on models for which some of the
inputs are not observable, the difference between the transaction price and the fair value is deferred and is only recognised in
profit or loss when the inputs become observable, or when the instrument is derecognised.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

a) at amortized cost; or

b) at fair value through other comprehensive income; or

c) at fair value through profit or loss.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash
flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortized cost. Interest income from these financial assets is included in finance income
using the effective interest rate method (EIR).

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling
the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken through OCl, except for the recognition
of impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognized in Statement of Profit
and Loss. When the financial asset is derecognized, the cumulative gain or loss previously recognized in OCI is reclassified from
equity to Statement of Profit and Loss and recognized in other gains/ (losses). Interest income from these financial assets is
included in other income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair
value through profit or loss. Interest income from these financial assets is inctuded in other income.

Reclassification within classes of financial assets

A change in the business model would lead to a prospective re-classification of the financial asset and accordingly the measurement
principles applicable to the new classification will be applied. During the current financial year and previous accounting period
there was no change in the business model under which the Company holds financial assets and therefore no reclassifications were
made.

(This page has been intentionally left blank)
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2.13 Financial instruments (contd.)
(iii) Impairment of financial assets

(iv)

V)

In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on financial assets that are measured at amortized cost.

For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to
provide for impairment loss. If the credit risk has increased significantly, lifetime ECL is used. If in subsequent years, credit quality
of the Instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity
reverts to recognizing impairment loss allowance based on 12-month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the
cash flows that the entity expects to receive (i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows, an
entity is required to consider all contractual terms of the financial instrument (including prepayment, extension etc.) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be
estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.

Given the short term nature of the loans, the Company does not discount the cash flows receivable on the financial assets.

The cash flows from collateral will be considered, only if a loan is guaranteed by a third party as part of its contractual terms with
the customers and it carry an allowance for expected credit loss based on the combined credit risk i.e., by reflecting the effect of
the guarantee in the measurement of losses expected on default. A key criteria of what does not constitute part of contractual
terms is that if a loan is guaranteed but the guarantee would not pass to the new holder if the loan is transferred. The third party
guarantees which does not form part of the contractual terms with the customers are treated as contingent asset and recognized
separately as reimbursement income only when it is virtually certain that recovery will be made.

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/expense in the Statement of Profit
and Loss. In the Balance Sheet, ECL for financial assets measured at amortized cost is presented as an allowance, i.e. as an integral
part of the measurement of those assets in the Balance Sheet. Until the asset meets write off criteria, the Company does not
reduce impairment allowance from the gross carrying amount.

The Company has used probability weights for various economic scenarios based on management’s as well as professional
judgement. The probability weights is reviewed periodically and amended based on the forward-looking information as available
from time to time. Any change to the probability weights is approved by the Risk Management function of the Company.

The assessment of credit risk and estimation of ECL are unbiased and probability weighted. It incorporates all information that is
relevant including information about past events, current conditions and reasonable forecasts of future events and economic
conditions at the reporting date. Forward looking economic scenarios determined with reference to external forecasts of economic
parameters that have demonstrated a linkage to the performance of our portfolios over a period of time have been applied to
determine impact of macro economic factors.

Derecognition of financial assets

A financial asset is derecognized only when

a) the rights to receive cash flows from the financial asset is transferred or

b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients.

Where the financial asset is transferred then in that case financial asset is derecognized only if substantially all risks and rewards of
ownership of the financial asset is transferred. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognized.

Write-off

Impaired loans and receivables are written off, against the related allowance for loan impairment on completion of the Company’s
internal processes and when the Company concludes that there is no longer any realistic prospect of recovery of part or all of the
loan. For loans that are individually assessed for impairment, the timing of write off is determined on a case by case basis. A write-
off constitutes a de-recognition event. The Company has a right to apply enforcement activities to recover such written off
financial assets. Subsequent recoveries of amounts previously written off are credited to the income statement.

(This page has been intentionally left blank)
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®
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(i)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and at amortized
cost, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly attributable
transaction costs.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss. Separated embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments. Gains or losses on liabilities held for trading are recognized in the
Statement of Profit and Loss.

Financial liabilities at amortized cost:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method.
Gains and losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as through the EIR
amortization process. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting financial instruments )

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable
right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Employee Benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after
the end of the year in which the employees render the related service are recognized in respect of employees’ services up to the
end of the year and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented
as current employee benefit obligations in the Balance Sheet.

Other long-term employee benefit obligations

Defined contribution plan

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has no further
obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations,
apart from the contributions made on a monthly basis which are charged to the Statement of Profit and Loss.

Employee’s State Insurance Scheme: Contribution towards employees’ state insurance scheme is made to the regulatory authorities,
where the Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does
not carry any further obligations, apart from the contributions made on a monthly basis which are charged to the Statement of
Profit and Loss.

Defined benefit plans

Gratuity: The Company provides for gratuity, a defined benefit plan (the "Gratuity Plan") covering eligible employees in accordance
with the Payment of Gratuity Act, 1972 by making contributions to a Gratuity Fund administered by trustees, assets of which are
independently managed. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation
or termination of employment, of an amount based on the respective employee'’s salary. The Company's liability is actuarially
determined (using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in the other
comprehensive income in the year in which they arise.

(This page has been intentionally left blank)
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(i)

2,15

2.16

2.17

M

@)

(b)

()

Defined benefit plans (contd.)

Compensated absences: Accumulated compensated absences, which are expected to be availed or encashed within 12 months from
the end of the year are treated as short term employee benefits. The obligation towards the same is measured at the expected cost
of accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at
the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end
are treated as other long term employee benefits. The Company's liability is actuarially determined (using the Projected Unit Credit
method) at the end of each year. Actuarial losses/gains are recognized in the statement of profit and loss in the year in which they
arise.

Leaves under define benefit plans can be encashed only on discontinuation of service by employee.

Contributed equity
Equity shares are classified as equity share capital.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from
the proceeds.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. Earnings considered in ascertaining the Company's earnings
per share is the net profit or loss for the year after deducting preference dividends and any attributable tax thereto for the year.
The weighted average number of equity shares outstanding during the year and for all the years presented is adjusted for events,
such as bonus shares, other than the conversion of potential equity shares, that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and
the weighted average number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity
shares.

Use of judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities, Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future years.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Share-based payments

Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation model, which
is dependent on the terms and conditions of the grant. This estimate also requires determination of the most appropriate inputs to
the valuation model including the expected life of the share option, volatility and dividend yield and making assumptions about
them. The assumptions and models used for estimating fair value for share-based payment transactions are disclosed in Note 35,

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilized. Significant management judgment is required to determine the amount of deferred tax
assets that can be recognized, based upon the likely timing and the level of future taxable profits together with future tax planning
strategies.

Defined benefit plans (gratuity benefits and leave encashment)

The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the market yields available on
government bonds at the accounting date with a term that matches that of liabilities. Salary increase rate takes into account of
inflation, seniority, promotion and other relevant factors on long term basfs. For details refer Note 34.
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Use of judgments, estimates and assumptions (contd.)

Useful life and expected residual value of assets

Depreciation and amortisation is derived after determining an estimate of an asset's expected useful life and the expected residual
value at the end of its life. The useful lives and residual values of Company’s assets are determined by management at the time the
asset is acquired and reviewed periodically, including at each financial year end. The lives are based on historical experience with
similar assets as well as anticipation of future events, which may impact their life, such as changes in technology.

Leases

The determination of lease term for lease contracts in which the Company is a lessee, including whether the Company is reasonably
certain to exercise lessee options. The determination of the incremental borrowing rate used to measure lease liabilities.

Judgements

Business model assessment

Classification and measurement of financial assets depends on the results of the Solely payments of principal and Interest (SPPI) and
the business model test. The Company determines the business model at a level that reflects how Company's financial assets are
managed together to achieve a particular business objective. This assessment includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured, the risks that affect the performance of
the assets and how these are managed and how the managers of the assets are compensated. The Company monitors financial
assets measured at amortised cost or fair value through other comprehensive income that are derecognised prior to their maturity
to understand the reason for their disposal and whether the reasons are consistent with the objective of the business for which the
asset was held. Monitoring is part of the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there has been a change in business model
and so a prospective change to the classification of those assets.

Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market conditions (i.e., an exit
price) regardless of whether that price is directly observable or estimated using another valuation technique. When the fair values
of financial assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, they are
determined using a variety of valuation techniques that include the use of valuation models. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, estimation is required in establishing fair values.
Judgements and estimates include considerations of liquidity and model inputs related to items such as credit risk (both own and
counterparty), funding value adjustments, correlation and volatility.

Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents the best estimate of
a constant rate of return over the expected behavioural life of loans given / taken and recognises the effect of potentially different
interest rates at various stages and other characteristics of the product life cycle (including prepayments and penalty interest and
charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the instruments,
as well expected changes to India’s base rate and other fee income/expense that are integral parts of the instrument.

Impairment of financial asset

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of
the amount and timing of future cash flows and collateral values when determining impairment losses and the assessment of a

significant increase in credit risk. These estimates are driven by a number of factors, changes in which can result in different levels
of allowances.

The Company’s ECL calculations are outputs of complex models with a number of underlying assumptions regarding the choice of
variable inputs and their interdependencies. Elements of the ECL models that are considered accounting judgements and estimates
include:

- The Company'’s internal credit grading model, which assigns PDs to the individual grades

- The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for financial assets
should be measured on a LTECL basis and the qualitative assessment

- The segmentation of financial assets when their ECL is assessed on a collective basis

- Development of ECL models, including the various formulas and the choice of inputs

- Determination of associations between macroeconomic scenarios and, economic inputs, such as unemployment levels and
collateral values, and the effect on Probability of defaults, Exposure at defaults and Loss given defaults

- Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic inputs into the
ECL models

It has been the Company’s policy to regularly review its models in the context of actual loss experience and adjust when necessary.
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(e)

2.18

2.19

2.20

2.21

2,22

Provisions and other contingent liabilitles

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation risk inherent
to its operations. As a result, it is involved in various litigation, arbitration and regulatory investigations and proceedings in the
ordinary course of the Company’s business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case and considers such outflows
to be probable, the Company records a provision against the case. Where the probability of outflow is considered to be remote, or
probable, but a reliable estimate cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company takes into account a
number of factors including legal advice, the stage of the matter and historical evidence from similar incidents. Significant
judgement is required to conclude on these estimates.

Operating segments

The operating segments are reported in a manner consistent with the internal reporting provided by the Chief Operating Decision
Maker (‘CODM) of the Company. The CODM is responsible for allocating resources and assessing performance of the operating
segments of the Company. The Company is engaged in the business of consumer lending in India which is considered to be the only
reportable segment.

Statement of cash flows

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities. Cash flow from
operating activities is reported using indirect method adjusting the net profit for the effects of:

i. changes during the period in operating receivables and payables transactions of a non-cash nature;

il. non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency gains and losses, and undistributed
profits of associates and joint ventures; and

iii. all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude items which are not available
for general use as on the date of Balance Sheet.

Dividend payable

Interim dividend declared to Shareholders, if any, is recognised as liability in the period in which the said dividend has been
declared by the Directors. Final dividend declared, if any, is recognised in the period in which the said dividend has been approved
by the Shareholders.

Modification of financial assets '

A modification of a financial asset occurs when the contractual terms governing the cash flows of a financial asset are renegotiated
or otherwise modified between initial recognition and maturity of the financial asset. A modification affects the amount and/or
timing of the contractual cash flows either immediately or at a future date. The Company renegotiates loans to customers in
financial difficulty to maximise collection and minimise the risk of default. A loan forbearance is granted in cases where although
the borrower made all reasonable efforts to pay under the original contractual terms, there is a high risk of default or default has
already happened and the borrower is expected to be able to meet the revised terms. The revised terms in most of the cases
include an extension of the maturity of the loan, changes to the timing of the cash flows of the loan (principal and interest
repayment), reduction in the amount of cash flows due (principal and interest forgiveness). Such accounts are classified as stage 3
immediately upon such modification in the terms of the contract.

Not all changes in terms of loans are considered as renegotiation and changes in terms of a class of obligors that are not overdue is
not considered as renegotiation and is not subjected to deterioration in staging.

De-recognition of property, plant and equipment and intangible assets

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognised in
profit or loss. An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset is derecognised.

(This page has been intentionally left blank)
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2,23

2.24

Share based payment transaction

The stock options is granted to employees pursuant to the Company's Stock Options Schemes, are measured at the fair value of the
options at the grant date. The amount recognised as expense is based on the estimate of the number of options for which the
related service vesting conditions are expected to be met, such that the amount ultimately recognised as an expense is based on
the number of options that do meet the related service vesting conditions at the vesting date. If a grant lapses after the vesting
period, the cumulative discount recognised as an expense in respect of such grant is transferred to the general reserve within other
equity, which a free reserve in nature.

During the previous year, all stock options of the Holding Company provided to employees of the Company have been cancelled,
and stock options for the same value have been issued to the employees of the Company with a modified vesting period. As per Ind
AS 102, since the modified vesting period is non-beneficial in nature, the Company has continued to account for the share based
payment expenses as if such cancellation & issuance had not taken place.

Financial guarantees

As issuer of financial guarantees:

Financial guarantees are initially recognised in the Financial Statements at fair value. Subsequently, the liability is measured at the
higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less
cumulative amortisation.

Any increase in the liability relating to financial guarantees is recorded in the Statement of Profit and Loss in impairment expense.
The premium received is recognised in the Statement of Profit and Loss in fees and commission income over the life of the
guarantee.

As beneficiary of financial guarantees:

The Company avails financial guarantees from it's Fellow Subsidiary (upto July 17, 2024) and Entity under common directorship
(w.e.f. July 17, 2024) for borrowings availed from various lenders. The fair value of the consideration have been accounted for as
per Ind AS 109: Financial Instruments under the "EIR method". Also refer Note 37(A)(f) of these Financial Statements.

(This page has been intentionally left blank)
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3 (i) Cash and cash equivalents
Balances with banks in current accounts
Balances with banks in escrow accounts
Total

(i) Bank balance other than cash and cash equivalent
Fixed deposits (with original maturity more than 3 months)

Encumbered (Refer Notes below)
Unencumbered

Total other bank balances
Total cash and bank balances

Notes:

0

)
(1+11)

March 31, 2025

March 31, 2024

16,200.67 17,297.81
2,021.57 4,212.36
18,222.24 21,510.17
20,525.41 6,369.17
783.55 978.09
21,308.96 7,347.26
39,531.20 28,857.43

(a) Fixed deposits aggregating to Rs. 3,329.84 lakhs (March 31, 2024: Rs. 2,568.99 lakhs) placed with Banks have a lien for

term loan, overdraft and working capital facilities availed by the Company.

(b) Fixed deposits aggregating to Rs. 40.45 lakhs (March 31, 2024; Rs. 36.20 lakhs) placed with Banks have a lien for a

credit card facility availed and bank guarantees provided by the Company.

(c) Fixed deposits aggregating to Rs. 4,630.09 lakhs (March 31, 2024: Rs. 1,128.70 lakhs) are provided as collateral for
Securitized Liabilities of the Company. Out of the total lien marked FDs for these liabilities, tien on an FD for Rs.
504.78 lakhs (excluding interest) for one PTC which was fully paid on March 17, 2025 was removed subsequently

on May 3, 2025.

(d) Fixed deposits aggregating to Rs. 12,525.03 lakhs (March 31, 2024: Rs. 2,635.28 lakhs) placed with Banks have a lien

for default loss guarantee cover provided by the Company.

(e) Balance with banks in escrow accounts do not include balances of the Company's co-lending partners as these funds
are in the nature of float balances for disbursements and collections from end-customers pending settlement to co-

lending partners.

(f) Also refer Note 45 to these Financial Statements.

4 Trade receivables
Considered good -Unsecured

Fees, commission and others 1,443.36 416.27
1,443.36 416,27

Less: Allowance for impairment loss . -

Total trade receivables 1,443.36 416.27

(a) Trade Receivables ageing schedule

Undisputed trade receivables - considered good

Unbilled due 1,227.39 330.26

Outstanding from due date of payment:

Less than 6 months 215.97 86.01

from 6 months to 1 years
from 1 year to 2 years
from 2 year to 3 years
More than 3 years

(by Impairment loss allowance recognised on Undisputed trade receivables is Rs. Nil (Previous year Rs. Nil).
(c) No trade receivables are due from directors or other officers of the Company either severally or jointly with

any other person,

(d) No trade receivables are due from firms or private companies respectively in which any director is a partner, a

director or a member.




KRAZYBEE SERVICES PRIVATE LIMITED
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(All amounts are in Rs. Lakhs, unless otherwise stated)
March 31, 2025 March 31, 2024

5 Loans
Loans (at amortised cost)

Loan to customers 596,098.61 482,361.14
Less: Impairment loss allowance (31,177.95) (25,667.95)
Total 564,920.66 456,693.19
(A)
(i) Term loans 596,098.61 482,361.14
(ii) Others - -
Less: Impairment loss allowance (31,177.95) (25,667.95)
Total (A) 564,920.66 456,693.19
(B)
(i) Secured by tangible assets* 15,627.87 354.67
(ii) Secured by intangible assets - -
(ii) Covered under credit guarantee scheme 2,046.52 -
(iii) Unsecured 578,424.22 482,006.47
Less: Impairment loss allowance (31,177.95) (25,667.95)
Total (B) 564,920.66 456,693.19
*Secured against hypothecation of automobiles & mortgage of immovable properties.
©)
Loans outside India 5
Loans in India
(i) Public sector 2 .
(ii) Others 596,098.61 482,361.14
(a) Retail 596,098.61 482,361.14
(a) Corporate = -
Less: Impairment loss allowance (31,177.95) (25,667.95)
Total (C) 564,920.66 456,693.19
Summary of EIR impact on loans
Total Gross Loan 600,005.68 483,823.75
EIR Impact (3,907.07) (1,462.61)
Total Gross Loan net of EIR impact 596,098.61 482,361.14
6 Other financial assets
Security deposit 587.55 306.13
Receivables from intermediaries* 2,466.03 3,414.08
Other receivables 1,861.45 1,587.45
Total 4,915.03 5,307.66

*Note (a): The amount represents balance of loans repaid by borrowers, which as at the Balance Sheet date is
pending settlement by the intermediary e-wallet/payment gateways to the Company and is generally settled on a
Transaction plus one/two (T+1/T+2) banking days basis.

*Note (b): Also refer Note 45 to these Financial Statements.

Other receivables include (Refer Note 37):
Receivable from related party - Finnovation Tech Solutions Private Limited 1,446.20 1,217.67

Current tax assets (net)

Advance income tax* 10.34 994.20
Total 10.34 994.20
*Advance income tax includes income tax refundable for previous years. 10.34 516.37

Deferred tax assets (net)

Deferred tax assets 9,283.53 6,962.89
(Refer Note 32)
Total 9,283.53 6,962.89

Note: Refer Note 32 for the reconciliation of income tax expenses for the year.

178



samikhyapatra
Highlight


(ue)q 33] Ajjeucliuajul usaq sey ased siyj)

*Jeak ay] SULIN INO0 PaLLIE) SL S)3SSE JO SSB}D AUR JO UOLINIBAR ON : 910N

80°8LE 18°687 871 9L°08 £6°0LZ 68°£09 6v’L LL'VTE 19°48T

TAVA) 787961 - 00°sl 8°181 20'v6T - GL°6L 76°81T

1L 61°%C - 61°¥T - 79°a¢gl £ 79°6¢€lL -

6L°6v SLvE 8T’ 06°81 £4°91 ¥6°€8 671 19718 9L°LT

19765 99°'ve - 07T 85°Tl 9T'v6 - €£€°95 £6°L€

$T0T ‘LE Y2Jew  HT0T ‘IE YIJew £207 ‘} ll4dy $707 ‘LE Yodew €207 ‘} LUdy
18 sy oy dn suolPNpap uQ  Jeak ayj Jod Je sy je sy suot3onpag suoljIppy je sy
3}o0|q 39N uopepaidag 320]q ssoJ9

20°69% LE'L0S £0°0 €5°112 18°687 £€°0L6 80°0 76°79¢ 68°£09

00°8ZZ 50°89Z C XAV 78961 S0°96% - 867107 L0°¥67

vZ°901 (3] . 91765 6L¥C 657681 . 16°€S 79°6€l

w99 77°99 €0°0 (1] Br43 Shve wrozel 80°0 86781 v6°€8

96°89 69°€8 - ¥0’6F S9°pE Y A4} - 66°LS 9T'¥6

ST0T “LE Y2lew G707 ‘L€ Yotew #2707 ‘1 |1dy ST0T ‘1€ Yalew #2707 ‘I llidy
e sy je sy suolPNPap UQ  Jeak ayj Jog Je sy je sy suoljonpag suonippy je sy
)o0|q 39N uopzeldaidaqg )20]q 55045

1ejo0l

s1a3ndwo)
JuswaAolduw) pjoyasea
sjuawdinba 33140
S2INIXL) pUB SINJILIng
$]as5e paumQ

jejoL

sJoundwo)
Juswaaoidwi ployssea
sjuswdinba 321440
SSINIX1} pue 3Injtuing
$13s5B PaUMQ

179

s3osse 9]qisue) - Juawdinba pue jueld ‘Ajiadold ¢

(pa31D3s aSIMIaYIO0 SS3JUN “SYPJDT *SY UL 24D SIUNOWD 1Y)

SjusWaje)s |edueUL] Y3 Jo Jled Suilwioy sajoN
Q3LIWIT ILVARI SIDIAY3S 33GAZVIN



*1e9A 9y} SuULINP 1IN0 paLlIed S| S19sSe Jo sse)d Aue *.G nvb

.‘u___. - L

686 PE9E = 67°¢ SO'EE 619 - 9€°8 £8°/¢ jejolL
55°0 . - - - 50 . 65°0 = _ sew apel)
0£°6 ¥E'9€ - 67°¢ S0°EE ¥9°S¥ - 18°L £€8°LE atemyyos 131ndwio)
¥Z0Z ‘L€ Yodew  HTOT ‘L€ Yrlew £207 ‘1 Jldy #2707 ‘1€ Yooy €207 ‘I 1dy
je sy je sy suoionpap ug  Jeak ayy Jog Je sy je sy suol3onpag SuolIppy je sy
32019 318N uopjezijowy 320]q ss019
¥0°99 ZL°€9 - 81792 Y€ 9¢€ 9L°6T1 = 16'78 6l°9% |ejol
650 = . = g 66°0 - . 68'0 JjJew spelt
6v°59 71°€9 7 84°9C ¥E'9¢ 19°8Z1 = 16778 ¥9°Sp aJsemyyos Jaindwo)
G707 ‘L€ Yolew  GZOZ ‘L€ Yolew $70T ‘1 1l4dy S707 ‘L€ Yolew ¥70T ‘1 1dy
je sy je sy suolonpap uQ  Jeak ayj Jog je sy je sy suonanpag SUOLIIPPY Je sy
320]q 319N uoljeziyiowy 320]q ss0J9
syasse ajqiSuelu| L1
-s3asse 3}qLEURIU| Se PaZIUF0Dal MU St pUB 3)npayds 3y Jad se pajuswa)dwl ale sjudwdojaAap J1apun s3asse S1qiaueIuL a3 ‘poriad ay3 Suling 210N,
L0°1S - E - L0°1S ¥707 ‘1€ YoIew a.semyjos J23ndwo)
- - - - - G70T ‘1€ Yoiew ajemyjos sandwod|
jeol sieal € < silesAg -7 sJeaA 7 - | leaA | ueyy ssa7 010
J0 pouad e Joj Junowy je sy siejnoijded
juawdo)aAap Japun s3asse ajqiBuejul 10} SuIBY
L0°LS - = = - 10°LS - L0°LS * Jejof
JuawdojaAap
£0°1S : - - = L0°1S 2 1L0°1§ = Japun s33sse a)qisuelyl
$T0T ‘LE Yddew  $T0T ‘LE Yodew £207 ‘1 idy #2707 ‘L€ Yoew £207 ‘) |ldy
je sy je sy slajsuely uQ 1eak ayy Jod Je sy je sy Jajsued) SUolIIppY je sy
320|q 33N uopjezijiowy 320]q 55015
- - - ~ . = L0°LS 2 10°LS 1ejol
Juawdolaasp
= = = = . s L0°1S - 201§ Japun s3asse 3)qiuelu]
G707 ‘L€ Y2tew  GZOZ ‘L€ Yrlew ¥70zT ‘I 1idy S70T ‘L€ Yodew ¥70T ‘1 judy
je sy je sy siajsuen ug Jeak ayj Jog je sy Je sy 13suel) SUOLIPPY je sy
)20]q 33N uonjezijiowy 320]q ss0J1D

juswdo]aAap Japun sjasse ajqiSueiy] o}

(p33D3s 35IMIaYI0 SSAJUN ‘SYYDT *SY UL 2D SIUNOWD )})
SjUaWaleIs JelduRUL] 33 Jo Jued Bulwiio) sa30N
Q3LIWIM 3LVAIRd S3DNAYIS JITAZVEN



KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

12

13
@)
(b)

March 31, 2025 March 31, 2024

Other non-financial assets

Prepaid expenses 895.24 395.32
Advance to suppliers 183.39 64.61
Debt prepayments 32.52 1,790.59
Capital advances 80.40 -

GST input tax credit 654.14 94.70
Other Advances* 500.00 500.00
Total 2,345.69 2,845.22

*Note: Also refer Note 45 to these Financial Statements.

Trade payables

Total outstanding dues of micro enterprises and small enterprises 987.59 1,401.67
Total outstanding dues of creditors other than micro enterprises and small enterprises 13,077.00 11,481.67
Total 14,064.59 12,883.34
Trade payables ageing schedule:

March 31, 2025 March 31, 2024
Outstanding for following periods from due date MSME Others MSME Others
of payment
Unbilled due 979.73 8,959.55 1,389.67 6,686.80
Less than 1 year 7.78 4,116.61 12.00 4,793.27
1-2years 0.08 0.82 - -
2 - 3 years - 0.02 - 1.60
> 3 years - - . .
Note

The Company has identified enterprises which have provided goods and services to the Company and which qualify under the
definition of micro and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006
(MSMEDA). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at March 31, 2025 and March
31, 2024 have been made in the Financials Statements based on information received and available with the Company.

Disclosure relating to suppliers registered under MSMED Act based on the information available with the Company:
Particulars
(a) Amount remaining unpaid to any supplier at the end of each accounting year:
Principal 987.59 1,401.67
Interest 5.96 9.08
(b) The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, - -
along with the amount of the payment made to the supplier beyond the appointed day
during each accounting year.

(c) The amount of interest due and payable for the period of delay in making payment 5.29 1.09
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under the MSMED Act.

(d) The amount of interest accrued and remaining unpaid at the end of each accounting 5.96 9.08
year.
(e} The amount of further interest remaining due and payable even in the succeeding 5.96 9.08

years, until such date when the interest dues above are actually paid to the small
enterprises, for the purpose of disallowance of a deductible expenditure under section
23 of the MSMED Act.

Trade payables include (Refer Note 37):
Payable to Finnovation Tech Solutions Private Limited 7,978.80 7,363.75
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14 Debt securities*

At amortized cost

March 31, 2025

March 31, 2024

Secured

Privately placed reedeemable non-convertible debentures** 152,185.52 105,012.70
Unsecured

Commercial Papers - unsecured 9,449.69 15,171.40
Total 161,635.21 120,184.10
*All the Debt securities are in India.

** Non-convertible debentures includes principal and interest repayment to related party - Refer note 37

Maturity pattern as at March 31, 2025:

Particulars 0-1Year 1 -3 years 3 - 5 years > 5 years Total
Redeemable at par 121,295.18 31,487.62 - 152,782.80
Interest accrued 802.12 - - - 802.12
Impact of EIR (1,399.40)

TOTAL 122,097.30 31,487.62 - 152,185.52

Key repayment terms as at March 31, 2025:

Interest rates

Ranging from 9.84% to 12.50%

Principal and Interest

Various securities comprising of bullet payments, monthly installments, quarterly
installments, Semi-annual and annual repayments

No. of installments

Principal: 53 installments, Interest: 194 installments

Maturity pattern as at March 31, 2024:

Particulars

0-1Year 1 -3 years 3 - 5 years > 5 years Total
Redeemable at par 72,863.79 31,804.45 . 104,668.24
Interest accrued 1,485.73 = - 1,485.73
Impact of EIR (1,141.27)
TOTAL 74,349.52 31,804.45 = 105,012.70

Key repayment terms as at Ma

rch 31, 2024:

Interest rates

Ranging from 9.80% to 12.50%

Principal and Interest

Various securities comprising of equated monthly installments, quarterly installments, Semi-
annual payments, annual payments and bullet repayment schedules

No. of installments

Principal: 79 installments, Interest: 246 installments

. All the above non-convertible debentures are secured by way of hypothecation of the loan receivables of the Company.

Minimum security cover of 1.10 times is required to be maintained throughout the term of the debentures.

. Rs. Nil (March 31, 2024: Rs. 8,804.49 lakhs) of the non-convertible debentures are guaranteed by an entity with common

directors, Finnovation Tech Solutions Private Limited.

. The Company has not defaulted in the repayment of dues to its lenders during the year.
. Maturity pattern as at March 31, 2025:

Particulars 0-1Year 1 - 3 years 3 - 5 years > 5 years Total
Redeemable at par 9,700.00 - - 9,700.00
Discount on CP (228.70) - - (228.70)
Impact of EIR (21.61)

TOTAL 9,471.30 - - 9,449.69
Key repayment terms as at March 31, 2025:
Interest rates Ranging from 10.75% to 11.85%
Principal and Interest Securities comprising bullet repayment schedules
No. of installments 5
Maturity pattern as at March 31, 2024:

Particulars 0-1Year 1 - 3 years 3 - 5 years > 5 vears Total
Redeemable at par 15,725.00 - - - 15,725.00
Discount on CP (498.05) - - (498.05)
Impact of EIR (55.55)

TOTAL 15,226.95 - - 15,171.40
Key repayment terms as at March 31, 2024:

Interest rates

Ranging from 10.65% to 11.75%

Principal and Interest

Securities comprising bullet repayment schedules

No. of installments

5
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March 31, 2025 March 31, 2024

15 Borrowings (other than debt securities)
At amortized cost, secured

Term loans
i. From Banks 44,465.74 27,560.27
ii. From others 69,056.72 74,010.16
Working capital loans 24,523.75 15,505.60
Inter corporate deposits 1,248.60 -
Securitization liabilities 24,694.98 17,251.94
At amortized cost, unsecured
Working capital loans 8,000.00 2,999.28
Bank overdraft 26,715.84 16,460.11
Total 198,705.63 153,787.36
Borrowings in India 198,705.63 153,787.36
Borrowings outside India o =
Notes:
Maturity pattern as at March 31, 2025 for term loans from banks:

Particulars 0-1Year 1 - 3 years 3 - 5 years > 5 years Total
Redeemable at par 37,872.90 5,024.00 1,666.67 - 44,563.57
Interest accrued 158.43 - - - 158.43
Impact of EIR (256.26)

TOTAL 38,031.33 5,024.00 1,666.67 - 44,465.74
Key repayment terms as at March 31, 2025:
Interest rates Ranging from 9.45% to 12.50%
Principal and Interest Various loans comprising of monthly and quarterly repayments
No. of installments Principal: 167 installments, Interest: 199 installments

Maturity pattern as at March 31, 2024 for term loans from banks:

Particulars 0 -1 Year 1 -3 years 3 - 5 years > 5 years Total
Redeemable at par 24,535.44 3,062.77 - - 27,598.21
Interest accrued 75.68 - - - 75.68
Impact of EIR (113.62)

TOTAL 24,611.12 3,062.77 - - 27,560.27
Key repayment terms as at March 31, 2024:
Interest rates Ranging from 8.85% to 12.50%
Principal and Interest Various loans comprising of equated monthly installments, quarterly installments and bullet
repayment schedules
No. of installments Principal: 101 installments, Interest: 116 installments

Maturity pattern as at March 31, 2025 for term loans from others:

Particulars 0 -1 Year 1 - 3 years 3 -5years > 5 vears Total
Redeemable at par 59,028.68 9,859.96 . - 68,888.64
Interest accrued 341.25 - - - 341.25
Impact of EIR (173.17)

TOTAL 59,369.93 9,859.96 - - 69,056.72
Key repayment terms as at March 31, 2025:
Interest rates Ranging from 10.85% to 12.60%
Principal and Interest Various loans comprising of monthly, quarterly and semi-annual repayments
No. of installments Principal: 331 installments, Interest: 377 instaliments

Maturity pattern as at March 31, 2024 for term loans from others:

Particulars 0 -1 Year 1 -3 vears 3 - 5 vears > 5 years Total

Redeemable at par 71,651.09 1,935.76 - - 73,586.85
Interest accrued 555.62 - - = 555.62
Impact of EIR (132.31)

TOTAL 72,206.71 1,935.76 - - 74,010.16
Key repayment terms as at March 31, 2024: A
Interest rates Ranging from 10.00% to 13.50% LK
Principal and Interest Various loans comprising of equated monthly installments, quarterly installments and Sagiic

annual repayment schedules uJ _
No. of installments Principal: 244 installments, Interest: 287 installments \@&\ O Jiw]]
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KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

15

Borrowings (other than debt securities) (contd.)

Maturity pattern as at March 31, 2025 for working capital loans:

Particulars 0-1Year 1 - 3 years 3 -5 years > 5 years Total
Redeemable at par 32,500.00 - - 32,500.00
Interest accrued 77.74 - - 77.74
Impact of EIR (53.99)

TOTAL 32,577.74 - - - 32,523.75
Key repayment terms as at March 31, 2025:
Interest rates Ranging from 7.75% to 11.25%.
Principal and Interest Bullet principal and monthly interest repayments.
No. of installments Principal: 8 installments, Interest: 26 installments
Maturity pattern as at March 31, 2024 for working capital loans:

Particulars 0-1Year 1-3years 3 - 5 years > 5 years Total
Redeemable at par 18,500.00 - - 18,500.00
Interest accrued 77.26 - - 77.26
Impact of EIR (72.38)

TOTAL 18,577.26 - - - 18,504.88
Key repayment terms as at March 31, 2024:
Interest rates Ranging from 7.97% to 10.85%
Principal and Interest Bullet principal and monthly interest repayments
No. of installments Principal: 5 installments, Interest: 15 installments
Maturity pattern as at March 31, 2025 for inter-corporate deposits:

Particulars 0-1Year 1-3 years 3 -5 years > 5 years Total
Redeemable at par 1,250.00 - - 1,250.00
Interest accrued - - . -

Impact of EIR (1.40)
TOTAL 1,250.00 - - - 1,248.60

Key repayment terms as at March 31, 2025

Interest rates 12.00%

Principal and Interest Monthly repayments

No. of installments Principal: 10 installments, Interest: 10 installments

Maturity pattern as at March 31, 2024 for inter-corporate deposits: Not Applicable

Key repayment terms as at March 31, 2024: Not Applicable

Maturity pattern as at March 31, 2025 for Securitization liabilities:

Particulars 0-1Year 1 -3 years 3 - 5 years > 5 years Total
Redeemable at par 22,563.03 2,148.43 - 24,711.46
Interest accrued 84.96 - - 84.96
Impact of EIR (101.44)

TOTAL 22,647.99 2,148.43 - - 24,694.98
Key repayment terms as at March 31, 2025:
Interest rates Ranging from 9.94% to 11.35%
Principal and Interest Basis repayment trends of the underlying pool of receivables
No. of installments Principal: 63 installments, Interest: 68 installments
Maturity pattern as at March 31, 2024 for Securitization liabilities:

Particulars 0-1Year 1- 3 years 3 - 5 years > 5 years Total
Redeemable at par 12,904.19 4,390.28 - 17,294.47
Interest accrued 76.00 - 76.00
Impact of EIR (118.53)

TOTAL 12,980.19 4,390.28 - - 17,251.94
Key repayment terms as at March 31, 2024:
Interest rates Ranging from 10.75% to 11.35% VLR
Principal and Interest Basis repayment trends of the underlying pool of receivables A
No. of installments Principal: 40 installments, Interest: 46 installments W7 \ 32
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KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

15 Borrowings (other than debt securities) (contd.)
Nature of Security:
i. Securitisation liabilities are secured with a Fixed Deposit of Rs. 4,630.09 lakhs (March 31, 2024: Rs. 1,128.70 lakhs) and

securitisation of specific loan receivables of the Company.

ii. Term loans are secured with Fixed Deposits of Rs. Nil (March 31, 2024: Rs. 216.72 lakhs) and hypothecation of specific loan
receivables of the Company (with cover ranging from 1.10 to 1.25 times of loan outstanding).

iii. Working Capital loans are secured with Fixed Deposits of Rs. 3,328.31 lakhs (March 31, 2024: Rs. 2,351.01 lakhs) and
hypothecation of specific loan receivables of the Company (with cover ranging from 1.25 to 1.40 times of loan outstanding).

iv. Overdraft facility are secured with Fixed Deposits of Rs. 1.53 lakhs (March 31, 2024: Rs. 1.26 lakhs).

Additional notes:

i. Fixed deposits of Finnovation Tech Solutions Private Limited have been provided as collateral against unsecured bank
overdrafts and unsecured working capital loans of the Company.

ii. Corporate guarantees by Finnovation Tech Solutions Private Limited have been provided against sanctioned limits of bank
overdrafts, term loans & working capital loans. Refer Note 37 for additional information.

iii. The Company has utilised the funds raised from banks and financial institutions for the specific purpose for which they were
borrowed.

iv. There are no defaults during the year in repayment of any dues of any borrowings.

March 31, 2025 March 31, 2024

16 Other financial liabilities

Employee benefits payable 2,548.52 1,645.83
Lease liability 2,133.88 1,627.10
Provision for default loss guarantee 4,834.57 3,819.98
Capital creditors 11.76 3.35
Others 216.84 623.86
Total 9,745.57 7,720.12
*Others include:(Refer Note 37):

Payable to related party - Finnovation Tech Solutions Private Limited 185.50 405.40
Payable to related party - Finnov Private Limited - 0.02

17 Current tax liabilities (net)
Current tax liabilities 35.66 -
Total 35.66 -

18 Provisions

Provision for gratuity 193.93 376.37

Provision for compensated absences 530.04 400.06

Total 723.97 776.43
19 Other non - financial liabilities

Statutory dues 2,709.65 1,552.32

Interest received in advance 1,795.62 2,155.49

Total 4,505.27 3,707.81

(This page has been intentionally left blank)
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Notes forming part of the Financial Statements
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March 31, 2025 March 31, 2024

20(a) Equity share capital
The Company has only one class of equity share capital having a par value of Rs. 10 per share, referred to herein as
equity shares.
Authorized

35,30,00,000 equity shares of Rs. 10 each (March 31, 2024: 30,00,000 equity 35,300.00 300.00
shares of Rs. 10 each)

20(b) Instruments entirely equity in nature

The Company has only one class of preference share capital having a par value of Rs. 18,000 per share, referred to
herein as preference shares.

Authorized

5,60,000, 0.001% non-cumulative convertible preference shares (CCPS) of Rs. 100,800.00 100,800.00
18,000 each (March 31, 2024: 5,60,000, 0.001% non-cumulative convertible

preference shares (CCPS) of Rs. 18,000 each)

136,100.00 101,100.00
Issued, subscribed and paid up share capital
11,27,314 equity shares of Rs. 10 each (March 31, 2024: 11,27,314 equity 112.73 112.73
shares of Rs. 10 each)
4,77,866 0.001% CCPS of Rs. 18,000 each (March 31, 2024: 4,77,866 0.001% 86,015.88 86,015.88
CCPS of Rs. 18,000 each)
Total 86,128.61 86,128.61

(a) Reconciliation of shares outstanding at the beginning and at the end of the year:
March 31, 2025 March 31, 2024
Number of shares Amount Number of shares Amount
Equity shares
Outstanding at the beginning of the 1,127,314 112.73 1,117,953 111.79
year
Add: Issued during the year - - 9,361 0.94
Outstanding at the end of the year 1,127,314 112.73 1,127,314 112.73
Compulsorily convertible preference shares
Outstanding at the beginning of the 477,866 86,015.88 389,649 70,136.82
year
Add: Issued during the year - - 88,217 15,879.06
Outstanding at the end of the year 477,866 86,015.88 477,866 86,015.88
(b) Rights, preferences and restrictions attached to shares

Equity shares:

The Company has only one class of equity shares having par value of Rs. 10 per share. Each shareholder is entitled to
one vote per share held. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the shareholders will be entitled to participate in the distribution of the
proceeds of such liquidation in the manner set out under the Articles of the Company.

Terms of Series D Compulsorily Convertible Preference Shares (“Series D CCPS”)

1. Voting: Each holder of Series D CCPS shall be entitled to exercise voting rights in respect to the respective shares
held by it on an "As If Converted Basis".

2. Dividend: Each Series D CCPS carries a preferential non-cumulative dividend of 0.001% per annum. The Dividends in
respect of the Series D CCPS shall be declared by the Board of Directors from funds or reserves that are legally
available and paid on a pari-passu basis with all other Preference Shares, prior, and in preference, to any declaration or
payment of dividends in favour of any other class of share of the Company including, without limitation, the Equity
Shares. In a case where dividends on any other class of shares of the Company are higher than the Series D CCPS
dividend rate, such higher rate of dividends shall also be paid to the Series D CCPS holders unless such shareholders
waive their right tg receive such dividend.
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20(b) Equity share capital (contd.)

Compulsorily Convertible Preference Shares:

3. Conversion: Each Series D CCPS shall convert into Equity shares on a 1:1 basis. The Series D CCPS can be converted
at the option of the holder of the Series D CCPS by serving a prior written notice to the Company. The Series D CCPS
will mandatorily convert in Equity Shares on the earlier of (i) 20 years from the date of allotment and (ii) Date
preceding the Qualified Initial Public Offering of the Company.

4. Valuation Protection: The Series D CCPS holders are entitled to a valuation protection over the subscription price.

5. Liquidation Preference: The Series D CCPS carry a liquidation preference in preference to holders of Equity shares
of the Company in the following manner (a) the relevant subscription price in respect of each Series D Preference Share
plus any declared but unpaid dividends; and (b) in the event that there are insufficient proceeds to pay the entire
preferential amount then the entire available proceeds shall be distributed among the holders of the Series D CCPS in
proportion to the full amounts to which they would be entitled if there were sufficient proceeds to pay the entire
preferential amount in respect of each Series D CCPS held.

(c) Shares held by holding company March 31, 2025 March 31, 2024

Number Number

Finnov Private Limited
Nil (March 31, 2024: 11,27,313) equity shares of Rs. 10 each fully paid - 1,127,313

(d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:

(e

~—

Name of the shareholder March 31, 2025 March 31, 2024

Number of % of holding in  Number of shares % of holding in

shares the class the class

Equity Shares of Rs. 10 each fully
paid up
Finnov Private Limited - - 1,127,313 100.00%
NewQuest Asia Fund IV (Singapore) 268,134 23.79% -
Pte. Ltd.
Pl Opportunities Fund | 262,084 23.25% -
Pl Opportunities Fund Il 14,135 1.25% - -
Alpine Opportunity Fund IV, L.P 163,635 14.52% - -
Alpine Opportunity Fund I, L.P 28,776 2.55% - -
Business Excellence Trust Ill - India 120,348 10.68% - -
Business Excellence Fund Ili
India Business Excellence Fund IV 31,942 2.83%
Madhusudan Ekambaram 77,718 6.89%
Compulsorily Convertible Preference Shares of Rs. 18,000 each fully paid
Wiseanya Limited 249,581 52.23% 249,581 52.23%
PI Opportunities Fund | 66,350 13.88% 66,350 13.88%
Pl Opportunities Fund Il 15,709 3.29% 15,709 3.29%
India business Excellence Fund IV 64,149 13.42% 64,149 13.42%
MUFG Bank Ltd. 31,158 6.52% 31,158 6.52%
NewQuest Asia Fund IV (Singapore) 29,939 6.27% 29,939 6.27%
Pte. Ltd.

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:
As per records of the Company, including its register of shareholders and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.
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20(b) Equity share capital (contd.)
(f) No class of shares have been issued as bonus shares or for consideration other than cash by the Company during the
period of five years immediately preceding the current year end.

(g) There are no shares reserved for issue under options or contracts and commitments.

(h) During the financial year, the shareholders of Finnov Private Limited ("Holding Company") have approved the liquidation
of the Holding Company by way of voluntary winding up and as part of the liquidation process, the equity shares held by
the Holding Company in the Company have been distributed to its shareholders in a manner such that there is no
change in the effective shareholding of the shareholders in the Company post the in-specie distribution. Consequent to
the in-specie distribution, all the shareholders of the Holding Company have now become direct
shareholders of the Company. The revised shareholders, number of shares and percentage of holding immediately after
giving the effect of the said event is as follows (this does not include secondary transactions that may have occurred
post this event) :

Name of the Shareholder Equity shares CCPS* Total Shareholding %

Pl Opportunities Fund (I and I1) 262,084 82,059 344,143 21.44%
NewQuest Asia Fund IV (Singapore) 262,084 29,939 292,023 18.19%
Wiseanya Limited - 249,581 249,581 15.55%
Alpine Opportunity Fund (I and IV) 208,720 - 208,720 13.00%
India Business Excellence Fund (lll and 120,348 64,149 184,497 11.49%
V)

Others 70,055 - 70,055 4.36%
MUFG Bank Ltd. - 31,158 31,158 1.94%
Madhusudan Ekambaram 110,319 - 110,319 6.87%
Mirae Asset 53,990 20,980 74,970 4.67%
Krishnaswamy Karthikeyan 39,714 - 39,714 2.47%

Total 1,127,314 477,866 1,605,180 100.00%

*CCPS are considered as equity shares for arriving revised shareholding percentage.

The Shareholders of the Company, pursuant to the resolution passed in the Extra-Ordinary General Meeting held on
March 28, 2025, have approved issue of Bonus Equity shares of 199 Equity shares for every Equity share held in the
Company as on the record date March 21, 2025. The Board of Directors approved the allotment of Bonus Equity shares
on April 16, 2025 and accordingly, the Company has subsequently utilized its Securities Premium balance to the tune of
Rs. 22,433.55 lakhs. Consequent to this issue, the conversion ratio of the CCPS of the Company stands revised to 200:1,
i.e 200 equity shares for every CCPS held.

(i) Details of shareholding of promoters in the Company:
March 31, 2025

Name of the promoter Number of % of holding in the % Change during
shares class the year
Finnov Private Limited - 0.00% -100.00%

March 31, 2024

Name of the promoter Number of % of holding in the % Change during
shares class the year
Finnov Private Limited 1,127,313 100.00% 0.00%

Note: During FY 2023-24, Mr. Madhusudan Ekambaram & Mr. Karthikeyan Krishnaswamy were categorized as Non-
Promoters of the Company pursuant to resolution passed by Board of Director at its meeting held on February 9, 2024
and resolution passed by Shareholders of the Company at the Extra-Ordinary General Meeting held on February 13,
2024. The Company has made the relevant filings with regulatory authorities.
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21 Other equity
(a) Statutory reserve u/s 45-IC of the RBI Act, 1934

March 31, 2025

March 31, 2024

Opening balance 7,246.49 3,239.33
Add: Transferred / (utilized) during the year 4,424.33 4,007.16
Closing balance 11,670.82 7,246.49
(b) Capital Redemption Reserve
Opening balance 0.59 0.59
Add: Transferred / (utilized) during the year = -
Closing balance 0.59 0.59
(c) Securities premium account
Opening balance 79,251.80 71,894.59
Add: Securities premium credited on issue of equity shares = 2,262.10
Add: Securities premium credited on issue of CCPS - 5,447 .51
Less: Amount (utilized) / reversed for share issue expenses 344.54 (352.40)
Closing balance 79,596.34 79,251.80
(d) Share options outstanding account
Opening balance 6,931.36 868.39
Add: Share based payment expense for the year 8,122.62 5,200.94
Add / (Less): Transfer of liability on account of shifting of employees (21.23) 883.37
Less: Adjustment on cancellation of ESOP - (21.34)
Closing balance 15,032.75 6,931.36
(e) Retained earnings
Opening balance 25,475.09 12,802.46
Add: Net Profit for the year 22,121.67 20,035.82
Add: Other comprehensive income for the year (19.63) (1.47)
Less: Transfer to statutory reserves 4,424.33 4,007.16
Less: Dividend Paid - 3,354.56
Closing balance 43,152.80 25,475.09
Total reserves and surplus 149,453.30 118,905.33

Nature and purpose of reserves:
(a) Statutory reserve u/s 45-IC of the RBI Act, 1934

The Company creates a reserve in accordance with the provisions of Section 45-IC of the Reserve Bank of India Act,
1934 and transfers therein an amount equal to or more than twenty percent of its net profit for the year, before

declaration of the dividend.

(b) Securities premium account

The amount received in excess of face value of the equity shares is recognised in Securities Premium Account. The

balance is utilized in accordance with the provisions of the Companies Act, 2013.

(c) Share options outstanding account

The Company provide share based payment scheme to its employees. The shares of the company were granted to the
employees under the scheme. The share options outstanding account represents amount recognized over the vesting

period and payments made towards such options.

(d) Retained earnings

Retained earnings represents the surplus in Profit and Loss Account. The Company recognises change on account of

remeasurement of the net defined benefit liability/ (asset) as part of retained earnings with separate disclosure, which
comprises of actuarial gains and losses on defined benefit plans.

(e) Capital Redemption Reserve
As per Companies Act, 2013, Capital Redemption Reserve is created when the Company purchases its own shares out of
free reserves or securities premium. A sum equal to the nominal value of the shares so purchased is transferred to
Capital Redemption Reserve. The reserve is utilised in accordance with the provisions of section 69 of the Companies
Act, 2013.

(f) Payment of dividend: /‘fTT\; 1A
No dividend has been declared during the year (March 31, 2024: Rs. 300 per equity share and Rs. 0.18 per Compulsorij y‘*? -
Convertible Preference Share (CCPS)).

189 N~



KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

22

23

24

25

26

27

Interest income

At amortized cost

Interest on loans

Interest on deposits with Banks
Other interest Income

Total

Fees and commission income

Fees from platform

Service Fees

Foreclosure income

Commission recovery

Total

*Refer Note 38 for additional disclosures as per Ind AS 115,

Net gain on fair value changes

Net gain on financial instruments at fair value through profit or loss
- investments
Total net gain on fair value changes

Fair value changes:

- realised

- unrealised

Total net gain on fair value changes

Other income

Net gain or loss on foreign currency transaction and translation
(other than considered as finance cost)

Interest on Income Tax Refund

Miscellaneous income

Total

Finance costs

On financial liabilities measured at amortized cost:
Interest on borrowings
Interest on debt securities

Interest on lease liability

Interest on shortfall of advance tax

Other interest expense

Total

Fees and commission expense
Commission to platforms
Commission to payment gateways
Credit assessment charges

Total
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Year ended
March 31, 2025

Year ended
March 31, 2024

157,849.06 122,079.86
1,091.06 492.25
25.95 11.30
158,966.07 122,583.41
45,773.60 13,052.52
13,687.41 3,826.20
74.38 =
59,535.39 16,878,72
86.25 463.58
86.25 463.58
86.25 463.58
86.25 463.58
= 0.25
92.52 -
3.23 106.76
95.75 107.01
19,979.30 11,168.56
17,210.98 12,072.45
307.13 106.48
0.35 63.70
22.56 98.95
37,520.32 23,510.14
14,441.34 8,678.15
51.70 49.80
2,651.68 2,379.55
17,144.72 11,107.50
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KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)
Year ended
March 31, 2024

Year ended
March 31, 2025

28 Impairment on financial instruments
On financial instruments measured at amortised cost:

Loans 57,700.62 38,482.07
On financial instruments measured at fair value:
Financial guarantee contracts 18,512.73 4,706.16
Total 76,213.35 43,188.23
29 Employee benefit expenses
Salaries and wages 21,101.03 12,858.93
Gratuity expense 154.42 100.63
Leave benefits expense 169.06 124,95
Contribution to provident and other funds 745.10 478.30
Share based payments to employees 8,122.62 5,200.94
Staff welfare expenses 126.77 70.89
Total 30,419.00 18,834.64
30 Depreciation and amortization expense
on tangible assets 211.53 80.15
on right of use asset 645.27 281.23
on intangible assets 26.78 3.29
Total depreciation and amortization expense 883.58 364.67
31 Other expenses
a) Rent, rates and taxes 1,711.19 836.55
Communication Costs 126.81 162.14
Directors' fees, allowances and expenses 65.95 45.78
Auditor’s fees and expenses 40.26 17.99
Legal and Professional charges 951.07 743.61
Loss on sale of fixed asset 0.01 0.04
Bank charges 309.55 191.64
Processing and Verification expenses 1,559.62 1,526.63
Technical expenses 4,647.41 3,984.57
Sales promotion expenses 3,862.46 1,986.68
Collection charges 9,864.14 3,125.91
Office expenses 1,359.09 722.27
Deficiency recovery expenses 1,977.30 2,670.27
Expenditure towards Corporate Social Responsibility (CSR) activities 293.00 118.00
Credit guarantee fee 11.78 -
Other expenditure 41.97 56.79
Total 26,821.61 16,188.87
Note : The following is the break-up of Auditors remuneration (exclusive of Goods and service tax):
b) As auditor:
Audit fee* 20.50 12.00
Limited review fees* 4,50 4.50
In other capacity:
For certificates* 1.94 -
Other services* 10.00 -
Total 36.94 16.50

*Note: The above fees is excluding GST.

191



samikhyapatra
Highlight

samikhyapatra
Highlight


KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

Year ended Year ended
March 31, 2025 March 31, 2024

c) Corporate Social Responsibility (CSR)

32

(A

(B

~

—

Pursuant to Section 135 of the Companies Act, 2013, a Company meeting the applicability threshold, needs to
spend at least 2% of its average net profit for the immediately preceding three financial years on corporate social
responsibility (CSR) activities identified by the Company and monitored by CSR Committee.

Gross amount required to be spent 300.74 117.79
Excess amount spent in previous financial year carried forward 8.61 8.40
Excess amount carried forward from previous year, utlized during 7.74 -
the period

Amount spent during the year

i. construction/acquisition of any asset
-under control of the Company for future use - o
-not under control of the Company for future use E -

ii. On purpose other than (i) above 293.00 118.00
iii. Excess/(Shortfall) for the year - 0.21
Total of previous years excess 0.87 8.40
iv. Reason for shortfall Not applicable Not applicable

iv. Nature of CSR activities

CSR activities conducted during the year was focused on promoting healthcare, rural development, women
empowerment, environmental protection and promotion of sports, among other interventions.

Income tax
Deferred tax relates to the following:

Deferred tax assets

On provision for employee benefits 176.24 110.78
On financial guarantees 1,216.77 961.41
On financial assets 8,309.39 5,869.09
On leases 45.82 8.32
On property, plant and equipment and intangible assets 32.16 10.01
On others 1.75 2.79

9,782.12 6,962.39
Deferred tax liabilities
On financial liabilities 505.19

505.19 -

Deferred tax on OCI 6.60 0.49
Deferred tax asset, net 9,283.53 6,962.89

Reconciliation of deferred tax assets/(liabilities) (net):

Opening balance at the beginning of the year 6,962.89 2,417.75
Tax liability recognized in Statement of Profit and Loss:

On financial liabilities (505.19) -
Tax asset recognized in Statement of Profit and Loss:

On provision for employee benefits 65.46 55.92
On property plant and equipment and intangible asset 22.15 2.82
On financial guarantees 255.35 961.41
On financial assets 2,440.31 3,510.15
On leases 37.50 3.60
On others (1.53) 10.74
Total deferred tax assets/(liabilities) (net) 2,314.04 4,544,.64
Tax liability recognized in OCI:

On re-measurements gain/ (losses) of post-employment benefit 6.60 0.49
obligations

Closing balance at the end of the year 9,283.53 6,962.89
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Year ended
March 31, 2025

Year ended
March 31, 2024

(C) Deferred tax assets/ (liabilities) to be recognized in Statement of Profit and Loss

Deferred tax liabilities (505.19) -
Deferred tax assets 2,819.23 4,544.64
Amounts recognised in Statement of Profit and Loss account 2,314.04 4,544.64
(D) Income tax expense
- Current tax 9,895.23 11,229.53
- Adjustments in respect of current income tax of previous year (21.98) 117.96
- Deferred tax credit (2,314.04) (4,544.64)
Income tax expense reported in the statement of profit or loss 7,559.21 6,802.85
(E) Income tax charged to OCI
Net loss/ (gain) on remeasurements of defined benefit plans 6.60 0.49
Income tax charged to OCI 6.60 0.49
(F) Reconciliation of tax charge
Profit before tax 29,680.88 26,838.67
Income tax expense at tax rates applicable 25.17% 25.17%
Income tax expense 7,470.08 6,754.76
Tax effects of:
Non tax deductible expenses 90.24 48.03
Others (1.11) 0.06
Income tax expense 7,559.21 6,802.85
Effective tax rate 25.47% 25.35%

(This page has been intentionally left blank)
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33 Earnings per share
Basic earnings per share amounts are calculated by dividing the profit for the year attributable to equity holders by the
weighted average number of equity shares outstanding during the year.
Diluted earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the
weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares
that would be issued on conversion of all the dilutive potential equity shares into equity shares of the Company.
The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2025 March 31, 2024

Net profit attributable to equity holders 22,121.67 20,035.82
Weighted average number of equity shares for basic EPS 1,127,314 1,121,124
Weighted average number of equity shares for diluted EPS 1,705,463 1,584,714
Basic earnings per share (Rs.) 1,962.33 1,787.12
Diluted earnings per share (Rs.) 1,297.11 1,264.32

34 Employee benefits
(A) Defined contribution plans
During the year, the Company has recognized the following amounts in the Statement of Profit and Loss:
Employers’ Contribution to Provident Fund and Employee State Insurance (Refer note 745.10 478.30
29)

(B) Other plans provisions

a) Defined benefit plan: Gratuity 193.93 376.37
The Company has a gratuity plan for its employees which is governed by the Payment of Gratuity Act, 1972. The gratuity
benefit payable to the employees of the Company is the greater of the provisions of the Payment of Gratuity Act, 1972
and the Company’s gratuity scheme. Employees who are in continuous service for a period of 5 years are eligible for
gratuity. The level of benefits provided depends on the employee’s length of service, managerial grade and salary at
retirement age.
Gratuity plan is funded by the Company and payment for the present obligation of future gratuity liabilities is made to the
approved gratuity fund. Any deficits in plan assets as compared to actuarial liability determined by an actuary are
recognised as a liability. Actuarial liability is computed using the projected unit credit method. The calculation includes
assumptions with regard to discount rate, salary escalation rate, attrition rate and mortality rate. Management
determines these assumptions in consultation with an actuary and past trends.
Gains and losses through remeasurements of the net defined benefit liability/assets are recognised immediately in the
Balance Sheet with a corresponding debit or credit to retained earnings through OCl in the period in which they occur. The
effect of any planned amendments is recognised in Statement of Profit and Loss. Remeasurements are not reclassified to

The amounts recognized in the balance sheet and the movement in the net defined benefit obligation over the year, and
the assumptions used are as follows:

i) Actuarial assumptions

Discount rate (per annum) 6.54% 7.18%
Rate of increase in salary 9.00% 10.00%
Rate of attrition 35.00% 30.00%
Mortality Rate During Employment Indian Assured | Indian Assured
Lives Mortality | Lives Mortality
(2012-14) (2012-14)
ii) Changes in the present value of defined benefit obligation:
Present value of obligation at the beginning of the year 376.37 137.93
Interest cost 27.02 17.36
Current service cost 139.59 83.27
Liability Transferred In/ Acquisitions 42.38 137.86
Liability Transferred Out/ Divestments (9.10) -
Benefit directly paid by employer (19.99) (2.02)
Actuarial (Gains)/Losses on Obligations - Due to Change in Demographic Assumptions (40.69) -
Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions (4.12) 0.34
Actuarial (Gains)/Losses on Obligations - Due to Experience Adjustment 71.03 1.63
Present value of obligation at the end of the year 582.49 376.37
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March 31, 2025 March 31, 2024

Change in the Fajr Value of Plan Assets:
Fair Value of Plan Assets at the beginning of the year: " .

Interest Income 12.19 -
Contributions by the Employer 376.36 -
Fair Value of Plan Assets at the end of the year 388.55 -
Net Liability Recognized in the Balance Sheet 193.94 376.37
Category of plan assets

Insurer managed funds 100.00% 0.00%

iii) Expense recognized in the Statement of Profit and Loss

Current service cost 139.59 83.27
Net Interest Cost 14.83 17.36
Total expense recognized in the Statement of Profit and Loss 154.42 100.63
Expense recognized in the Statement of Other Comprehensive Income

Actuarial (Gains)/Losses on obligation for the year 26.23 1.96
Return on Plan Assets, excluding Interest Income C -
Total expense recognized in the Statement of Profit and Loss 26.23 1.96

iv) Assets and liabilities recognized in the Balance Sheet:

Present value of unfunded obligation as at the end of the year 582.49 376.37
Fair Value of Plan Assets at the end of the year (388.55) -
Unfunded net (asset) / liability recognized in Balance Sheet 193.94 376.37
v) Expected contribution to the fund in the next year 341.75

vi) A quantitative sensitivity analysis for significant assumptions is as shown below:

Impact on defined benefit obligation:
Change in Discount rate:

1% increase (14.06) (11.61)
1% decrease 14.91 12.45

Change in Rate of Salary Increase:

1% increase 13.63 11.73

1% decrease (13.18) (11.22)
Change in Rate of Employee Turnover:

1% increase (7.15) (5.88)
1% decrease 7.38 6.11

vii) Maturity profile of defined benefit obligation

Year

1st Following Year 133.17 65.75
2nd Following Year 113.99 62.03
3rd Following Year 107.28 59.90
4th Following Year 92.14 62.24
5th Following Year 75.61 56.34
Sum of Years 6 To 10 147.21 136.53
Sum of Years 11 and above 30.18 48.11

b) Defined benefit plan: Compensated absences for Employees

Present value of unfunded obligations 530.04 400.06
Expense recognised in the Statement of Profit and Loss 169.06 124.95
Discount rate 6.54% 7.18%
Salary escalation rate 9.00% 10.00%
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35 Employee Stock Option Scheme (ESOP)

The Holding Company's Board of Directors have approved ESOP plan 2016 ("Old plan") for granting Employee Stock Options
in form of equity shares of the Holding Company linked to the completion of a minimum period of continued employment
to the eligible employees of the Company, monitored and supervised by the Board of Directors of the Holding Company.
The options granted are recorded as per the fair market value as on the date of grant. Such fair market value of the
option is determined on the basis of actuarial valuation as on the date of the grant. The options vest in a graded manner
over the period of four years from the date of the grant and the exercise price is Nil. During the previous Financial Year,
the Holding Company's Board of Directors cancelled the ESOP plan 2016 and the Company's Board of Directors has
formulated Krazybee Employee Stock Option Plan 2023 ("New plan”).

The following table illustrates the number of and movement in share options during the year.

March 31, 2025 March 31, 2024
Particulars Number (Old Plan) Number (New Number (Old Number (New
Plan) Plan) Plan)

Outstanding at beginning of the year 85,690 82,004 5,366,138 -
Add:

Granted during the year old pool - - - 52,447
Granted during the year new pool . 61,372 . 29,730
Option transferred in - - 614,882 -
Less:

Option transferred out - 87 403 -
Forfeited/exercised during the year 85,690 490 950,529 76
Expired during the year - 607 - 97
Transferred to Krazybee - - 4,944,398 -
Outstanding at the end of the year# - 142,192 85,690 82,004

*During the year ended March 31, 2024, management has cancelled the ESOPs granted under Finnov ESOP Plan and
implemented a new ESOP plan at India level under which equivalent value ESOP has been granted to the employees of the
Company in lieu of ESOPs cancelled at Finnov level.

Accordingly, as per Ind AS 102, the cancellation of Finnov share options and grant of new stock options by the Company is
considered a replacement of share awards which resulted in modification accounting for the equity settled share-based
payment which has been applied in the Financial Statements of the Company. Since new ESOPs that are granted are
having a longer vesting period when compared to the vesting period under the Finnov ESOP scheme, the modification is
non-beneficial to employees and is ignored for accounting purposes.

The fair value of each option is estimated on the date of grant using the Black Scholes model. The following tables list the
inputs to the Option pricing model used for the years ended:
March 31, 2025 March 31, 2024

Weighted average exercise price (INR) 10.00 10.00
Weighted average fair value of the options at the grant dates (INR) 20,998.32 24,167.00
Dividend yield 0.00% 0.00%

Risk free interest rate. 6.63% to 7.20%  6.96% to 7.26%
Expected volatility 28.00% to 41.50% 36.15% to 46.53%
Expected life of the options 1 to 4 years 1 to 4 years

During the current year, the Company has also issued "At the money" ESOPs, i.e the exercise price is equal to the fair
value of the equity shares as at the grant date. The details of these ESOPs are separately disclosed are as under:

Weighted average exercise price (INR) 24,175.13 -
Weighted average fair value of the options at the grant dates (INR) 4,515.00 -
Dividend yield 0.00% -
Risk free interest rate 6.90% -
Expected volatility 37.00% -
Expected life of the options 2 years -
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36 Leases

The Company has certain lease arrangements for premises. These lease arrangements range for a period between 12 and
60 months, which include both cancellable and non-cancellable leases. The leases are renewable for further period on
mutually agreeable terms and also include escalation clauses.

Operating leases where the Company is a lessee:
(ia) Details of right-of-use assets are as follows:

Opening Balance at the beginning of the year
Additions

Adjustment with opening balance due to modification

Amortization (refer Note 30)
Closing balance at the end of the year

(Ib) Lease liabilities

Opening Balance at the beginning of the year
Additions

Adjustment with opening balance due to modification

Lease payments
Interest on lease liabilities (refer Note 26)
Closing balance at the end of the year

(ii) Maturity analysis of lease liabilities
Upto one year
More than one year upto 5 years
Total

(iif) Amounts recognised In Statement of Profit and Loss account

Interest on lease liabilities (refer Note 26)
Amortization of right-of-use assets (refer Note 30)

(iv) Amounts recognised in Statement of Cash Flows
Total cash outflow for leases

(This page has been intentionally left blank)
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Category of ROU asset

Premises

March 31, 2025 March 31, 2024
1,637.24 319.84
1,014.35 1,602.14

6.62 (3.51)

(645.27) (281.23)
2,012.94 1,637.24

Category of Lease Liability

Premises
1,627.10 338.60
970.48 1,528.82
6.62 (3.45)
(777.45) (343.35)
307.13 106.48
2,133.88 1,627.10
553.25 350.55
1,580.63 1,276.55
2,133.88 1,627.10
307.13 106.48
645.27 281.23
777.45 343.35
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37
G

@

(b)

(c

~—

(d)

(e)

)

®)
(M

Related Party Disclosures:
Names of related parties and description of relationship as identified and certified by the Company:

Holding Company
Finnov Private Limited, Singapore (refer Note 20(b)¢h)) (upto July 17, 2024)

Other related parties
Fellow subsidiary/Entity in which Directors are interested
Finnovation Tech Solutions Private Limited (refer note below)

Key Management Personne! (KMP)
Madhusudan Ekambaram, Director
(Non-executive Director upto August 31, 2024; Executive Director w.e.f. September 1, 2024)

Karthikeyan Krishnaswamy, Director
(Non-executive Director upto August 31, 2024; Executive Director w.e.f. September 1, 2024)

Vivek Veda, Director
Pallavi Lingaraju, Company secretary (w.e.f. February 7, 2025)

Relatives of KMP & Entities controlled by relatives of KMP
Nutan Soudagar (Wife of Madhusudan Ekambaram)

Anil Veda (Father of Vivek Veda)

Vibha Veda (Mother of Vivek Veda)

Vani Jain (Wife of Vivek Veda)

Krishnaswamy Bhanumathi (Mother of Karthikeyan Krishnaswamy)
Marappa Krishnaswamy (Father of Karthikeyan Krishnaswamy)
Sattanathan Viswanathan (Mother-in-law of Karthikeyan Krishnaswamy)
Sreenidhi Sattanathan (Wife of of Karthikeyan Krishnaswamy)
Marappa Krishnaswamy HUF

Krishnaswamy Karthikeyan HUF

AV Consultancy Services

Independent directors

Abhishek Singhvi

Adesh Gupta

Gopalakrishna Gurrappa (upto July 22, 2024)
Shashikala Ramachandra (w.e.f. July 19, 2024)

Relatives of independent directors
Anish Gupta (son of Adesh Gupta)

Post employment benefit plans
Krazybee Services Private Limited Group Gratuity Trust Fund

Note:
Refer Note 20(b)(h) of the Financial Statements. Pursuant to this distribution, Finnovation Tech Solutions Private Limited
ceased to be a "Fellow Subsidiary” of the Company and is considered to be an “Entity with common directors” w.e.f. July
17, 2024.

March 31, 2025 March 31, 2024

Details of transactions with related party in the ordinary course of business for the year ended:
Particulars

A) Transactions during the year®:

Commission recovery

Finnovation Tech Solutions Private Limited 68.24 -

Salary Cross Charge (income)
Finnovation Tech Solutions Private Limited 197.99 103.05

Interest income in loan
Anish Gupta 0.08 0.13
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37 Related Party Disclosures (contd.):
Purchase of services

Finnovation Tech Solutions Private Limited

Deficiency recovery expenses
Finnovation Tech Solutions Private Limited

Salary Cross Charge (expenses)
Finnovation Tech Solutions Private Limited

Rent Cross Charge (expenses)
Finnovation Tech Solutions Private Limited
Asset Cross Charge (expenses)
Finnovation Tech Solutions Private Limited
Reimbursement of expenses

Vivek Veda

Madhusudan Ekambaram

Pallavi Lingaraju

Share based payment expenses

Finnov Private Limited

Trademark Usage Fees

Finnov Private Limited

Purchase of Trademark

Finnov Private Limited

Remuneration to directors#

Vivek Veda (includes Rs. 727.46 lakhs (FY24: Rs. 2,369.44 lakhs) towards share based
payment expense)

Madhusudan Ekambaram (includes Rs. 5,295.10 lakhs (FY24: Nil) towards share based
payment expense)

Karthikeyan Krishnaswamy (includes Rs. 1,019.66 lakhs (FY24: Nil) towards share
based payment expense)

Remuneration to Key managerial personneli

Pallavi Lingaraju (includes Rs. 0.73 lakhs (FY24: Nil) towards share based payment
expense)

Non-executive/Independent Director sitting fees*
Abhishek Singhvi

Adesh Gupta

Gopalakrishna Gurrappa

Shashikala Ramachandra

March 31, 2025 March 31, 2024

35,381.63

1,977.30

106.18

1,197.53

297.74

14.47
12.15
0.08

1,337.54

5,422.91

1,214.29

8.61

21.00
21.50

6.00
12.00

Employee transfer arrangement (in) (Employee benefit plan balances & ESOP reserve)

Finnovation Tech Solutions Private Limited

56.30

Employee transfer arrangement (out) (Employee benefit plan balances & ESOP reserve)

Finnovation Tech Solutions Private Limited

Dividend paid during the year

Finnov Private Limited

Share issued during the year (refer Note 19(a) and 19(b))
Finnov Private Limited

Corporate gurantee fees

Finnovation Tech Solutions Private Limited

Issue of personal loan

Anish Gupta

Repayment received on personal loan
Anish Gupta
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25.76

829.68

0.74

30,414.02
2,670.27

158.06

741,67

9.67

27.80
0.70
0.55

2,590.34

15.00
15.50
11.50

1,217.67

3,353.86
2,263.04
440.38

1.60

0.86
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March 31, 2025 March 31, 2024

37 Related Party Disclosures (contd.):
Finance cost

Madhusudan Ekambaram 23.01
Nutan Soudagar 9.47
Anil Veda 2.29
Vani Jain 2.85
Vibha Veda 2.51
Vivek Veda 29.98
Krishnaswamy Bhanumathi 3.90
Marappa Krishnaswamy 0.97
Sattanathan Viswanathan -
Sreenidhi Sattanathan 1.36
Marappa Krishnaswamy HUF 7.67
Krishnaswamy Karthikeyan HUF 15.34
AV Consultancy Services 0.90
Issue of non-convertible debentures

Madhusudan Ekambaram 300.00
Nutan Soudagar 80.00
Anil Veda 20.00
Vani Jain 30.00
Vibha Veda 20.00
Vivek Veda 260.00

Krishnaswamy Bhanumathi -
Marappa Krishnaswamy

Sreenidhi Sattanathan -
Marappa Krishnaswamy HUF 100.00

Krishnaswamy Karthikeyan HUF 200.00
AV Consultancy Services 20.00

Redemption of non-convertible debentures
Madhusudan Ekambaram
Nutan Soudagar -

Anil Veda 20.00
Vani Jain 20.00
Vivek Veda 100.00
Vibha Veda 20.00
Krishnaswamy Bhanumathi 80.00
Marappa Krishnaswamy ’ 20.00
Sattanathan Viswanathan -

Sreenidhi Sattanathan 50.00

Corporate guarantees received
Finnovation Tech Solutions Private Limited 87,578.29

Contribution to post employment benefit plan trust
Krazybee Services Private Limited Group Gratuity Trust Fund 376.36

*Note: Transaction values are excluding taxes and duties

40.73
8.42
2.23
2.16
2.50

11.16
6.94
1.73
2.41
541

400.00

20.00
20.00
20.00
100.00
80.00
20.00
50.00

400.00
70.00
10.00

20.00
20.00

20.00

61,352.40

#Provisions for gratuity, compensated absences and other long term service benefits are made for the Company as a
whole and the amounts pertaining to the key management personnel are not specifically identified and hence are not

included above.

B) Balances as at year end:
Other Receivables

Finnovation Tech Solutions Private Limited 1,446.20
Trade Payables
Finnovation Tech Solutions Private Limited 7,978.80

Finnov Private Limited -
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March 31, 2025 March 31, 2024

37 Related Party Disclosures (contd.)

Other Payable

Finnovation Tech Solutions Private Limited 185.50 405.40
Personal loan (including accrued interest):

Anish Gupta 5 0.75
Non-convertible debentures (including accrued interest):

Nutan Soudagar 80.33 -
Anil Veda 20.08 20.07
Vani Jain 30.12 20.08
Vibha Veda 20.08 20.07
Vivek Veda 261.07 100.39
Krishnaswamy Bhanumathi - 80.27
Marappa Krishnaswamy - 20.07
Sreenidhi Sattanathan . 50.20
Madhusudan Ekambaram 301.23 -
Marappa Krishnaswamy HUF 100.41 -
Krishnaswamy Karthikeyan HUF 200.82 -
AV Consultancy Services 20.08 -

(c) Terms and conditions of transactions with related parties:
The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions.

(d) Rs. 22,132.69 lakhs (March 31, 2024: Rs. 22,470.13 lakhs) is in the nature of transaction costs which are included in the
"Effective Interest Rate” of the loan receivables of the Company. Accordingly, the same have been classified under
“Interest Income” in Note 22 and of this amount, Rs. 17,112.82 lakhs (March 31, 2024: Rs. 15,732.94 lakhs) has been
recognized as effective interest income during the year. The total effective interest income recognized including
amortization of prior year deferrals is Rs. 23,737.35 lakhs (March 31, 2024: Rs. 19,111.72 lakhs).

(e) The Company has Corporate Guarantees provided by Finnovation Tech Solutions Private Limited aggregating to Rs.
79,187.02 lakhs (March 31, 2024: Rs. 29,258.51 lakhs) corresponding to outstanding credit facilities as on March 31, 2025.

(f) Corporate Guarantee fees of Rs. 829.68 lakhs (March 31, 2024: Rs. 440.38 lakhs) are in the nature of transaction costs
which are included in the "Effective Interest Rate" of the borrowings of the Company. Accordingly the same have been
classified as "Finance cost” in Note 26 and of this amount, Rs. 319.30 lakhs (March 31, 2024: Rs. 180.15 lakhs) have been
recognised as effective interest expense during the year. The total effective interest expense recognized including
amortization of prior year deferrals is Rs. 577.28 lakhs (March 31, 2024: Rs. 180.15 lakhs).

Year ended Year ended
March 31, 2025 March 31, 2024

38 Revenue from contracts with customers
Types of services:

Service Fees 45,773.60 13,052.52
Foreclosure income 13,687.41 3,826.20
Commission recovery 74.38 -

Total 59,535.39 16,878.72

Geographical markets:

In India 59,535.39 16,878.72
Outside India = -
Total 59,535.39 16,878.72

Timing of revenue recognition:

Services transferred at a point in time 47,695.54 16,370.27
Services transferred over time 11,839.85 508.45
Total 59,535.39 16,878.72
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39 Segment reporting
The Company's operations predominantly relate to providing consumer lending. The Chief Operating Decision Maker
(CODM) reviews the operations of the Company as one operating segment. Additionally, the Company operates only in
India, hence, no separate segment information has been furnished herewith.

40 Financial risk management objectives and policies :
The Company is exposed to various financial risks. These risks are categorized into market risk, credit risk and liquidity
risk. The Company's risk management is coordinated by the Board of Directors and focuses on securing long term and short
term cash flows. The Company does not engage in trading of financial assets for speculative purposes.

(A) Market risk
It is the risk that the value of on and off-balance sheet positions of the Company will be adversely affected by movements
in market rates or prices such as interest rates, currency exchange rates or credit spreads resulting in a toss to earnings
and capital. Market risk is monitored by assessments of fluctuation in the equity price, unhedged foreign exchange
exposures, interest rate sensitivities under simulated stress test scenarios given range of probable interest rate
movements on both fixed and floating assets and liabilities. This risk is managed by the Company’s treasury team under
the guidance of the Asset-Liability Committee.

(i) Interest rate risk
The policy of the Company is to minimise interest rate cash flow risk exposures on long-term loans and borrowings and is
exposed to changes in market interest rates on borrowings at variable interest rates.

March 31, 2025  March 31, 2024

Interest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:
Variable rate borrowings 123,603.44 110,416.82

Interest rate sensitivity
The following table demonstrates the sensitivity to a change in interest rates on variable interest borrowings:

Increase/ Effect on profit
(decrease) before tax
March 31, 2025
Rs. +50 618.02
Rs. -50 (618.02)
March 31, 2024
Rs. +50 552.08
Rs. -50 (552.08)

(ii) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Company has no outstanding foreign currency exposure.

Foreign currency risk exposure:
The exposure to foreign currency risk at the end of the reporting period, translated to Rs.Nil at closing rate, is as follows:
Financial liabilities Nil Nil
Foreign currency sensitivity
The Company does not have exposure to any other foreign currencies.
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40 Financial risk management objectives and policles (contd.):

(B) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet
its contractual obligations. Credit risk arises principally from the Company’s loans to customers, trade receivables, other
financial assets, investments in mutual funds & corporate bonds, cash and deposits held with banks and financial
institutions. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of
managing credit risk is to prevent or reduce losses in financial assets. The Company assesses the credit quality of the
counterparties, taking into account their financial position, past experience and other factors.

(i) Credit risk management

Credit risk management policy of the Company provides guidelines for identification, assessment, management,
monitoring and control of credit risk. The Company considers the probability of default upon initial recognition of asset
and whether there has been a significant increase in credit risk on an on-going basis throughout each reporting period. In
general, it is presumed that credit risk has significantly increased since initial recognition if the payments are overdue for
a period exceeding 30 days. A default on financial assets occurs when the counterparty fails to make contractual payments
for a period of 90 days or more. This definition of default is determined by considering the business environment in which
entity operates and other macro-economic factors. The Company evaluates credit risk of the portfolio at a borrower level
and not individual facility levels in accordance with the RBI regulations.

Managing credit risk is the most important part of overall risk management function. The Company’s credit risk function is
headed by the Risk Head who is responsible for the key policies & processes for managing credit risk, which include
formulating credit policies & risk rating frameworks, guiding the Company’s appetite for credit risk exposures, undertaking
independent reviews, making objective assessments of credit risk, monitoring performance & product mix and
management of portfolios. The principal objectives being maintaining a strong culture of responsible lending across the
Company, robust risk policies & control frameworks, implementing & continually re-evaluating the Company's risk appetite
and ensuring there is adequate monitoring of credit risks, credit costs & risk mitigation.

Credit risk is measured as the amount at risk due to repayment default of a customer or counterparty to the Company.
Various metrics such as installment default rate, overdue position, EMI moratorium, restructuring, collection efficiency,
credit bureau information, proprietary scorecards, non-performing loans etc. are used as leading indicators to assess credit
risk.

The Company remains in high vigilance mode and continues to adapt credit policy / underwriting standards in line with
emerging risk metrics across the different business portfolios; and constantly monitors various external market indicators.

Macro Economic Variables:

The Company adjusts the expected credit loss model parameters for forward looking information, macro-economic
variables and economic forecasts which have a reasonable correlation with the collection performance and portfolio risk.
These include economic indicators such as inflation rates, unemployment index, GDP growth rates, etc. The Company
recalibrates the model periodically as and when portfolios mature by:

1. using the available incremental and recent information, except where these informations do not represent the future
outcome; and

2. assessing changes to its statistical techniques for a granular estimation of ECL.

Accordingly, the incremental information of the portfolio for certain period of the pandemic have not been considered in
the model due to the distortion caused by the pandemic induced lockdown resulting in very low economic activity,
unforeseen distortion of customers’ financial position and volatile repayment behaviour, leading to RBI announcing
installment moratoriums and resolutions. These distortions do not represent the current portfolio at risk & collection
performance and have been considered as outliers.

The Company provides for expected credit loss based on the following:

Asset group Basis for categorisation Provision for expected credit loss

Low credit risk Cash and cash equivalents, other 12 month expected credit loss
bank balances, loans and other
financial assets

Moderate credit risk Loans to customers Life time expected credit loss
High credit risk Loans to customers Life time expected credit loss
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40

(if)

March 31, 2025  March 31, 2024

Financial risk management objectives and policies (contd.):
Financial assets that expose the entity to credit risk:
Low credit risk

Cash and cash equivalents 18,222.24 21,510.17
Bank balances other than above 21,308.96 7,347.26
Trade receivables 1,443.36 416.27
Loans to customers* 565,527.95 460,055.36
Other financial assets 4,915.03 5,307.66

Moderate credit risk
Loans to customers* 13,676.34 11,253.23

High credit risk
Loans to customers* 16,894.32 11,052.55
* Represents gross values of the financial assets

Cash & cash equivalents and Bank deposits

The Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and institutions
and retaining sufficient balances in bank accounts required to meet a month’s operational costs. The Management reviews
the bank accounts on regular basis and fund drawdowns are planned to ensure that there is minimal surplus cash in bank
accounts.

Investments

For investments in mutual funds, the Company transacts with asset management companies having strong track record
and invests in liquid funds and short term funds where the underlying investments are predominantly placed in
government and treasury securities and highly rated corporate bonds. Investments in corporate bonds are made with
companies having strong credit ratings.

Loans

The Company closely monitors the credit-worthiness of the borrower's through internal systems. The Company assesses
increase in credit risk on an ongoing basis for amounts receivable that become overdue and default is considered to have
occurred when amounts receivable become 90 days past due.

Trade receivables
Trade receivables represents trade receivables from fintech platforms as well as receivables for services rendered to
platforms.

Other financial assets measured at amortized cost

Other financial assets measured at amortized cost includes security deposits, receivables from intermediaries and other
miscellaneous receivables. Credit risk related to these other financial assets is managed by monitoring the recoverability
of such amounts continuously.

Expected credit losses for financial assets other than loans:

The Company provides for expected credit losses on financial assets other than loans by assessing individual financial
instruments for expectation of any credit losses:

- For cash and cash equivalents and other bank balances - Since the Company deals with only high-rated banks and
financial institutions, credit risk in respect of cash and cash equivalents, other bank balances and bank deposits is
evaluated as very low/negligible.

- For Investments in mutual funds and Corporate bonds - Credit risk is considered low/negligible because the Company
deals with high quality assets and instruments with strong credit ratings.

- For Trade receivables - Credit risk is considered low because these balances are with companies with strong financial
resources and the balances are held for shorter periods.

- For security deposits paid - Credit risk is considered low because the Company is in possession of the underlying asset.

- For other financial assets - Credit risk is evaluated based on Company's knowledge of the credit worthiness of those
parties and loss allowance is measured for 12 month expected credit losses upon initial recognition and provide for
lifetime expected credit losses upon significant increase in credit risk. The Company does not have any expected loss
based impairment recognised on such assets considering their low credit risk nature. Additionally, these balances are held
in escrow for onward disbursements as well as collections from customers pending settlement.

204 N



KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financlal Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

40 Financial risk management objectives and policies (contd.):

(11i) Expected credit loss for loans
Credit default risk
Considering the nature of advances, the Company believes that the quantitative criteria for setting the definition of
default is appropriate and sufficient. The management has also considered other qualitative aspects in the pooling and
stratification of the portfolio (i.e. sub-product structures as well as customer repeatability) to facilitate a more granular
estimation of probabilities of default. The Company has therefore set out the following definition of default for all loan
products:
Quantitative criteria: Exposures that have one or more installment(s) overdue for 90 days or more.
Qualitative criteria: Event specific factors that indicate either a significant increase in credit risk or credit impairment.

Expected credit loss measurement

Ind AS 109 outlines a "three stage" model for impairment based on changes in credit quality since initial recognition as
summarised below:

Stage 1 - Credit risk has not increased significantly since initial recognition - Recognise 12-months ECL, and recognize
interest on a gross basis;

Stage 2 - Credit risk has increased significantty since initial recognition - Recognise lifetime ECL, and recognise interest on
a gross basis;

Stage 3 - Financial asset is credit impaired - Recognise lifetime ECL and present interest on a net basis (i.e. on the gross
carrying amount less credit allowance).

Significant increase in credit risk

The Company believes that there is a significant increase in credit risk when days past due crosses 30 days.

Measuring ECL - explanation of inputs, assumptions and estimation techniques

Expected credit losses are the discounted product of the probability of default (PD), exposure at default (EAD) and loss
given default (LGD}), defined as follows:

- PD represents the likelihood of the borrower defaulting on its obligation either over next 12 months or over the
remaining lifetime of the instrument.

- EAD is based on the amounts that the Company expects to be owed at the time of default over the next 12 months or
remaining lifetime of the instrument.

- LGD represents the Company’s expectation of loss given that a default occurs. LGD is expressed in percentage and
remains unaffected from the fact that whether the financial instrument is a Stage 1, or Stage 2 or even Stage 3 asset.

Probability of default (PD) computation model

PD or default rate is an estimate of the likelihood of the default event occurring in the future. Accordingly, a lower PD
signifies lower credit risk. PD is estimated by using historical data, and is done over a particular time horizon. It is arrived
by using vintage analysis over the historical default data to assess how default rates change over time, factors in the
current macro economic data and computes the risk of default in the next 12 months or the remaining life of the loan.

Loss given default (LGD) computation model

Loss given default (LGD) is defined as the percentage of economic loss in case of default. LGD computation is based on the
lender’s losses on defaulted accounts after the consideration of expected recoveries. The management believes that the
LGDs depicted basis the historical data is not representative of the future for certain products with low vintage and the
historical data is insufficient to make a realistic assessment of account collectibility. The management has applied an
override on the LGD percentages for these specific products so as to depict the expected loss rates in the near term.

Write off policy

The Company writes off financial assets, in whole or in part, when it has exhausted all practical recovery efforts and has
concluded there is no reasonable expectation of recovery. The outstanding contractual amounts of such assets written off
during the year ended March 31, 2025 was Rs. 49,385.59 (March 31, 2024: Rs. 21,840.17). However, collection efforts
continue on such accounts as these are legally due to the Company.

(This page has been intentionally left blank)
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40 Financial risk management objectives and policies (contd.):
The table below summarises the stage-wise gross carrying values and the associated allowances for expected credit loss

(ECL) on the loan portfolio:

March 31, 2025

Particulars

Gross carrying value

Less: Allowance for ECL
Net carrying value
ECL Coverage Ratio

March 31, 2024

Particulars

Gross carrying value

Less: Allowance for ECL
Net carrying value
ECL Coverage Ratio

(C) Liquidity risk

Stage 1 Stage 2
565,527.95 13,676.34
10,108.42 8,506.00
555,419.53 5,170.34
1.79% 62.19%

Stage 1 Stage 2
460,055.36 11,253.23
10,652.57 7,088.21
449,402.79 4,165.02
2.32% 62.99%

Stage 3
16,894.32
12,563.53
4,330.79

74.37%

Stage 3
11,052.55
7,927.17
3,125.38
71.72%

Total
596,098.61
31,177.95
564,920.66
5.23%

Total
482,361.14
25,667.95
456,693.19
5.32%

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The
Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient liquidity to meet its

liabilities when due.

Management of the Company monitors the liquidity position and cash & cash equivalents on the basis of expected cash
flows. The Asset Liability Management Policy aims to align market risk management with overall strategic objectives,
articulate current interest rate view and determine pricing, mix and maturity profile of assets and liabilities. The policy
involves preparation and analysis of liquidity gap reports, stress testing based on estimates of cash inflows and also taking
preventive and corrective measures to manage risk. It also addresses the interest rate risk by providing for duration gap
analysis and control by providing limits to the gaps.

The table below summarises the maturity profile of the undiscounted contractual cashflow of the Company’s

financial liabilities :

March 31, 2025
Debt Securities

Borrowings other than debt securities

Trade payables
Other financial liabilities

March 31, 2024
Debt Securities

Borrowings other than debt securities

Trade payables
Other financial liabilities

Less than 1 year 1 to 3 years 3 to 5 years Total
141,060.64 32,668.85 - 173,729.49
189,268.72 18,289.50 1,827.26 209,385.48

14,063.67 0.92 - 14,064.59
8,164.94 1,580.63 - 9,745.57
352,557.97 52,539.90 1,827.26 406,925.13
97,030.27 32,540.58 - 129,570.85
151,515.61 9,612.62 - 161,128.23
12,881.74 1.60 12,883.34
6,443.57 1,276.55 7,720.12
267,871.19 43,431.35 - 311,302.54
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41 Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other
equity reserves attributable to the equity holders. The primary objective of the Company’s capital management is to
maximize the shareholder value and to ensure the Company's ability to continue as a going concern. Regulatory capital
related information is presented as part of the RBI mandated disclosures.

The Company monitors gearing ratio i.e. total debt in proportion to its overall financing structure, i.e. equity and debt.

The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions
and the risk characteristics of the underlying assets.

March 31, 2025 March 31, 2024

Total equity (i) 235,581.91 205,033.94

Debt securities (ii) 161,635.21 120,184.10

Borrowings other than debt securities (iii) 198,705.63 153,787.36

Total debt (iv)=(ii)+(iii) 360,340.84 273,971.46

'Less: Cash and bank balances & liquid v) 19,005.79 22,488.26
investments

Net debt (vi) = (Iv)-(v) 341,335.05 251,483.20

Gearing ratio (vi)/(l) 1.45 1.23

No changes were made in the objectives, policies or processes for managing capital during the years presented.

42 Change in liablilities arising from financing activities

Particulars April 01, 2024 Net Cash flows March 31, 2025
Debt securities 120,184.10 41,451.11 161,635.21
Borrowings other than debt securities 153,787.36 44,918.27 198,705.63
Total liabilities from financing activities 273,971.46 86,369.38 360,340.84
Particulars April 01, 2023 Net Cash flows March 31, 2024
Debt securities 72,050.90 48,133.20 120,184.10
Borrowings other than debt securities 57,308.37 96,478.99 153,787.36
Total liabilities from financing activities 129,359.27 144,612.19 273,971.46

(This page has been intentionally left blank)
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43 Financial instruments and fair value disclosures
The carrying value and fair value of financial assets and liabilities are as follows:

Fair value Fair value Amortised cost Total Fair value
through profit through OCI

and loss
As at March 31, 2025
Financial assets
Cash and cash equivalents - - 18,222.24 18,222.24 18,222.24
Bank balances other than above - - 21,308.96 21,308.96 21,308.96
Trade receivables - - 1,443.36 1,443.36 1,443.36
Loans - - 564,920.66 564,920.66 564,920.66
Other financial assets - - 4,915.03 4,915.03 4,915.03
Total financial assets - - 610,810,25 610,810.25 610,810.25
Financial liabilities
Trade payables - - 14,064.59 14,064.59 14,064.59
Debt securities - - 161,635.21 161,635.21 161,635.21
Borrowings (other than debt - - 198,705.63 198,705.63 198,705.63
securities)
Other financial liabilities - - 9,745.57 9,745.57 9,745.57
Total financial liabilities - E 384,151.00 384,151.00 384,151.00
As at March 31, 2024
Financial assets
Cash and cash equivalents - - 21,510.17 21,510.17 21,510.17
Bank balances other than above - - 7,347.26 7,347.26 7,347.26
Trade receivables - - 416.27 416.27 416.27
Loans - - 456,693.19 456,693.19 456,693.19
Other financial assets - - 5,307.66 5,307.66 5,307.66
Total financial assets - - 491,274.55 491,274.55 491,274.55
Financial liabilities
Trade payables - - 12,883.34 12,883.34 12,883.34
Debt securities - - 120,184.10 120,184.10 120,184.10
Borrowings (other than debt - - 153,787.36 153,787.36 153,787.36
securities)
Other financial liabilities - - 7,720.12 7,720.12 7,720.12
Total financial liabilities - - 294,574.92 294,574.92 294,574.92

Fair value measurement of financial assets and liabilities

Financial assets and financial liabilities measured at fair value in the Statement of Balance Sheet are grouped into three Levels
of a fair value hierarchy. The three Levels are defined based on the observability of significant inputs to the measurement, as
follows:

» Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

» Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly
or indirectly.

+ Level 3: unobservable inputs for the asset or liability.

There were no financial assets or financial liabilities measured at fair value through OCl in the previous year.

The carrying amount of trade receivables, cash and cash equivalents, other bank balances, loans, other current financial
assets, borrowings, debt securities, deposits, trade payables and other current financial liabilities approximate their carrying
amounts largely due to the short-term maturities of these instruments.

Management uses its best judgment in estimating the fair value of its financial instruments. However, there are inherent
limitations in any estimation technique. Therefore, for substantially all financial instruments, the fair value estimates
presented above are not necessarily indicative of all the amounts that the Company could have realized or paid in sale
transactions as of respective dates. As such, the fair value of the financial instruments subsequent to the respective reporting
dates may be different from the amounts reported at each year end.

There have been no transfers among Level 1, Level 2 and Level 3 categories during the year.
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March 31, 2025 March 31, 2024

44 Expenditure in foreign currency (on accrual basis)

Customer Support Expenses 92.57
Legal Expenses 17.31
Technical Expenses 23.93 -
Total 133.81 -

45 Contingencies and commitments:

Capital commitments 85.76 -

Loan commitments* 396.51 5.32

Towards default loss guarantee 16,523.18 4,892.58

Indirect tax demands (Refer Note 2 below) 14,162.38 -
31,167.83 4,897.90

* Represents loans which have been sanctioned and pending disbursement as at March 31, 2025.

Notes:

1) During the FY 2022-23, as part of an industry wide investigation carried by an investigation agency (“Agency”) on the digital
lending applications and the financial institutions lending on such applications, cash and bank balances of Rs. 3,305.31 lakhs
and Rs. 1,606.53 lakhs of balances pending settlement from intermediaries of the Company have been frozen pursuant to an
order by the Agency. In response to such action, the Company had filed a petition before the Hon’ble High Court of Telangana
seeking quashing of the Agency’s order.

The Hon'ble High Court vide its order dated March 11, 2025 quashed the proceedings against the Company. Upon the passing of
the order, the Company is waiting for the completion of the 90 day period provided under law to the Directorate of
Enforcement to appeal against the order. The Company will, upon completion of the 90 days period, make a representation
before the ED for releasing the amounts. Accordingly, as per the Management’s assessment, no provisions are required to be
created in the Financial Statements.

2) The Company has received a show cause notice vide which tax liability amounting to Rs. 7,565.32 lakhs and related interest
& penalty have allegedly been ascertained with respect to applicability of Goods and Service Tax (GST) on “Deficiency Service
Income” received by the Company. The Company has taken legal opinion from a reputed Senior Advocate and also an advice
from a reputed Chartered Accountant firm expert on the said matter. In the opinion and the advise respectively, the Senior
Advocate and the independent Chartered Accountant firm are of the view that GST is not required to be paid on the Deficiency
Service Income booked by the Company. Further, the Company has filed writ petition before the Hon’ble High Court of
Karnataka to issue an order/direction to quash the show cause notice and to refund the amount paid earlier under protest. The
Hon’ble High Court has passed interim order dated July 15, 2024 staying the notice issued by the GST department.

In tight of above and as per the management’s assessment, there is no need to create any provisions in the Financial
Statements. However, in line with expert opinions and applicable Ind AS, Company has disclosed the tax liability amounting to
Rs. 14,162.38 Lakhs (tax amounting to Rs. 7,565.32 lakhs, interest amounting to Rs. 5,840.52 lakhs calculated till March 31,
2025 and penalty amounting to Rs. 756.53 lakhs).

46 Additional regulatory disclosure requirements pursuant to MCA Notification dated March 24, 2021:
(i) The Company does not own any immovable property as at March 31, 2025.
(i) The Company does not own any investment property as at March 31, 2025.
(ifi) The Company has not revalued its Property, Plant and equipment during the year ended March 31, 2025.
(iv) The Company has not revalued its Intangible assets during the year ended March 31, 2025.
(v) The Company has not granted any loans or advances to promoters, directors, KMPs and the related parties (as defined under
the Companies Act, 2013), either severally or jointly with any other person that are:
(a) repayable on demand
(b) without specifying any terms or period of repayment
(vi) The Company does not have any capital work-in-progress as at March 31, 2025.
(vii) The Company does not have any intangible assets under development as at March 31, 2025.
(viii) No proceedings have been initiated or pending against the Company under the Benami Transactions (Prohibition) Act, 1988 and
rules made thereunder.
(ix) The Company has taken borrowings from banks on the basis of security of its loan receivables. The Company has filed all the
monthly/quarterly statements/returns with the banks as per the terms and conditions of the facility agreement and no
discrepancies are noted with the books of accounts & Financial Statements of the Company.

(x) The Company has not been declared a wilful defaulter by any bank or financial institution or consortium thereof.

(xi) The Company has not had any transaction with the companies struck off under section 248 of The Companies Act, 2013 or
section 560 of The Companies Act, 1956.

(xii) The Company has not defaulted in registration or satisfaction of charges with the Registrar of Companies.

(xiii) The Company does not have a subsidiary and hence has complied with the number of investment layers prescribed uqdﬁr

section 2(87) of the Companies Act, 2013. ol oald o
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46 Additional regulatory disclosure requirements pursuant to MCA Notification dated March 24, 2021 (contd.):
(xiv) The Company has not entered into any scheme of arrangement during the year.

(xv) The Company has neither advanced, loaned, invested or received directly or indirectly any funds to/from any entity with the
understanding that such funds will be transferred to another person, i.e ultimate beneficiaries/ultimate funding parties.

(xvi) The Company has disclosed all incomes appropriately as per the Indian Accounting Standards and no adjustments are required
to be made due to any tax assessments or other requirements of the Income Tax Act, 1961.
(xvii) The Company has not traded or invested in crypto currencies or virtual currencies during the year.

{xviii) The Ministry of Corporate Affairs (MCA), under the proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014, as amended
from time to time, require Companies to only use accounting softwares for maintaining its books of account that have a feature
of recording audit trail of every transaction, creating an edit log of each change made in the books of account, the date when
such changes were made and ensuring that the audit trail cannot be disabled.

During the current year, the Company had been using an accounting software which complied with the aforementioned
regulations. However, the Company fully transitioned into another ERP from July 1, 2024 which did not have the audit trail
feature at a database level as on the implementation date. The software developers subsequently released a patch update to
comply with the requirement and the Company has updated its systems as at March 12, 2025.

47 The Board of Directors of the Company in the meeting dated May 21, 2025 have approved the Scheme of Arrangement between
the Company (“Transferee Company”) and Finnovation Tech Solutions Private Limited (“Transferor Company”) in respect of:
(i) the merger of the Transferor Company into the Transferee Company and the consequent dissolution of the Transferor
Company without being wound up;
(i} the consequent issuance of the new equity shares or new Compulsorily Convertible Preference Shares, as the case may be,
by the Transferee Company to the shareholders of the Transferor Company as at the Record Date (as defined in the Scheme) in
accordance with the Share Entitlement Ratio defined in the Scheme;
(iii) the reduction of securities premium account of the Transferee Company; and
(iv) various other matters consequential, incidental, supplementary or otherwise integrally connected therewith.

48 The Code on Social Security 2020 (‘the Code’) relating to employee benefits, during the employment and post-employment, has
received Presidential assent on September 28, 2020. The Code has been published in the Gazette of India. Further, the Ministry
of Labour and Employment has released draft rules for the Code on November 13, 2020. However, the effective date from
which the changes are applicable is yet to be notified and rules for quantifying the financial impact are also not yet issued. The
Company will assess the impact of the Code and will give appropriate impact in the Financial Statements in the period in which,
the Code becomes effective and the related rules to determine the financial impact are published.

49 Disclosures pursuant to the RBI notification no. RBI/DoR/2023-24/105 - Master Direction DoR.FIN,REC.N0.45/03.10.119/2023-24
dated October 19, 2023 - Master Direction - Reserve Bank of India (Non-Banking Financial Company - Scale Based Regulation)
Directions, 2023 (the "Master Direction") (as amended from time to time) have been provided in the "Annexures to the Financial
Statements”. These disclosures have been prepared based on this Ind-AS complaint Financial Statements of the Company.

50 Previous year figures have been regrouped/reclassified, where necessary, to conform to this year’s classification.

As per our report of even date

For TATTVAM & Co. For and on behalf of the Board of Directors of
Chartered Accountants KrazyBee Services Private Limited
Firm Registration No: 015048N CIN:U65100KA2016PTC086990

Ponie o
CA Sagar Arora Madhusudan Ekambaram Vivek¥eda
Partner Director wector
Membership No.: 520999 DIN: 07442577 DIN: 07560229
Place: New Delhi Place: Bengaluru Place: Bengaluru
Date: May 28, 2025 Date: May 28, 2025 Date: May 28, 2025
UDIN: P

/_. o

Pallay garaju
Company Secretary
Membership No: A56733
Place: Bengaturu

Date: May 28, 2025
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Annexures to the Financial Statements

Schedule to the Balance sheet

Particulars March 31, 2025 March 31, 2024

Liabilities side Amount Amount Amount Amount
outstanding overdue outstanding overdue
(1)|Loans and advances availed by the non-banking
financlal company inclusive of interest accrued
thereon but not paid:
Debentures:
(a) [Secured 152,185.52 105,012.70
Unsecured . - .
(b) |Deferred Credits - - -
(c) |Term Loans 113,522.46 - 101,570.43
(d) |Inter-corporate loans and borrowing - B
(e) {Commercial Paper 9,449.69 15,171.40
(f) |Public Deposits - -
(i) |Other Loans:
- Securitisation liabilities 24,694.98 - 17,251.94
- Bank overdraft 26,715.84 - 16,460.11
- Working capital loans 32,523.75 18,504.88
- Inter corporate deposits 1,248.60 -
(2)|Break-up of (1)(f) above (Outstanding public deposits
inclusive of Interest accrued thereon but not paid):
(a) |In the form of Unsecured debentures - -
(b) |In the form of partly secured debentures i.e. -
debentures where there is a shortfall in the value
of security
(c) |Other public deposits -

Assets side

March 31, 2025

March 31, 2024

(3)

Break-up of Loans and Advances including bills
receivables [other than those included in (4) below]

@

Secured

15,403.24

353.20

(b)

Unsecured

549,517.42

456,339.99

Break
assets

4

up of Leased Assets and stock on hire and other
counting towards asset financing activities:

M

Lease assets including lease rentals under sundry
debtors:

{a) |Financial lease

(b} |Operating lease

(i)

Stock on hire including hire charges under sundry
debtors:

(a) |Assets on hire

(b) |Repossessed Assets

(i)

Other loans counting towards asset financing
activities:

(a) [Loans where assets have been repossessed

(b) |Loans other than (a) above

(5)

Break-up of Investments

Current Investments

Quoted

Shares

M

(a) Equity

(b) Preference

(ii) |Debentures and Bonds

(iii) |Units of mutual funds

(iv) |Government Securities

(v) |Others (please specify)

Unguoted

Shares

)

(a) Equity

(b) Preference

(ii) |Debentures and Bonds

(iii) |Units of mutual funds

(iv) |Government Securities

{v) |Others (please specify)
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Long Term investments

uoted
Share
() |[(a) Equity B
1 (b) Preference

(1i) |Debentures and Bonds - -
(ili) |Units of mutual funds -
(iv) [Government Securities - -

(v) _|Others (please specify) -
Unguoted
Shares
() |(a) Equity - -
2 {(b) Preference - -

(ii) [Debentures and Bonds - .
(iif) Units of mutual funds E -
(iv) |Government Securities . =
(v) |Others - Fixed Deposit = =

(6)|Borrower group-wise classification of assets financed as in (3) and (4) above:

As on March 31, 2025 As on March 31, 2024
Category Amount net of provisions Amount net of provisions
Secured Unsecured Total Secured Unsecured Total
Related Parties **
(a) |Subsidiaries - = - - - -
1 (b) |Companies in the . - - - . -
same group
{c) |Other related parties - - - - 0.75 0.75
2 |Other than related parties 15,403.24 549,517.42 564,920.66 353.20 456,339.24 456,692.44
Total 15,403.24 549,517.42 564,920.66 353.20 456,339.99 456,693.19
(7) Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and
March 31, 2025 March 31, 2024
Category Market Book Value Market Book Value
Value / Break up (Net of Value / Break up (Net of
or fair value or Provisions) or fair value or Provisions)
NAY NAV
1 Related Parties **
(a) |Subsidiaries - - - -
(b) [Companies in the same group - - - -
(c) |Other related parties - - -
2 Other than related parties - - - -
Total - - - -
(8)|Other information
Particulars March 31, 2025 | March 31, 2024
Gross Non-Performing Assets
(i) | (a) |Related parties - -
(b) |Other than related parties 16,894.32 11,052.55
Net Non-Performing Assets
(i) | (a) |Related parties . -
(b) |Other than related parties 4,330.79 3,125.38
(iii) |Assets acquired in satisfaction of debt - -

(This page has been intentionally left blank)
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(9) Loans to Directors, Senior Officers and Relatives of Directors

(10)

(11

(12)

(13)

Particulars

March 31, 2025

March 31, 2024

Directors and their relatives

1.60

Entities associated with directors and their
relatives

Senior Officers and their relatives

Capital to Risk Assets Ratio March 31, 2025 March 31, 2024
CRAR % 29.59% 33.89%
CRAR - Tier 1 Capital (%) 28.34% 32.64%
CRAR - Tier Il Capital (%) 1.25% 1.25%

Amount of subordinated debt raised as Tier-I
Capital

Amount rasied by issue of Perpetual Debt
Instruments

Investments

Particulars

March 31, 2025

March 31, 2024

1) Value of Investments

i) Gross value of investments

- In India

- Qutside India

(ii) Provisions for depreciation on
investments

- in India

- Outside India

(iii) Net value of investments

- In India

- OQutside India

2) Movement of provisions held towards depreciation on investments

i) Opening balance

ii) Add: Provision made during the year

iii) Less: Write-off /write back of excess
provision during the year

iv) Closing balance

Particulars March 31, 2025 March 31, 2024
Unsecured Advances 578,424.22 482,006.47
Ratings assigned by credit rating agencies and migration of ratings during the year

Migration during

Rating Agency Programme Ratings assigned the year
Bank Loan Ratings Crisil A- Stable Nil
- . Commercial Paper Crisil A1 Nil
Crisil Ratings Non Convertible Debentures | Crisil PPMLD A-/Stable | __ Withdrawn
Non Convertible Debentures Crisil A- Stable Nil
Commercial Paper CARE A1 Nil
CARE Ratings Bank Loan Ratings CARE A- Stable Nil
Non Convertible Debentures CARE A- Stable New Rating

Rating has been

Bank Loan Ratings Acuite A Stable upgraded from
Acuite Ratings & Research Acuite A- Stable

Commercial Paper Not Applicable Withdrawn

Non Convertible Debentures Not Applicable Withdrawn
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(14)

(15)

Provisions and Contingencies

Particulars March 31, 2025 March 31, 2024
Provision for depreciation on Investment = 5
Provision towards non performing assets* 12,563.53 7,927.17
Provision for standard assets** 18,614.41 17,740.77
Provision for default loss guarantee 4,834.57 3,819.98
Provision towards income tax 9,895.23 11,229.53
Provision for compensated absences 530.04 400.06
Provision for gratuity 193.93 376.37
Contingent liability on default loss guarantee 16,523.18 4,892.58
Contingent liability on indirect tax demands 14,162.38 -

* Represents provision on Stage 3 advances.

** Represents provision on Stage 1 and Stage 2 advances.

a) Concentration of assets
1. Concentration of Advances

Particulars

March 31, 2025

March 31, 2024

Total Advances to twenty largest borrowers

1,605.33

437.54

Percentage of Advances of twenty largest
borrowers to Total Advances of the Company

0.27%

0.09%

fi.Concentration of exposures

Particulars

March 31, 2025

March 31, 2024

Total exposure to twenty largest borrowers 1,605.33 437.54
Percentage of exposure of twenty largest
borrowers to total exposure of the Company 0.27% 0.09%

on borrowers

iii.Concentration of NPA

Particulars

March 31, 2025

March 31, 2024

Total Exposure to top four NPA accounts

74.76

17.48

iv. Sector wise NPAs

Percentage of NPA to Total Advances in that

Sector
sector

March 31, 2025 March 31, 2024
Agriculture and allied activities 0.00% 0.00%
Industry 3.71% 0.80%
Corporate borrowers - -
Services 4,11% 0.99%
Unsecured personal loans 2.78% 2.35%
Loan against property 0.02% -
Auto Loans -
Other Personal Loans - -
Total 2.83% 2.29%

b) Concentration of liabilities

(i) Funding Concentration based on significant counterparty (both deposits and borrowings)

Number of Significant Counterparties”

Amount

% of Total Deposits

% of Total Liabilitles|

1

26,773.73

N/A

6.88% |

* Based on no. of parties forming greater than 5% of the total liabilities individually,

(ii) Top 20 large deposits (amount in Rs. crore and % of total deposits)

The Company has not raised any deposits. Accordingly, this disclosure is not applicable.

(ifi) Top 10 borrowings (amount in Rs. lakhs and % of total borrowings)

Amount

% of Total Borrowings

106,082.29

29.44%
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(15)

(16)

(17)

(iv) Funding Concentration based on significant instrument/product

Name of the Instrument Amount % of Total Liabilities
Non-convertible debentures 152,185.52 39.08%
Commercial papers 9,449.69 2.43%
Term loans from bank 44,465.74 11.42%
Term loans from others 69,056.72 17.73%
Working capital loans 32,523.75 8.35%
Bank overdraft 26,715.84 6.86%
Inter corporate deposits 1,248.60 0.32%
Securitisation liabilities 24,694.98 6.34%

a) Concentration of assets (contd)
(v) Stock Ratios

Particulars Total Public Funds % Total Liablilities % Total Assets %
Commercial papers as a % of total public 2.62% 2.43% 1.51%
funds, total liabilities and total assets
Non-convertible debentures (original maturity 0.00% 0.00% 0.00%
of less than one year) as a % of total public
funds, total liabilities and total assets
Other short-term liabilities, if any as a % of 7.46% 6.91% 4.30%

total public funds, total liabilities and total

assets

(vi) Institutional set-up for liquidity risk management: Refer Note 41(C).

Movement of credit impaired loans

Particulars

March 31, 2025

March 31, 2024

(i) Net NPAs to Net Advances (%) 0.74% 0.66%
(if) Movement of NPAs (Gross)

(a) Opening balance 11,052.55 5,537.62

(b) Additions during the year 70,729.47 35,527.42

(c) Reductions during the year (64,887.71) (30,012.49)

(d) Closing balance 16,894.31 11,052.55
(iii) Movement of Net NPAs

(a) Opening balance 3,125.38 2,029.92

(b) Additions during the year 16,707.52 9,267.78

(c) Reductions during the year (15,502.12) (8,172.32)

(d) Closing balance 4,330.77 3,125.38
(iv) Movement of Provision for NPAs

(a) Opening balance 7,927.17 3,507.70

(b) Impairment loss allowance made during 54,021.95 26,259.64
the year

(c) Write off/ write back of excess (49,385.59) (21,840.17)
allowance

(d) Closing balance 12,563.53 7,927.17

Disclosure of frauds as per Master Direction - Monitoring of Frauds in NBFCs (Reserve Bank) Directions, 2016. circular no.

RBI/DNBS/2016-17/49 Master Direction DNBS. PPD.01/66.15.001/2016-17 dated 29 September 2016.

Particulars

March 31, 2025

March 31, 2024

a. Persons involved
Customers
Total

b, Type of fraud
Others
Total

T ™
CE N

N,
473N\
"
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(18) Derivatives

Disclosure with respect to outstanding Cross Currency Interest Rate Swap (CCIRS)
a) Cross Currency Interest Rate Swap

Particulars March 31, 2025 | March 31, 2024
i) The notional principal of swap agreements (USD) - -
i) Losses which would be incurred if counter parties failed to
fulfil their obligation under the agreements

iii) collateral required by the Bank upon entering into swaps -
iv) concentration of credit risk arising from the swaps - »
v) fair value of the swap book - >

The nature and terms of the Cross Currency Interest Rate Swap
Nature Terms Benchmark
Hedging Not Applicable Not Applicable

b) Exchange Traded Interest Rate Derivatives - Not applicable

c) Disclosures on Risk Exposure in Derivatives
Qualitative Disclosure
The Company’s treasury function is responsible for company’s access to financial markets. Further, treasury function
monitors and manages various risks relating to treasury operations of the Company including currency risk, market risk
and liquidity risk. In course of managing these risks, the Company may use various market instruments as permissible
for the company based on RBI guidelines and internal approvals. Further, compliance with various policies and
exposure limits is reviewed by the Management. The Company does not enter into any trade in financial instruments
including derivative financial instruments for speculative purposes.

Quantitative Disclosure

March 31, 2025 March 31, 2024
Sr. No. Particulars Currency Interest Rate Currency Interest Rate
Derivatives Derivatives Derivatives Derivatives

U]

Derivatives (Notional Principal Amount) (USD) i -

a) For hedging® - = = S

b) For trading . = = s

(i) |Marked to Market Positions = R = =

a) Asset (+) - - = =

b) Liability (-) E S . =

(iii) |Credit Exposure : 2 T -

(iv) |Unhedged Exposure (USD Million) - - - -

* Pertains to cross currency interest rate swap

(This page has been intentionally left blank)
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KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

(27) Disclosure relating to Securitization
1 (i) Outstanding amount of Securitised assets as per books of the SPVs #

1

w

o~

~

(o]

As at
March 31, 2025

As at
March 31, 2024

No of SPEs holding assets for securitisation transactions originated by the
ariginator (Count)
Total amount of securitised assets as per books of the SPEs
Total amount of exposures retained by the originator to comply with MRR as on
the date of balance sheet
a) Off-balance sheet exposures
First loss
Others
b) On-balance sheet exposures
First loss
Others
Amount of exposures to securitisation transactions other
than MRR
a) Off-balance sheet exposures
(1) Exposure to own securitisation
First loss
Others
(ii) Exposure to third party securitisations
First loss
Others
b) On-balance sheet exposures
(i) Exposure to own securitisation
First loss
Others
(ii) Exposure to third party securitisations
First loss
Others
Sale consideration received for the securitised assets
Gain/loss on sale on account of securitisation
Form and quantum of services provided:
(i) Servicer fee
Performance of facility provided.
(a) Credit enhancement
(b) Servicer fee
Average default rate of portfolios observed in the past
- Personal loans
Amount and number of additional/top up loan given on same underlying asset.
Please provide breakup separately for each asset class i.e. RMBS, Vehicle Loans
etc
Investor complaints
(a) Directly/Indirectly received

(b) Complaints outstanding

8

34,598.96

3,932.66
1,440.71

8,446.79

53,077.39

3.20

3,932.66
3.20

1.89%*

3

20,389.00

1,123.64

3,094.52

17,981.01

2.00

1,123.64
2.00
3.55%"

*Note: As per internal estimates of PAR90

(This page has been intentionally left blank)
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KRAZYBEE SERVICES PRIVATE LIMITED
Notes forming part of the Financial Statements
(All amounts are in Rs. Lakhs, unless otherwise stated)

(29)

(30)

@31
(@)

(b)
(o)
(d)
(e)
(f)
(8
(h)
(0]
()
k)
(0]

(m)

Details of penalties imposed by RBI and other regulators
Year ended March 31, 2025:

There was no monetary penalty imposed by the Reserve Bank of India or any other regulator for the FY 2024-25,
Year ended March 31, 2024:
There was no monetary penalty imposed by the Reserve Bank of india or any other regulator for the FY 2023-24,

Remuneration of non-executive directors
For the year ended

Particulars March 31, 2025 March 31, 2024
Abhishek Singhvi 21.00 15.00
Adesh Gupta 21.50 15.50
Gopalakrishna Gurrappa (Upto July 22, 2024) 6.00 11.50
Shashikala Ramachandra (w.e.f. July 19, 2024) 12.00 -

Note: The above numbers are excluding GST.

Others
Details of Assighment transactions undertaken by applicabte NBFCs:
There are no such transactions during the current year and previous year.

Details of non-performing financial assets purchased / sold - Not Applicable:
There are no such transactions during the current year and previous year.

Exposure to Real estate sector:
There are no such transactions during the current year and previous year.

Exposure to Capital market:
There are no such transactions during the current year and previous year.

Details of financing of parent company products:
There are no such transactions during the current year and previous year.

Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the applicable NBFC - Nil.
Registration obtained from other financial sector regulators - None.
Remuneration of non executive directors - Refer Point 24 of the Annexures to the Financial Statements.

There are no prior period items in the current year. The Financial Statements for the current year have been prepared in
accordance with Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, 2015 as amended from time to time,

There is no postponement of revenue recognition during the year which is subjected to resolution of significant
uncertainties.

Draw Down from Reserves:
There has been no draw down from reserves during the year.

Overseas Assets (for those with Joint Ventures and Subsidiaries abroad):
There are no overseas assets owned by the Company.

Off-balance Sheet SPVs sponsored:
There are no off-balance sheet SPVs sponsored.

(This page has been intentionally left blank)
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Finnovation Tech Solutions Private Limited
Provisional Unaudited Balance Sheet as at 30 September 2025
(All amounts are in Indian rupees (%), unless otherwise stated)

Annexure 8A

Note As at As at
30 September 2025 31 March 2025
Asseots
Non-current assets
Property, plant and equipment 5,56,65,897 7,22,30,480
Intangible assets 1.42,44,213 1,98,97,191
Right of use assets 6,35,81,466 14,63,67,473
Financial assels
- Bank balances 1 7,80,56,66,283 7,66,50,16,091
- Other financial assets 2 1,36,15,052 3,76,47,010
Income tax assels (net) 3 12,11,62,877 12,11,91,918
Deferred tax assets (nef) 4 2,22,90,210 3,27,45,165
8,09,62,16,000 7,99,50,95,327
Current assets
Financial assets
- Investments 5 35,03,52,989 -
- Trade receivables 6 1,63,55,60,908 65,46,50,429
- Cash and cash equivalents 7 5,13,63,590 71,64,11,364
- Bank balances other than cash and cash equivalents 7 61,90,226 -
- Other financial assets 8 46,98,04,919 58,62,22,682
Other current assets 9 7,16,44,640 6,11,07,467
2,58,49,17,272 ~ 2,01,84,90,942
Total assets 10,68,11,33,272 10,01,35,86,269
Equity and liabilities
Equity
Equity share capital 10 1,19,11,050 1,17,97,770
Instruments entirely equity in nature 10 50,01,050 50,01,050
Other equity 11 9,69,34,60,885 8,96,92,681,345
Total equity 9,71,03,62,985 8,98,60,80,165
Liabilities
Non-current liabilities
Financial liabilities
- Lease liabilities 12 3,23,91,369 8,68,49 127
3,23,91,369 8,69,49,127
Current liabilities
Financial Liabilities
- Lease liabilities 12 4,27 61,659 7,77,19,318
- Trade payables 14
i) Total outstanding dues of micro and small enterprises 77,67,361 1,31,99,749
iy Total outstanding dues of creditors other than micro and small enterprises 11,49,72417 11,45,17,090
- Other financial liabilities 16 66,97 .49,367 52,97,99,310
Other current liabilities 16 7,39,38,158 17,63,36,187
Provisions 13 2,91,89,956 2,89,85322
93,83,78,917 94,05,56,977
Total liabilities 97,07,70,287 1,02,75,06,104

Total equity and liabilities

For and on behalf of the Board of Directors of
Finnovation Tech Solutions Private Limited

CIN: U74900KA2016PTCO86953
\Q) o
Karthikeyan Kﬂsh&}ny 2 S
bl
>

Director
DIN : 07449376 )

229

10,68,11,33,272

10,01,35,86,269




Finnovation Tech Solutions Private Limited

Provisional Unaudited Statement of profit and loss for the half year ended 30 September 2025

(All amounts are in Indian rupees (¥), unless otherwise stated)

Note Half year ended Year ended
30 September 2025 31 March 2025

Income
Revenue from operations 17 2,21,94,31.274 5,89,74,66,483
Other income 18 52,04,64,957 92,37,23,669
Total income 2,73,98,96,231 6,82,11,90,152
Expenses:
Fees and commission expense 19 59,59,814 2,58,37,715
Employee benefits expense 20 32,62,55,902 90,05,60,924
Depreciation and amortisation expense 21 5,83,43,743 14,12,96,045
Finance cost 22 66,567,911 2,66,15,653
Other expenses 23 1,42,68,36,101 2,65,68,11,632
Total expenses 1,82,40,63,471 3.65,01,21,868
Profit before tax 91,58,42,760 3,17,10,68,283
Tax expense:

Current tax 23,42,60,487 80,31,72,851

Tax in relation to previous year (96,81,021) 11,31,273

Deferred tax 1,05,25,557 (34,50,383)

23,51,05,003 80,08,53,740

Profit for the year 68,07,37,757 2,37,02,14,543
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

- Remeasurement of defined benefit plans (2,80,524) (5,61,047)

- Income tax relating to items that will not be reclassified to profit or loss 70,602 1,41,204
Total other comprehensive loss for the period/year (net of tax) (2,09,921) (4,19,843)
Total comprehensive income for the periodiyear 68,05, ﬁ',_BSS 2,33,9?,94,W

For and on behalf of the Board of Directors of
Finnovation Tech Solutions Private Limited
CIN: U74900KA2016PTC086953

bl

Karthikeyan K y
Director
DIN : 07449376
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Finnovation Tech Solutions Private Limited

Provisional Unaudited Statement of changes in equity for the half year ended 30 September 2025

(All amounts are in Indian rupees (%), unfess otherwise staled)

A. Equity share capital

Equity shares of ¥ 10 each issued, subscribed and fully paid

Particulars Note no Amount
Balance as at 01 April 2024 1,17,97,770
Shares issued during the year "
Balance as at 31 March 20256 10 1,17,97,770

Shares issued during the periad 1,13,280
Balance as at 30 September 2025 1,19,11,050
B. Instruments entirely equity In nature
0.001% non-cumulative convertible preference shares (CCPS) of ¥ 10 each
Particulars MNote no Amount
Balance as at 01 April 2024 50,01,050
Shares issued during the year -
Balance as at 31 March 2025 10 £0,01,050
Shares issued during the perled -
Balance as at 30 September 2025 50,01,050
C. Other equity
Share options Other
Particulars ::::Il::': !‘;e;q.r;r::il::: outstanding :;T::L comprehensive To:llu;;her
account income
Balance as at 01 April 2024 1.41,33,01,613 | 4,72,63,56,522 | 15,65,81,427 9,920 (14,59,921)( ©,29,47,88,560
Expensas related to issue of 0,001% non-cumulative CCPS - 2,53,11,915 - - - 2.53,11,015
Profit for the year 2,37,02,14,543 - - - - 2,37,02,14,543
Additions during the year on account of Share based payments - - 27,72,63,096 B - 27,72,63,086
Addition on transfer of employess - - 21,23,074 21,23,074
Remeasurement of defined benefit plans, net of tax - - - - (4,19,843) (4,19,843)
|Balance as at 31 March 2025 3,78,35,16,166 | 4,75,16,67,437 | 43,59,67.697 9,920 (18,79,764)( 8,96,92,81,345
Profit for the period 68,07,37, 757 - - - - 68,07,37,757
Additions during the year on account of Share basad payments - 4,36,41,704 - - 4,36,41,704
Transfer to Securities pramium 26410377 | (2,64,10,377) -
Remeasurement of defined benefit plans, net of iax - - - - (2,09,921) (2,09,821)
Balance as at 30 September 2025 4,46,42,63,913 | 4,77,80,77,814 | 45,31,98,824 9,920 (20,89,685)| 9,69,34,50,885

Finnovation Tech Solutions Private Limited

CIN: U74800KA2016RTCOBE953
-

Karthikeyan Krishnas ¥

Director

DIM : 07449376
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Finnovation Tech Solutions Private Limited

Provisional Unaudited notes forming part of the financial staterents for the half year ended 30 September 2025

(All amounis are in Indian rupees (%), unless otherwise stated)

1 Bank balances
Balances with banks in restricted accounts

Other non-current financial assets

(Unsecured, considered good unless otherwise staled)
Security deposits
Gratuity

3 Income tax assets (net)
Advance tax (net of provision for tax)

4 Deferred tax assets (net)
Deferred tax asset arising on account of:
Provision for employee benefits
Provision for loyalty points
Others
Fair valuation of security deposits
Lease liabilities

Deferred tax liabllities arising on account of:
Timing difference on account of depreciation/ amortization
Right of use assets

<This space has been intentionally left blank>
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As at As at

30 September 2025 31 March 2025
7,80,56,66,283 7,56,50,16,091
7,80,56,66,283 7,56,60,16,091

As at As at

30 September 2025 31 March 2025
1,19,66,275 3,76,47,010

16,48,778 -

1,36,15,052 3,76,47,010
12,11,52,877 12,11,91,918
12,11,52 877 12,11,91,918
1,10,64 514 2,00,81,116
18,37,170 18,37,170
10,58,062 11,28,664

9,81,057 19,43,384

1,89,14 514 414 43,754

44 37,075 22,48,841
1,60,02,183 3,68,37 766

2,22,90,210 3,27,45,165




Finnovation Tech Solutions Private Limited
Provisional Unaudited notes forming part of the financial statements for the half year ended 30 September 2025
(All amounts are in Indian rupees (%), unless otherwise stated)

As at As at
30 September 2025 31 March 2025
Current investments
Measured at fair value through profit and loss
Investment in Liquid mutual funds (quoted) 35,03,52,989 =
35,03,52,989 =
As at As at
30 September 2026 31 March 2025
Trade receivables
Unsecured considered good
- Related parties 1,47,00,89,966 37,16,09,031
- Qthers 16,54,70,942 28,30,50,398
1,63,55,60,908 65,46,59,429
Allowances for expected credit loss
Allowance for credit loss i 2
1,63,55,60,908 65,46,59,429
As at As at
30 September 2025 31 March 2025
Cash and bank balances
Cash and cash equivalents
Cash in hand 2,565,876 2,655,876
Balances with banks in current accounts 5,11,07,714 11,58,41,844
Deposits original maturity of less than 3 months B 60,03,13,643
(A) 5,13,63,590 71,64,11,364
Other bank balances
- Deposits with remaining maturity of more than 3 months but less than 12 months 61,90,226 B
- Balances with banks in restricted accounts 7,80,56,66,283  7,56,50,16,091
7,81,18,56,509  7,66,50,16,091
Less : Amounts disclosed as non-current bank balance (7,80,56,66,283) (7,56,60,16,091)
(B) 61,90,226 -
Total (A)+(B) 5,75,63,816 71,64,11,364
As at As at
30 September 2025 31 March 2026
Other current financial assets
(Unsecured, considered good)
Security deposits 4,48 61,000 2,47,40,929
Unbilled revenue 39,79,05,298 51,38,22,110
Other receivables 2,70,38,620 4,76,59,642
46,98,04,919 58,62,22,682
Other current assets
(Unsecured, considered good)
Prepaid expenses 3,06,56,084 3,63,11,062
Advances to employees 22,09,727 18,47,330
Advance to suppliers 40,37,625 32,79,243
Capital Advance - 1,03,500
Other advances 3,26,37,018 1,73,75,357
Balance with government authorities 22,04,186 22,80,986
7,16,44,640 6,11,97,467
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Finnovation Tech Solutions Private Limited

Provisional Unaudited notes forming part of the financial statements for the half year ended 30 September 2025

(All amounts are in Indian rupees (%), unless otherwise stated)

10 Share capital

{i) Authorised shares
Equity shares of ¥ 10 each
0.001% non-cumulative convertible preference shares
(CCPS) of ¥ 10 each

(i) Issued, subscribed and fully paid up
11,69,981 equity shares of ¥ 10 each
8,796 equity shares of ¥ 10 each
11,328 equity shares of ¥ 10 each
4,07,783 0.001% non cummulative CCPS of ¥ 10 each
92,322 0,001% non cummulative CCPS of € 10 each

1

y

Other equity

Capital reserve
Balance at the beginning of the year
Add: Pursuant to the scheme of amalgamation

Balance at the end of the period/year

Securities premium
Balance at the beginning of the year
Add : Additions during the period on Share options

Less: Expenses related to issue of 0.001% non-cumulative CCPS -

Balance at the end of the periodfyear

Share options outstanding account
Balance at the beginning of the year
Add : Additions during the period/year
Add: Addition on transfer of employees
Less: Transfer to Securities premium
Balance at the end of the period/year

Surplus In the statement of profit and loss

Balance at the beginning of the year

Add : Transferred from the statement of profit and loss
Balance at the end of the periodi/year

Accumulated other comprehensive income
Balance at the beginning of the year

Add : Transfer from other comprehensive income
Balance at the end of the periodiyear

Total other equity

12 Lease Liabilities
Lease liabilities

As at 30 September 2025 As at 31 March 2025
Number* Amount Number* Amount
40,00,000 4,00,00,000 40,00,000 4,00,00,000
5,560,000 55,00,000 5,50,000 55,00,000
45,560,000 4,55,00,000 45,50,000 4.55,00,000
11,69,981 1,16,99,6810 11,69,981 1,16,99,810
9,796.00 97,960 9,796 97,960
11,328.00 1,13,280 = &
4,07,783 40,77,830 4,07,783 40,77,830
92,322 9,23,220 92,322 9,23,220
16,91,210 1,69,12,100 16,79,882 1,67,98,820
As at 30 As at 31 March
September 2025 2025
9,920 9,920
(A) 9,920 9,920

4,75,16,67 437 4,72,63,565522

2,64,10,377 -
2,53,11,915
(B) 4,77,80,77,814 4,75,16,67 437

4359,67,597  15,65.81427
43641704  27,72,63,006

E 21,23,074

(2,64,10,377) .

(©) 45,31,98,924  43,59,67,597

3,76,35,16,156  1,41,33,01,613
68,07,37,757  2,37,02,14,543

(D) 4,46,42,53,013  3,78,35,16,156
(18,79,764) (14,59,921)

(2,09,921) (4,19,843)

(E) (20,89,685) (18,79,764)

(MHBIC)+(0)+(E) __SEOAT0E _BIOIEITIE

As at 30 September 2025 As at 31 March 2025
Non-current Current Non-current Current
3.,23,91,369 4.27.61,659 8,69,49 127 7.77,19,.318
3,23,91,369 4,27,61,659 8,69,49,127 7,77,19,318
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Finnovation Tech Solutions Private Limited
Provisional Unaudited notes forming part of the financial statements for the half year ended 30 September 2025
(All amounts are in Indian rupees (%), unless otherwise stated)

As at 30 September 2025 As at 31 March 2025

Non-Current Current Non-Current Current
13 Provisions
Provisions for employee benefits
Provision for gratuity - - - 20,99,661
Provision for compensated absences - 2,18,90,328 - 1,95,86,033
Provision for loyalty points - 72,99,628 - 72,99 628
- 2,91,89,956 - 2,89,85,322

Asat30 Asat 31 March
September 2025 2025
14 Trade payables
Total outstanding dues of micro and small enterprises 77,67,361 1,31,99,749
Total outstanding dues of creditors other than micro and small enterprises 11,49,72 417 11,45,17,090
12,27,39,777 12,77,16,839
Trade payables ageing
Asat30 Asat 31 March
September 2025 2025
15 Other current financial liabilities
Employee related payables 4,54,18,484 5,95 02,205
Other payables 12,40,65,170 13,29,69,218
Accrued expenses 50,02 65,712 33,73,27,888
66,97,49,367 52,97,99,310
16 Other current liabilities
Statutory dues payable 4,55 77,056 12,50,72,847
Deferred corporate gurantee fees 2,83,61,102 5,12,63,339
7,39,38,158 17,63,36,187

<This space is intentionally left blank=>
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Finnovation Tech Solutions Private Limited

Provisional Unaudited notes forming part of the financlal statements for the half year ended 30 September 2025

{All amounts are in Indian rupees (T), unless otherwise stated)

Half year ended

Year ended

7

Revenue from operations

Revenue from services
i) Service feas
ii} Processing and other service fees

Other operating revenue
Income from marketing activities

18 Other income

19 Fees and commission expense

20 Employee benefits expense

21 Depreciation and amortisation expense
Depreciation of property, plant and equipment
Amortisation of intangible assets

Depreciation of rights of use assets

Recoveries from deficiency compensation expense

Interest on fixed deposits

Income from business support services

Income on investments carried at fair value through profit or loss
Interest on Income Tax Refund

Other interest Income
Miscellaneous income

Commission expenses

Credit verification charges
Processing and maintenance charges

Salaries and wages

Contribution to provident and other funds

Gratuity expanses

Compensated absences
Share based payment to employees

22 Finance costs

Interest expenses on rameasurement of lease liabilities

23 Other expenses

Sales promotion expensas
Collaction agency charges

Technical expansas
Office expenses

Legal and professional charges

Communication costs
Rent

Business support services

Bank charges

Travel and conveyance
Rates and taxes
Payment to auditors

Loss on sale of property, plant and equipment
Corporate social responzibility expense
Miscellaneous expenses

Finnovation Tech Solutions Private Limited
CIN: U74900KA2016PTCOB6853

} (]
Karthikeyan Kﬂsh% y

Director
DIN : 07449376
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30 September 2025 31 March 2025
1,22,60,137 5,43,32,833
1,76,30,50,629 4,80,52,03,166
45,41,20,508 1,03,78,30,484
2,21,94,31,274 5,89,74,66,483
Haif year ended Year ended
30 September 2025 31 March 2025
9,35,63,230 28,70,10,307
29,20,43,849 43,24,74,204
12,00,08,592 16,60,30,976
77.88,6840 1,06,95,184
- 2,06,59,050
17,70,182 49,60,899
52,00,346 18,93,049
52,04,64,957 92,37,23,669
28,680 86,69,564
- 11,72,546
59,31,134 1,57,05,6805
59,59,614 2,58,37,715
26,76,91,600 £9,71,48,509
67,32,111 1,65,24,511
42,098,274 63,44,823
365,82,213 32,79,885
4,36,41,704 27,72,63,006
32,62,55,902 90,05,60,924
1,68,07,716 4,10,33,166
58,652,977 1,18,51,583
3,58,83 050 8,84,11,208
5,83,43,743 14,12,96,045
66,57.911 2,66,15,653
66,57,911 2,66,15,653
1,06,65,52,083  2,11,66,10,004
6,63,29,683 20,08,50,418
4,35,21,627 7,66,30,305
5,01,20,127 4,51,63,897
14,84,29,733 3,14,89,282
82,681,355 2,91,48411
64,02,667 47,97,103
1,47,60,510 1,97,99,278
8,035,943 34,30,207
8,26,317 55,897,128
4,94,314 32,57,316
14,62,000 28,560,000
- 13,183
1,72,64,207 56.,00,000
7,85,304 15,685,800
1,42,68,36,101 2,55,58,11,532



Annexure 8B

Walker Chandiok & Co LLP

Walker Chandiok & Co LLP

5th Floor, 65/2, Block A,
Bagmane Tridib,
Bagmane Tech Park,
CV Raman Nagar,
Bengaluru - 560 093
Karmataka, India

T +91 804 243 0701
F +21 804 126 1228

Independent Auditor's Review Report on Unaudited Quarterly Financial Results and Year to Date Results
of the Krazybee Services Limited (formerly known as Krazybee Services Private Limited) pursuant to
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended)

To the Board of Directors of Krazybee Services Limited (formerly known as Krazybee Services Private
Limited)

We have reviewed the accompanying statement of unaudited financial results (the Statement’) of
Krazybee Services Limited (formerly known as Krazybee Services Private Limited) (‘the NBFC') for the quarter
ended 30 September 2025 and the year to date results for the period 01 April 2025 to 30 September 2025, being
submitted by the NBFC pursuant to the requirements of Regulation 52 of ('the SEBI) (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’).

The Statement, which is the respansibility of the NBFC's management and approved by the NBFC’s Board of
Directors, has been prepared in accordange with the recognition and measurement principles laid down in Indian
Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34'), prescribed under section 133 of the Companies
Act, 2013 (‘the Act’), the circulars, guidelines and directions issued by the Reserve Bank of India (the RBI') from
time to time, applicable to NBFCs ('the RBI guidelines’), and other accounting principles generally accepted in
India, and is in compliance with the presentation and disclosure requirements of Regulation 52 of the Listing
Regulations. Our responsibility is to express a conclusian on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity, issued by the
Institute of Chartered Accountants of India. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with the Standards on
Auditing specified under section 143(10) of the Act, and consequently, does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that the
accaompanying Statement, prepared in accordance with the recognition and measurement principles laid down in
Ind AS 34, prescribed under section 133 of the Act, the RBI guidelines, and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in accordance with the requirements
of Regulation 52 of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains
any material misstatement, or that it has not been prepared in accordance with the relevant prudential norms
issued by the RBI in respect of income recognition, asset classification, provisioning and other related matters.
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Walker Chandiok &Co LLP

The review of unaudited financial results for the quarter ended 30 June 2025, included in the Statement was
carried out and reported by M/s Tattvam & Co. who have expressed unmadified conclusion vide their review report
dated 13 August 2025, whose review report has been furnished to us and which has been relied upon by us for
the purpose of our review of the Statement. Our conclusion is not medified in respect of this matter.

The review of unaudited quarterly and year-to-date financial results for the period ended 30 September 2024 and
audit of financial results for the year ended 31 March 2025 included in the Statement was carried out and reported
by M/s Tattvam & Co. who have expressed unmodified conclusion vide their review report dated
08 November 2024 and unmodified opinion vide their audit report dated 28 May 2025, respectively, whose reports
have been furnished to us and which have been relied upon by us for the purpose of our review of the Statement.
QOur conclusion is not modified in respect of this matter.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

o

\O W

VarunR 8 .;  (—
Partner | 3\ P i
Membership No. 238300 Wa '\ ,’

UDIN: 25238900BOENTN2622 =~ - -0~

Bengaluru
13 November 2025
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KRAZYBEE BERVIGES LIMITED
{Formerly known as Krazybee Services Private Limilted)
CIN: US5100KA2016PLCOS6950
Reglatered offlce: 3rd Floor, No.128/9, Maruthf Sapphire, HAL Alrport Road, Murgesh Palya, Bangalore = 560017
Tel. No. 080 - 4130 8395
Webslte: www.kbnbfc.ln ; Emall : reachus@kbnbfc.In

Statement of unauditad financlal results for the quarter and half year ended September 20, 2025

(¥ In lakhs)
sl Particulars Quarter ended Half year ended Year ended
No. Septembor 30, 2026 | June 30, 2025 | September 30, 2024 | Septembar 30, 2026 | Sepiember 30, 2024 | March 31,2026
{Unaudited) (Unaudited) {Unaudlitad) {Unaud|tsd) {Unaudited) {Audited}
1 |Revenue from cperations
Interest incoma 44,761.39 306 348.36 38,813.03 84,100.75 B3,499.36 1,58,566.07
Fees and commission income 25,082.14 23 397.14 11,676.42 48,479.28 19,238.45 58,635.39
Net gain on fair value changes 13.12 1.19 83.11 14.31 83,11 86.25
Total revenue from operations 59,866.66 62,746.69 51,872.66 1,32,603.34 1,02,820.92 2,18,687.71
2 |Other income 77.05 0.15 0.05 77.20 23.36 85.75
3 [Total Income (1 * 2) 69,933.70 62,746.84 51,872.61 1,32,680.64 1,02,844,28 2,18,683.46
Expenses
Finance costs 13,042.68 11,195,561 g.293.72 24,198.19 17,7086.54 37,520,32
Fees and commission expense 5,188.48 483537 b,188.88 10,024.83 B,135.45 17,144.72
Impairment on financial instruments 20,768.57 19,294,839 18,7223 40,053.48 38,604,368 76,213.38
Employes benefits expenses €,892.439 7.135.50 767842 14,028.08 14,711.49 30,419.00
Depreciation and amortization expense 327.06 270,80 22710 537.86 3g5.98 B8B3.58
Other expenses B,788.20 7.790.53 871643 16,5618.73 12,812.62 26.821.81
4 |Total Expenses 64 578.46 60,442.79 49,076.88 1,05,421.25 92.346.34 1,89,002.58
5 |Profit before tax for the periodiyear (3 - 4) 14,955.24 12,304.05 2,796.73 27,258.29 10,487.94 29,680.88
Tax expensa:
(1) Current tax 4,039.04 3,818.67 996,75 7.856,61 5,179.22 9,895.24
{2) Deferred tax (148.84) (689.51) (275.78) (838,35) (2,501.35) (2,214,05)
(3) Tax for earlier years (95.83) - - {96.93) - {21.98)
6 |Total tax expense 3,793.27 3,127.08 720.96 6,820.33 2,677.87 7,669.21
7 |Profit after tax for the perlodiyoear (5 - 6) 14,161.97 9,176.99 2,074.77 20,338.86 7.820.07 22,121.67
§ |Other comprahensive Income
(i} Items that will not be reclassified to profit ar 24.24 (44.92) (73.05) (20.58) (74.44) (26.23)
logs
(1} Income tax relating to tems that will not be (8.11) 91.31 18.61 520 18.74 €.80
reclassified to profit or loss
Total other comprehensive Income/(loss), 10.13 (33.61) (65.34) (16.48) {56.70} (19.63)
met of tax
9 |Total comprehensive Income for the 11,180.10 9,143.38 2,019.43 20,323.48 7,784.37 22,102.04
perlodiyear (7 + &)
10 |Earnings per share [face value of F10
each]*
Basic (%) 346 2.88 065 6.32 2.44 6.68
Diluted () 3.27 2.68 0.81 587 2.31 6.43

*garnings per share for the gquarters are not ennualized
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KRAZYBEE SERVICES LIMITED
{Formerdy known &s Krazybes Services Private Limited)
GIN: UB5100KA2016PLC0B6990
Registered office: 3rd Floor, No.128/9, Maruthl Sapphira, HAL Alrport Road, Murgesh Palya, Bangalora — 560017
Tel. No. 080 - 4130 B35
Website: www.kbnbfc.In ; Emall : reachus@kbnbfc.In

Statement of unaudited assefs and llabllities as on September 30, 2025

(¥ In lakhs}
sl Particulars As at As at As at
No. September 30, 2025 September 30, 2024 March 31, 2025
[Unaudited) {Unaudited) (Audited)
ASSETS
1 |Financlal assets
(a) [Cash and cash equivalents 25,387.26 377388 18,222.24
() |Bank balance cther than (a) above 2522871 16,921 85 21,308.98
(c} |Trade receivables 3.783.96 220493 144336
(d} |Loans 7.24,01864 5,21,916.05 5,64,82086
(&) |Other financial assels 6,966,562 5676.08 4 815,03
7,85383.11 5,80,581.86 6,10,810.256
2 |Non-financial assets
{a} |Cument iax assets (net) a01.13 4T7.24 10,24
(b} |Deferred lax assetls (net) 10,127.08 B48297 §,263.53
(c) |Property, plant and equipment 605.99 35676 468,02
{d) |Right of use assets 3,014.74 2344 50 201294
(8) |Other intangible assets B6.14 BB.43 66,04
() |Other non-financlal assets 2,101.64 1,488.00 234589
16,216.63 14,235.89 14,187.56
Total assets 8,01,599.74 5,84 817.75 6,24,997.81
LIABILITIES AND EQUITY
LIABILITIES
1 |Financial liabilities
(a) |Trade payables
(i) total outstanding dues of micro enterprises and small enterprises 1,016.91 952,53 987,59
{ii) folal outstanding dues of creditars other than micro enterprises and 25,667.45 30,738.88 13,077.00
small enterprises
(b} |Dabt securilies 2,67,313.00 1,44,520.82 16163521
{c) |Borrowings (other than debt securilies) 233,820,096 1,86,264.93 1,08,70553
(d) |Other financial kabilites 11,651.62 10,907 64 9.745.57
5,39,460.94 3,73,284.80 3,84,151.00
2 |Non-financlal liabllities
{&) |Currant 1ax liabilties (net) - 504.23 3566
{t) |Provisions £88.31 677068 723.87
{c}) |Cther non-finencial lisbilties 4,553.64 3.508.11 4.508.27
§,142.15 4,689.40 5,264.90
3 |[EQUITY
{a) |Equity share capital 22,762.80 11273 112.73
{b) [Instruments entirely equily in nature 86,015.88 86,015,688 86,015.88
{c) |Other ecuity 1,48,208.597 1,30,614.94 1,48,453.30
2,56,967.65 2,16,743.55 2,35,581.81
Total liabilities and equity 8,01,599.74 584817.75 6.24,997.81
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KRAZYBEE SERVIGES LIMITED
{Farmerly known as Krazybee Services Private Limited)
CIN: U65100KA2016PLCO8ES90

Registered office: 3rd Floor, No.128/8, Maruthi Sapphire, HAL Airport Road, Murgesh Palya, Bangalore ~ 560017

Tel. No. 080 - 4130 8395
Webslte: www.kbnbfe.In ; Emall : reachus@kbnbfe.in

Statement of unaudited cash flow statement for the half year ended September 30, 2026

(T In lakhs)
Half year ended Year Ended
Particulars September 30, 2025 September 30, 2024 March 31, 2025
(Unauditad) (Unaudited) {Audited)

Cash flow from operating activitles:
Profit before tax 27,259.29 10,497.94 29,680.88
Adjustments for:
Interest income on loans (83,283.01) (83,073.62) (1,57 849.08)
Intarest on deposits with banks (608.59) (425.74) {1,091.08)
Interest income on security deposits (17.15) (12.27) {25.95)
Realised gain on sale of investments (14.31) (83.11) (86.25)
Depreciation and amartization expense 547.86 39598 B83.58
Impairment on financial instruments 40,052 46 38,504.38 76,213.35
Share-based payment expense 1,081.03 3,845.05 8,101.39
Finance cost 24,010.84 17 833,88 87.213.18
Interest on lease liabilities 187.356 152,65 307.13
Cagh inflow from Interest on loans 83,426,758 B2 200.41 1,680,387 82
Gash outflow towards finance cost (25,578.47) (18,044.13) (28.018.67)
Cash generated from operations before working capital changes £6,813.18 51,694.41 1,14,696.05
Working capital changes:
Changes in lcans (1,99,096.54) (1,03,220.58) {1,66,319.45)
Changes in trade receivables (2,340.80) (1,878.68) (4,027.08)
Changas In other financlal assets (2,088.80) (354.08) ar4.71
Changes in other nen-financial assets 32528 1,313.385 499,53
Changes in trede payables 12,619.76 18,843.20 1,525.78
Changes in provisions {156.35) (173.79) (7B.65)
Changes in other financial liabilites 892,10 2,420.54 1,518.67
Changes in other non-financial liablities {150.10) 131.78 1,157.33
Cash (used In) operations (1,23,082.17) (31,216.74) (67,653.15)
Income tax paid (net) (8,085.14) (4,158.00) (8,853.75)
Net cash (used In) oporating activities (&) 1,31,167.31) (35,373.74) (76,506.90)
Cash flow from Investing activities:
Purchase of property, plant and equipment and intangible assets including capital {400.25) (1583.18) (384.42)
advances and capital creditors
Proceads form sale of property, plant and equipment and Intangible assels - 0.05 0.05
Investments in mutual funds {58,500.00) (1,00,000.00) (1,14,000.00)
Proceeds from sale of investments in mutual funds. 58,514.31 1,00,0835.11 1,14,086.25
Met investments in fixed deposits (3,402.52) (8,280.28) (13,886.30)
Interest on deposits with banks 294 36 131.42 1,115.66
Net cash {used In) from Investing activities (B) (3,d94.10) (9,218.88) (13,78.74)
Cash flow from financing activities:
Proceeds from issue of equity share capital {including securities premiumj 1.08
Proceeds from issue of debt securities 1,86,760.00 81,020.00 1,56,037.54
Repayment of debt securities (79,962.62) (58,333.41) (1,18,902.62)
Proceeds from borrowings {other than debt securities) 2,06,470.01 1,68,800.41 2,80,834.95
Repaymant of borrawings (other than debt securities) (1,47,206.682) (1,25,776.22) (2,56,050.24)
Mowvement In averdraft {net) (23,688.77) (1,689.24) 10,265.73
Payment of lease liability {536.43) (365.16) (777.45)
Net cash generated from financing actlvities {C) 1,41,826.45 56,856.39 86,397.71
Net change In cash and cash equivalents (A +B + C) 7,165.04 12,263.77 (3,287.93)
Cash and cash equivalenis at the beginning of the periodiyear 18,222.24 21,510.21 21,510.17
Cash and cash equivalents at the end of the period/year* 25,387.28 33,773.98 18,222.24

*Cash and cash equivalents presented in the cash flow statement consist of cash on hand and unencumbered and highly liquid bank balances.




Notes:

1 The above results for the quarter and half year ended September 30, 2025 have been reviewed by the Audit Committee and approved by the Board of Directors at their
meetings held on November 13, 2025 is In accordance with the requirement of Regulation 52 of the Securities Exchange Board of India ('SEBI') (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (the ‘Listing Regulations') and have been subjected to limited review by the statutory auditors of the Company.

2 The financial results (the 'Statement’ or 'Results’) together with the results for the comparative reporting periods have been prepared In accordance with the recognition
and measurement principles laid down In the Indian Accounting Standards (Ind AS) as prescribed under section 133 of the Companies Act, 2013 ('the Act') read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, the circulars, directions and guidelines issued by the Reserve Bank of India ("RB!
Guidelines”) and other accounting principles generally accepted in India, and is in compliance with the Listing Regulations.

3 The Company operates only in one Operating Segment i.e. lending to borrowers - Financial Services and all other activities are incidental to the main business activity,
hence have only one reportable Segment as per Indian Accounting Standard 108 "Operating Segments".

The shareholders of the Company, pursuant to the resolution passed in the Extra-Ordinary General Meeting held on March 28, 2025, had approved the issue of bonus
equity shares of 199 equity shares for every equity share held in the Company as on the record date March 21, 2025. The Board of Directors approved the allotment of
bonus equity shares on April 16, 2025 and accordingly, the Company has utilized its securities premium balance to the tune of ¥ 22,433.55 lakhs.

Consequent to the bonus Issue, the conversion ratio of the CCPS of the Company stands revised to 200:1, i.e 200 equity shares for every CCPS held. Further, the terms
of Employee Stock Option Scheme, 2016 ('Old plan*) and Employee Stock Option Plan 2023 ("New p!an”) of the Company, the grant price and the number of
outstanding stock options in respect of stock options granted under these plans have been proportionately adjusted.

Further, during the period ended September 30, 2025, pursuant to "New plan", the Board of Directors has allotted 10,826 fully paid-up equity shares of ¥ 10 each.
Consequent to the above said bonus issue, the Stakeholders Relationship Committee has approved the allotment of 21,54,374 equity shares, each having a nominal
value of € 10, to the allottees in the form of bonus shares, in the ratio of 199:1 (l.e. 199 bonus shares for every 1 option exercised), accordingly, the Company has utilized
its securities premium balance to the lune of T 215.44 lakhs.

o

5§ The Board of Directors of the Company in the meeting held on May 21, 2025 have approved the scheme of arrangement (“Scheme”) between Finnovation Tech Solutions
Private Limited (the ‘Transferor Company’) and the Company (the ‘Transferee Company') under Sections 230 to 232 and other applicable provisions of the Companies
Act 2013 and Securities and Exchange Board Of India (Listing Obligation and Disclosure Requirements) Regulations, 2015. The appointed date of the Scheme is
proposed as April 01, 2024, and is subject to the requisite approvals, consents, sanctions and/or no-objection of several regulatory authorities. The RBI has given its
approval in respect of the Scheme vide its letter/ email dated July 09, 2025. Further, the Bombay Stock Exchange (BSE) has given its approval in respect of the Scheme
vide its letter/ email dated August 14, 2025,

The Company has filed an application before the National Company Law Tribunal, Bengaluru (NCLT) on August 28, 2025, In the matter of amalgamation of the
Transferor Company and the Transferee Company under section 230 of the Companies Act 2013 read with companies (Compromises, arrangements and
amalgamations) rules, 2016 seeking for dispensation of convening the meeting of shareholders, secured and unsecured creditors of both the Transferor and Transferee
company, The aforementioned application is currently pending adjudication before the NCLT.

6 The Board of Directors and Shareholders In their meetings held on June 25, 2025 and June 27, 2025, respectively, approved the conversion of the Company from Private
Limited Company to Public Limited Company. The Company also recelved a No-objection Certificate (NOC) from RB! on May 14, 2025. With effect from September 8,
2025, Registrar of Companies (ROC's) has approved the conversion of the Company from Private Limited Company to Public Limited Company.

7 In relation to the investigations conducted by the Directorate of Enforcement (‘Investigating Agency’) on various NBFC and related fintech companies associated with
such NBFCs under the Prevention of Money Laundering Act, 2002 (PMLA), summons were issued to the Company’s management to provide certain information which
was provided by the Company. Subsequently, a provisional attachment order dated February 28, 2023 was issued by the Investigating Agency for attaching balances In
the Company's bank accounts amounting to ¥ 3,305.31 lakhs and balances pending settlement from intermediaries of ¥ 1,606.53 lakhs, based on the investigation
carried out pursuant to the FIRs filed against the Company and certain other related parties. No charges have been established against the Company In the chargesheet
filed in relation to the aforementioned FIRs, and accordingly, the Company filed a petition with the High Court for the State of Telangana ('the High Court), to quash aff
proceedings initiated against the Company. Consequent to such petition, the High Court quashed all the proceedings initiated against the company vide order dated
March 11, 2025. Subsequently, cash and bank balances of ¥ 3,305.31 lakhs and balances pending settlement from intermediaries of ¥ 1,623.63 lakhs have been
released during the current period.

8 Earnings per share in respect of the prior periods has been restated considering the aforesaid allotment of bonus shares, in accordance with Ind AS 33 ‘Earnings per
share'

9 All outstanding non-convertible debt securities are secured by way of an exclusive charge on identified loan receivables of the Company with security cover of 1.10 times
of the outstanding amount on such securities at any point in time. Disclosures pursuant to Regulation 54 of Securities And Exchange Board Of India (Listing Obligations
And Disclosure Requirements) Regulations, 2015 (as amended from time to time) on security cover are given in Annexure .

10 Pursuant to Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securlties) Regulations, 2021 read with SEB! Operationa! Circular dated
August 10, 2021 and as amended from time to time, the Company has listed its Commercial Papers on the Bombay Stock Exchange (BSE).

11 The Company had received a Show Cause Notice dated April 25, 2024 (“Notice”) in relation to applicability of Goods and Service Tax (GST) on “Deficiency Service
Income” and tax liabilities on such Deficiency Service Income aggregating ¥ 14,845.12 lakhs (including related Interest and penalty). The Company has obtained a legal
opinion and an advice from an expert on the said matter that GST is not required to be paid on deficiency service Income earned by the Company.

Further, the Company has filed a Writ Petition before the Hon'ble High Court of Karnataka seeking the quashing of the Notice and to refund the amount paid by the
Company under protest. The Hon'ble High Court of Karnataka has passed an interim order dated July 15, 2024 staying the Notice. In light of above and as per the
management's assessment, there is no adjustments are required to these unaudited financial results.

12 The information pursuant to Regulation 52(4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 are given in Annexure A.

13 The figures of the previous periods have been regrouped and/or reclassified to conform to the current period's classification. Such regrouping and/or reclassification are
not material to the financial results.

For and on behalf of the Board of Directors of
Krazybee Services Limited
(formerly known as Krazybee Services Private Limited)

Vivek Veda
Bengaluru g Director
November 13, 2025 y DIN: 07560229
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Annexure A

Disclosures pursuant to Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the quarter and half year ended September 30,

2025 are as under:

Quarter ended Half year ended Year ended
Particulars Ref September 30, 2025 June 30, 2025 September 30, 2024 September 30, 2025 September 30, 2024 March 31, 2025
(Unaudited) (Unaudited) (Unaudited) {Unaudited} (Unaudited) (Audited)
1. Debtequity ratio 1.1 196 1.60 1.83 195 1.53 1.53
2. Qutstanding redeemable preference shares Nil Nil Nil Nil Nil Nil
3. Capital redemption reserve (X In lakhs)* 0.59 0.59 0.59 0.59 0.59 0.59
4. Debeniure redemption reserve* NotApplicable Not Applicable Not Applicable Not Appficable Not Applicable Not Applicable
5. Net worth (Z In lakhs) 1.2 2,56.187.86 2,44,871.70 2,16,162.56 2,56,187.86 2,16,162.56 2,34,68667
6. Net profit afler lax (Z In lakhs) 11,16197 9,176.99 2,074.77 20,338.96 7,820.07 22,121.67
7. Eamings per share (not annualised) [face
value of 210 each]
a) Basic(Z) 348 286 0.65 6.32 244 6.89
b) Diluted (%) 3.27 2,68 061 5.97 231 6.49
B. Total debts to Total assets ratio 13 62.52% 57.92% 55.61% 62.52% 55.61% 57.65%
9. Net profit margin % 14 1596% 14.63% 4.00% 15.33% 7.60% 10.12%
10. Sector specific equivalent ratios;
a) Gross Non-Performing Assets % 15 2.07% 2.59% 3.42% 2.07% 3.42% 2.83%
b) Nel Non-Performing Assets % 1.6 0.50% 0.65% 1.05% 0.50% 1.05% 0.74%
c) Provision coverage ratio 17 76.25% 75.60% 69.89% 76.25% 69.89% 74.37%

Notes :-

1.1 Debt-equity ratio is (debt securities+bomowings (other han debt securities)) / nel worth i.e. fotal equity.
1.2 Net worth is equal to equily share capiial + other equity - prepaid expense.
1.3 Total debts to total asset is debt securities, borrowings (other than debtsecurities)/ total assets.
1.4 Net profit margin (%) is profit after tax for the period/ total income.

1.5 Gross Non-Performing Assets % is gross stage 3 loans / gross loans.
1.6 Net Non-Performing Assets % is gross stage 3 loans less impaiiment loss allowance for stage 3 loans /gross loans less impairment loss allawance for stage 3 loans.
1.7 Provisian coverage ratio is impairment loss allowance for stage 3 loans/ stage 3 gross loans.

*Debenture redemption reserve is not required to be maintained in respect of privately placed debentures in accordance with the Companies (Share Capital and Debenture) Rules, 2014. The Company has created Capital
redemplionreserve on buy back of equity shares from its Security premium reserve. The amountin Capital redemption reserve is equal to nominal amount of equity shares bought-back.

Debt selvice coverage ratio, interest service coverage ratio. current ratio, long term debt to working capital, bad debts to accounts receivable ratio, current liability ratio, debtors tumover, inventory tumover and operating margin ratio

are not relevant as the Company is engaged in financing activities.
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Aninenare |
Computation of security cover ratio as on 30 September 2025

¥ln Lakhs
Calumn A Calumn B Column C []] Calumn [00] Column Column Flv] Column G LColumn Hlwi] Column | [« Column Column K Column L ‘ Colurmm Ml Column N Column &
[Eiil}
ehsh usi i 5 El
Particulars E;.:;':" E;;:: P'&;‘;’“ P‘E"mpr;‘:“ p‘cﬁ‘h:;"‘ '““"‘5“""' e "”""’x m"‘ {Total G to H) Relatad to anly thoss ftams cavared by this certificate
Carryling
Carrying ook valuehook value|
value for for pari passu
asatyRhared exclusive | yoket | charge assets
by pari passu | Olher assels charge assets
Bestripion ol gebt holger | an whieh there e ] ] Wi it
assetforwhich | o oo Debtfor | o es debt | is part. Paseu Debt amaunt considerad Market Value for| "L L Pari valugis not | Total Value
this certificate this gfe Orther Secured which this Vo e v pcna mare than ones Assets charged passu | ascertainable or | [=H+HL+M+ N|
relate it Debt cartificate it {due to exciusive plus on Exclustve | 25°5M3NE518 | charge | applicable (For
P
being issued being issund | SErtfcatels {axcluding @it ha batd orapplicable | 4 onee i Eg. Bank
ng issued & ather | Foms coverad pan passu c rnel {For Eq. Bank Batancs, DSRA
debt with pari- | in ealumn "F7) Balance, DSRA market value is
passu charge) market value not applicable)
Is net
opplioatlel | petating ta Golumn F
Book Value Book Value YesNo Eoch Value Eopoi Valup
- - < + = B05.69 = 605.89 - - - : 5
¥ = z a: = 301474 = 301474 - - - - -
Intannile Aaasts - - - - = BE, 14 = 5614 * - 3
Irtanchie Atsers Under Davelonment ! = B - = 5 = 3 T 2 : :
Investmants - - - - - - - - - = = = =
Loans (Rater note 4] Hook dent Z€0,473.56 7,21 760,04 . . = 247,534 74 = | 72407664 - 2.60,423.58 - - | Z60,423.58
reoaivables
lrveriones - - - - - - - - = - = = =
Trade Receivables - - - - - 3,783.95 B 3,783.96 - - - - -
Cash and Cash Equvelents - - - - - 25387 58 - 25 387 28 - - = A =
Banic Balances othar than Cash and Cash - 3,327.64 - - - 21,890,687 - 25,226,71 . E = - E
| Equivalents (Refer note 1 & 2)
Cthers [Refer nole 3) - - - - - 19,490.58 - 19,496.38 - - - - -
Total 2,60,423.56 2,23,500.18 - - = 3,16,588.00 - 80155974 - | 26042388 - - | 250423586
LRBILTES
Drebt secuiies o which this serfificans perates Fon-converibie 234 D46.46 z - & - - - 2,34 046,48 - - - . -
e be rhures
m detd sharing park-passu chenge with above - - - - % - - - - - = - A
trer Debt - - - = - + - - - - -
JE okl = - > w | H F F W i g " & -
T om other than bank - 77.423.01 - = | E 264.10 - TT7e7 20 - e Z . =
Eomewings dem bans- (00, Tl 'WEL) = 1,10,087 48 - =1 - 323034 = 11330782 = - = - -
Em Securies- Commercial Papers. = - = - = 3200+ - 33,266,54 - - - - -
Sthers - 100 = 49803 = - - b % 1,505.93 = - - = x
[ Jthars (Gerizaton Fabibes) P - - - o] - 41,220.00 - 2 - e *
Traga pavabies. - - * s - 2650431 . 26,664 37 % v = E: >
Lo Lasbilines - B - - - 3,158,857 - 3.18.57 - - - - -
P = = = = m 568 30 - 58530 = - B - -
Oithers - - - . = 13,045.00 - 11,045.90 - - - . 5
Totd 2.34,016.46 1.89.008.52 . - - 1,21,588.10 - £44.512.09 - - - - -
Cover on Bookifalue 1.11 1.13 aoo 090 a6
14
Exelusive Security 115 PariFassy 0,00
Cower Ratio Security

Hotes;

1 ﬂummd&dmﬁmﬁ«‘ﬂnnkéﬂmmmcm and Cash Equbmients” in Column H inchides asser of ¥ 14,015.33 lakhs which have been provided as securtty otmer than for bomrowirgsaouritization Fabififes.

2 Th osed under “Bank B cther than Cash and Cash Equavalents” In Sobuma Hincludes assets of # 3,255 20 kzkhs which have been prowvided as securfly for sectriiza®on Rabitfies.

LN Tmmm&dmﬂm«‘dlnu’h@hmthm sesels of T1101.18 tekhs which have been provided as security for secuniization [iadil tes,

4. The amcunt disclosed under “Loans® in Celumn Hincludes assets of & 80 565 49 Iakhs which hmhnrlaumbad.

5, We confirmn that the Comprny has compied with the finapdal covenents mentioned in the Offer D Pl durns andior Detenture Trust Deeds of the S 4R Mon-Comeertibla cebentures g @5 at September 30, 2025
B. Tha amaount disclosad m "Cofumng K to OF hawe been cartified by the Managemeant snd heve not been reviewad by the sietutory sudior
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@ KreditBee Finnovation Tech Solutions Pvt. Ltd.

Annexure 9A

Details of ongoing adjudication & recovery proceedings, prosecution initiated, and all other enfarcement action taken, if any, against the Transferor
Company, its promoters and directors and details of regulatory actions agalnst the Transferor Company

A. Detalls of ongoing adjudication and recovery proceedings, prosecution initiated and all other enforcement action taken against the Company and
details of other regulatory actions against the Transferar Company as on 30 September 2025
Sr. Amount {in

] i Brief
e Court/Tribuna Parties rief Summary Rupees)

Current Status

A Show Cause Notice dated 27,11.2024
bearing reference SCN 86/2024-25 was
issued by the Assistant Commissianer
of Central Tax, East Division-2,
Bengaluru under Section 73 of the
CGST Act, 2017 demanding the tax
amounting to Rs. 19,36,737 along with

issi f Central Tax|Limited LY I filed and in
commissioner of Cen nmite applicable interest and penalty on 16,36,737 ppeal filed and pending

Appeals - | Vs, adjudication.
tAppe ) ) - excess avallment of ITC in GSTR-3B !
Assistant Commissioner of

Central Tax compared to ITC available in GSTR-2A.

Finnovation Tech
Salutions Private

The Company has filed an appeal
again:t adjudication order before the
Commissioner of central tax (Appeals-

.

Note

There are certain proceedings currently ongoing against the Transferor Campony which are in the ordinory course af business and have no materiol
gdverse effect on the business of the Transferor Company.

Pre-litigation matters have not been considered as litigation unt!f such time that the Transferor Company is not impleaded as o deferndant in the
litigation proceedings before any judicialy orbitral forum.

B. Detalls of ongoing adjudicatlon and recovery proceedings, prosecution initiated and all other enforcement action taken against the Directors of

Transferor Company as on 30 September 2025
Sr Amount
Parti
No. Court/Tribunal arties Brief Summary (in Rupaes) Current Status
NIL

For Finnovation Tech Solutlons Private Limited
Digitally signed by
K K Karthikeyan

i Date: 2025.12.08
Kart h ! keya n 19:27:04 +05'30'

Karthikeyan Krishnaswamy
Directar

DIN: 07449376
Place; Bangalore
Date:; 08.12.2025

# 147, 4th Floor, Anjaneya Techno Park, Old HAL Airport Road, Kodihalli, Bengaluru - 560008
CIN No. U74900KA2016PTC086953 245
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KrazyBee Services Limited

Annexure 9B

Detalls of angalng adjudication and recovery proceedings, prosecutlon Inltlated, and afl ather enforcement actlon taken, if any, against the Transferee Company,
lts promoters and directors and detalls of regulatory actlons agalnst the Transferee Company

A. Detalls of ongalng adjudication and recovery proceedings, prosecutlon Initkated and all ather enforcement actlon taken against the Company and detalls of
other regulatory actions agalnst the Transferee Company as on 30 September 2025

Sr. i Amount
it/ Tribunal Partles Brief Summal ¢ Current Status
Ni. Sonyne 4 (In Rupees)
The Company recelved a shaw ealse notice vide
X which tas habllity curulatively amaounting to INR
Krazybes Services Private h .
7,565,32 lakhs along with penalty and applicable o o
Lirmited i i Tne Hon'ble Hgh Court has
interest has allegedly been ascertained witn respect .
Vs, . ity of Gosd § Service Tax (GST vide its order dated June
to applicabifity ef Goods and Service Tax jan B} ) )
Hlgh Court of Karnataka, Addit enal Directar, DGE, |, rfp_ - oo . © - _ 26, 2024 pazsed an interim
1 "Deficiency Service Income” receivad by the 75,65,32,458.00
Bengaluru Brdanc order of stay aga'nst the
. Company. N .
Acditional / Jent shaw cause natice untll
Commissianer Of Centra further orcers,
T e The Company has filed a writ petition before the
ax
Hon'ole High Court of Karnataka, seeking quasning
af the show cause notice.
Note

There are certain procesdings cutrently ongaing againet the Transferee Company which are in the ordinary course of business and have no moteriol ndverse effect
(=] g ¥ 3 pamy

arr the business of the Transferee Company,

Pre-iltigation matters hove not been consldered a3 fitigatian until such time that the Transferee Company is net impleaded as a defendant in the iitigation

proceedings before ony juditial/ arbitral forem.

B. Detalls of ongolng adjudicatien and recovery proceedings, prosecution nitlated and all ather enforcement actlon taken against the Directors of Transferee
Company as an 30 September 2025

5r.
No.

Court/Tribunal

Partles

Brief Summary

Amount
(in Rupees)

Current Status

Metrapolitan Hesslans
Judge, Hyderabad

Enforcement Directorate
vi Al B/fs. Kudos Finance
and Investments Pyt Lid.

and athers

Vide ECIR/HYZO/04/2021, 1
Directarate (“ED") issued notices ta varlous

ncemment

companes engaged in the busress of digital lencing
applications and the financial Instituticns lending an
such applicatlons including the Transferer Company,
tha Transferee Company and Mr, Vivek Veda
{Qirectar and CFO of the Transferee Campany and
the authorized representative of the Transferar
Company), amongst others, It s to be noted thatthe
atorementioned case has already been quashea by
the Kigh Court of Telangana (Hyderabad} vide arder
dated Warch L1, 2025 for the Transferor Company
and the Transferes Company pURSUANT 1o 3 writ
patition filec before the rligh Court of Telangana
{Hyderabad).

(o)

Since the aforement ored
|matter nas zlready been
quaszhad In relation to the
Transferor Company and
Ithe Transferee Company,
W, Wivek Veda (the
(Director) will also take
necessary actions for
ijuaczhing the procesdings in
relation ta the sforesald
imatter pending in Sesslons
\Case [SC) 6832024 before
Metropalitan Sesslens
Judge, Hyderabad,

For Krazybee Services Limlied (Formesy known as Krarybee Services Private Uilted)

PALLAVI
LINGARAJU

Pallavi Lingaraju
Company Secretary and Complance Officer
M. No, ABE733

Place: Bangalore
Date: 08,12.2025

Digitally signed by
PALLAVILINGARAJU
Date: 2025.12.08
19:27:58 +05'30'

KrazyBee Servicas Limited (Formarly known as krasyoo Services Put. id )

CIN Mo, UBSI00KA2016PLC 086980

Regycl, Office - 3rd Floor, Mo, 128/9, Maruthi Sapphire, HAL Airport Road. Mur%éééh Palyn, Bangalore - 560017

g www kbnbfein

T, QBO-44292505

1 reachus@kbnbfein
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